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The seventh oldest and most 
aggressive bonding company 
in the United States invites 
you to join its agency force, 
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The Story of a Home... 





Pp icture this home—built in 1939 for $10,000, and 
fully insured against fire. The owner paid his pre- 
miums promptly, his insurance agent faithfully 
kept the policy in force. Yet somebody failed, for 
the owner suffered a 50% loss when this home was 
destroyed by fire recently! 


Why? 


Under soaring property values, many an owner 
has outgrown insurance coverage that hasn’t kept 
pace with increasing replacement costs. When fire 
strikes, his insurance offers only partial protection. 


The same loss pattern is intensified when a co- 
insurance clause is in effect and valuation is set 
too low—the actual loss increases as values in- 





crease. That’s unfortunate—bad for the insured 


and the insurance agent. 


Alert Home Insurance producers, therefore, are 
awakening policyholders to the situation, urging 
re-appraisal of values. Backing them up, The 
Home Insurance Company is doing everything 
possible to show the need for added insurance to 
cover today’s increased values. 


* THE HOME « 


NEW YORK 


FIRE ° AUTOMOBILE ° MARINE 


Februa: 
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What changes 2 few years can 




















































































































Sometimes changes are so drastic it is 
hard to believe they are true. 


To those who own homes or business 
property, a significant change is the 
rise that has taken place in property 
values. And this suggests an impor- 
tant “must’’: Increase your fire insur- 
ance to present values. 


“Why?” you may ask. Because the 
purpose of fire insurance is to help 
provide funds with which to rebuild 
if your property is destroyed by fire. 
But if your property is under-insured, 
your personal loss will be greater 
than necessary. 











Why not make sure your fire insur- 
ance is adequate by checking with 
your local agent or broker? Repre- 
sentatives of the Aetna Insurance 
Group are reliable people to consult. 
They can give you expert advice on 
your insurance needs . . . and prompt 
assistance in event of loss. 


7 . . 


It is a further satisfaction to know 
that when your insurance is with a 
capital stock company such as those 
comprising the Aetna Insurance 
Group, it is backed by both a paid-in 
capital and surplus. You are never 
liable for assessment. 
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TO BROKERS 
AND AGENTS 





Educating the public to buy in- 
surance to value represents the 
greatest challenge . . . and the 
greatest opportunity . . . the in- 
surance business has faced in 
many years. To support the work 
you are doing, this advertise- 
ment appears—in color—in the 
Jan. 7th issue of Time, the weekly 
néws magazine—the Jan. 25th 
issue of U. S. News—and the Feb. 
18th issue of Newsweek. The 
Aetna Insurance Group, W. Ross 
McCain, President. 











‘DON’T GUESS ABOUT INSURANCE—CONSULT YOUR LOCAL AGENT OR BROKER 


Listen to 
EARL GODWIN 
American Broadcasting 
Company 
Thursdays 8:15 p.m., E.S.T. 
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Abina Insurance Group 


HARTFORD, CONNECTICUT 


AETNA INSURANCE CO. + THE WORLD FIRE & MARINE INSURANCE CO. + THE CENTURY INDEMNITY CO. 
PIEDMONT FIRE INSURANCE CO. + STANDARD INSURANCE CO. OF N. Y. *, STANDARD SURETY & CASUALTY CO. OF N.Y. 
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Pi anicecsial known cartoonist and humorist, don 
herold, talks seriously about insurance and the 







America Fore agent, in the Saturday Evening Post, 
Newsweek, Time and Fortune, during the month of 
February. © This advertising and the booklet 
“Your Insurance Quiz” will produce premiums for 
America Fore agents. © How about you? 
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Buyers’ Group 
Sponsors N. Y. 
Multi-Line Bills 


Four Measures Introduced 
Are Patterned on Diemand 
Committee’s Report 





NEW YORK-—Sponsored by Risk 
Research Institute, national organization 
of insurance buyers, four multiple-line 
underwriting measures patterned on the 


Diemand committee recommendations 
have been introduced in the New York 
legislature. 


Risk Research Institute looks for no 

major legislative difficulty in getting the 
measures enacted, “since Superintendent 
Dineen has so often expressed his ap- 
proval of the multiple line underwrit- 
ing idea.” As buyers, members of the 
organization are interested in multiple- 
line underwriting as a means of simpli- 
fying the handling of coverage and 
daims, of obtaining more comprehen- 
sive coverages, and ultimately lower 
costs. 


Want Larger Capacity 


The buyers are particularly interested 
in the larger capacity that would result 
from cross-reinsurance between fire and 
casualty carriers and the fact that 
American insurance would be able to 
take care of overseas requirements more 
readily. As respects capacity, it some- 
times happens that corporations having 
exceptionally large insurable risks are 
unable to obtain sufficient coverage in 
the world market. For example, one 
corporation having a $7% million boiler 
and machinery line to insure could ob- 
tan only $5 million. Such situations 
are a matter of grave concern to the 
men responsible for providing adequate 
coverage. 


Getting Feet Wet 


The buyers are not particularly in- 
terested in the right of casualty com- 
panies to write the personal property 
floater, or full-coverage aircraft and au- 
tomobile insurance but feel they should 
be in the law for the general public’s 
benefit and because they will furnish a 
means of encouraging the companies to 
get their feet wet in the multiple-line 
waters. 

According to Risk Research Insti- 
lute’s announcement, the proposed 
amendment to the New York law will 
tot abrogate the so-called Appleton 
tule, which gives the superintendent the 
night to refuse to license an out-of-state 


company which in any state writes a 
‘overage which it may not write in 
New York. However, “the basis of 


New York operations of all companies 
will be so expanded within the law it- 
slf as to render the Appleton rule far 
#88 oppressive than has been the case 
ieretofore.” 

The measures, as introduced, provide 
Mat (a) Any domestic, foreign or 
alien stock or mutual fire, marine, casu- 
ilty or surety company may insure in- 
tividuals by means of an all-risk type 
ot policy commonly known as the per- 
‘onal property floater, against any and 
all kinds of loss of or damage to, or 
ss of use of, any personal property 
other than merchandise, provided such 
‘ompany maintains the minimum capital 
and surplus requirements of the present 
4W as respects fire insurance com- 
Panies; (b) any domestic, foreign or 





Name Program Unit 
for N.A.I.A. Parleys 


James C. Dunlap, president of the 
i Insurance 


Georgia Association of 
Agents, has been 
named chairman of 
the program com- 
mittee for the Cin- 
cinnati mid - year 
and Denver  an- 
nual meetings of 
the N.A.I.A. 

Assisting Mr. 
Dunlap will be 
Herbert L. Brooks, 
Bloomfield, state 
national director of 
New Jersey; Fred- 
erick Rauh, presi- 
dent Cincinnati 
Fire Underwriters 
Association, and general convention 
chairman for the mid-year meeting; 
Charles W. Schoelzel, Jr., Denver, the 
general convention chairman of the an- 
nual meeting; Harry E. McClain, ex- 
ecutive secretary Indiana association, 
and Sherman G. Otstot, executive 
secretary of North Carolina. 

Mr. Dunlap has called a meeting of 
his committee for Feb. 18-19 at Cin- 
cinnati, to prepare an outline and pat- 
tern for the mid-year meeting. The 
recommendations will be submitted to 
the executive committee at its meet- 
ing at New Orleans Feb. 21-23. A 
second meeting of the program com- 
mittee will be held immediately follow- 
ing the mid-year meeting at Cincinnati, 
to plan for the annual convention. 

Mr. Dunlap is sending a question- 
naire to association leaders to ascer- 
tain their views on such matters as 
general sessions vs. group sessions, con- 
curring meetings with those of the Na- 





J. C. Dunlap 


tional Board, and ideas on program 
topics. Suggestions from the general 
membership will also be welcomed. 


Robert C. Bodet Is Named 
A.LU. Vice-president 
NEW YORK—Robert C. Bodet has 


been elected vice-president of American 
International Underwriters. He has been 
foreign supervisor of Home and traveled 
extensively in the West Indies and Cen- 
tral America. Previously he was with 
American Foreign Insurance Associa- 
tion in New York, South America, and 
the middle east. 


alien stock or mutual fire, marine, casu- 
altv or surety company may insure 
against any and all of the hazards of 
loss of, or damage to, automobiles or 
aircraft and their equipment, or against 
any and all liability arising out of own- 
ership, maintenance or use of automo- 
biles or aircraft, provided such company 
maintains the minimum capital and 
surplus requirements of the present law 
as respects personal injury liability in- 
surance; (c) any domestic, foreign or 
alien stock or mutual fire, marine, casu- 
altv or surety company may, except 
with respect to life insurance and an- 
nuities, reinsure risks of every kind or 
description, provided it maintains a 
surplus to polcyholders, including any 
guaranty capital, of not less than $1% 
million; (d) any domestic, foreign or 
alien stock or mutual fire, marine, casu- 
alty insurance corporation may, except 
with respect to life insurance and an- 
nuities, write any and all kinds of in- 
surance on risks outside of the United 
States. 

While the financial specifications of 
these bills are in harmony with present 
requirements of New York insurance 
law, they are based, as are the general 
provisions of the measures, upon the 


Notable Speakers 
on Program for 
Mich. Mid-year 


LANSING, MICH.—Speakers at the 
mid-year meeting of the Michigan Asso- 
ciation of Insurance Agents in Grand 
Rapids Feb. 12-13 will include E. C. 
Stone, U. S. manager of Employers Lia- 
bility, speaking on legislation, particu- 
larly as it pertains to state rating laws 
and regulation in relation to the altered 
national picture; George W. Carter, De- 
troit, on “Research and Progress of Con- 
ference Committee Work”; Oscar Beling, 
Royal-Liverpool, on “Office Procedure 
and Expense,” and J. F. Van Vechten, 
Akron, O., N.A.I.A. executive commit- 
teeman, on “The Agent’s Status Quo.” 

George Traver, National Board, New 
York, will discuss “Under-insurance,” in- 
troducing the newest public relations and 
advertising plan of the board, involving 
activity by local agents. Edwin J. Quick, 
of Easton & Quick, Muskegon, chairman 
of the state association’s committee on 
aviation insurance, will talk on “Aviation 
Insurance in Michigan.” 

There is a possibility that U. S. Sen. 
Homer Ferguson will be present, pro- 
viding the Pearl Harbor investigation 
has ended, and Gen. Omar Bradley, Vet- 
erans Administration director, has ex- 
pressed a wish to attend, if at all pos- 
sible. 


Field Men’s “Information Please” 


A field men’s “Information Please” 
session will be conducted by Richard 
Farrer, Grand Rapids, state agent of 
New York Underwriters, assisted by 
James’ Burr, Grand Rapids manager of 
Hartford Accident. It will be divided 
into two sections, fire and casualty, each 
in dramatized form, portraying a typical 
visit of a field man to a local agent’s 
office. , 

Plans to provide adequate production 
information to all interested agents, and 
particularly returned veterans and civil- 
ian agents who were in war work, will 
be outlined. The on-the-job training ac- 
tivities of the association, under which 
a large number of veterans already are 
being trained in agency offices will be 
reviewed. It is expected that more than 
50 of these apprentice agents will be in 
attendance. 

H. Thompson Stock, Detroit, director 
of education, will take up revisions in 
the correspondence course material pro- 
vided by the association through the 
University of Michigan extension service. 

Proposed constitutional changes rec- 
ommended by a special committee head- 
ed by Joseph W. Mundus, Ann Arbor, 
will be considered. 

An executive committee meeting will 
be held on the morning of Feb. 12 and 
an informal dinner that evening is ex- 
pected to attract a large gathering both 
of agents and company men. 


Illinois Judge Guesses 
Discriminatory Tax KO’d 


Circuit Judge Stone at Springfield, in 
a case brought by Columbian National 
Life, decided that the discriminatory 
premium tax in Illinois is invalid as 
placing a discriminatory burden on in- 
terstate commerce. About 30 other 
cases are pending in Illinois. 

This is believed to be only the second 
decision in connection with the myriad 
tax suits throughout the country, hold- 
ing that these levies are unconstitu- 
tional. The lower court in Indiana came 
to that conclusion but the Indiana 
supreme court reversed the decision and 
held for the state. 

The Illinois department announces 
that it will appeal the Columbian Na- 


1944 report of the Diemand committee. tional decision. 


Jordan Rejects 
Most Objections 
fo D. C. Rate Order 


Raises Expense Allowance 
Slightly; Eliminates E. C. 
and Shaves Fire Cut 


WASHINGTON—Following a 
ference with representatives 
last week Superintendent Jordan has 
modified his order of October 29, 1945, 
for rate reductions here and declared 
it effective April 1. Companies have 
been notified and are considering their 


con- 


company 


future course. Under the District of 
Columbia rating law they can appeal 
to the board of commissioners or to 


the federal courts. 

The order eliminates the requirement 
for reduction of extended coverage 
rates which had been set by the earlier 
order at 32.506%, for a total amount of 
$91,134 annually; changes the fire rate 
reduction: from 5.826% to a flat reduc- 
tion of at least 5%; increases the allow- 
ance for expense factor from 43% to 
4314%;cuts the total estimated annual 
reduction in fire premiums from a mini- 
mum of $134,273 to a minimum of $115,- 
236; refuses to extend the investigation 
to include 1945 data; shall not be in- 
terpreted as requiring reduction of $5 
minimum premium. 

The $115,236, added to fire rate re- 
ductions heretofore tentatively approved 
Jan. 29, 1945, and now finally approved 
by the superintendent, makes the total 
annual reduction resulting from his in- 
vestigation, Mr. Jordan says, $332,236. 
This compares with $442,407 total 
named in the October order (including 
extended coverage). 


Rejects Most of Contentions 


Except for eliminating proposed ex- 
tended rate reductions, allowing an ex- 
tra half percentage point for expense, 
and wiping out the decimal in the fire 
rate reduction, Mr. Jordan rejected 
practically every contention of the com- 
panies. 

Mr. Jordan states the companies “did 
not call as a witness any insurance com- 
pany executive or employe” and offered 
no evidence by anyone experienced in 
rate making. 

Mr. Jordan says the procedure fol- 
lowed here with respect to determina- 
tion of earned premiums, the use of an 


established expense factor, and con- 
sideration of yield on premium re- 
serve is not novel, but has been used 


in “an adjoining state,” presumably Vir- 
ginia, and approved by its supreme 
court. 

Admitting that the exact amount of 
earned premium in the District for 
separate classes involved “cannot be 
determined by any practicable method,” 
Mr. Jordan asserts “the method of allo- 
cation used by the District is fair to 
the companies and is more accurate 
than the method which they propose.” 
He differs from company “assumptions” 
that “nation-wide” experience, includ- 
ing business in foreign countries and 
reinsurance, is comparable to District 
experience alone on a direct written 
basis. They ignore reinsurance in un- 
authorized companies, said Jordan, al- 
though he states such unauthorized re- 
insurance exists in significant volume. 

As to the companies’ contention that 
the rating law requires use of the aver- 
age of expenses of all companies and 

(CONTINUED ON LAST PAGE) 














Rent Insurance on 
Business Buildings 


Movement in Central West 
to Have Reporting 
Form Approved 


Middle western rent insurance forms 
usually contain a restriction of recovery 
for each month of untenantability to a 
fraction of the amount of insurance—1/6, 
1/9 or 1/12. This means in effect that 
the insured must carry insurance equal 
to his rent for a full year, or for six or 
nine months, and there is no provision 
for fluctuating rentals. If an insured has 
rented out his property under a contin- 
gent lease, with rent dependent on the 
business of the tenant, or any other 
variable factor, the only way the insured 


can be assured of full coverage is to 
insure for six times or 12 times his 


highest monthly rental—which naturally 
means carrying more insurance than he 
can ever collect. 


Special Form in East, Coast 


In most eastern and Pacific Coast 
states, there is a special form for these 
contingent leases, on a reporting basis, 
with a minimum premium of $50. 

The Western Conference of Special 
Risk Underwriters has appointed a com- 
mittee to study this rental value situa- 
tion and make such recommendations as 
it deems to be wise. 


Veteran Field Men 
Are Scarce; Enter 
Other Lines 


Experienced field men returning from 
the army are showing a disinclination to 
return to their former jobs. This has 
created a shortage which is presently be- 
ing met by training of younger men, but 
many companies have indicated a desire 
for more experienced men to take over 
the responsible positions, 

A number of field men who went into 
Service have used their army savings to 
buy partnerships in general agencies or 
open up a local agency of their own. 
Service men with broad insurance back- 
grounds are valuable assets to agencies, 
which also had to shorten up on per- 
sonnel during the war. 

Other former field men are indicating 
a strong desire for office jobs, stating 
that they have traveled enough in the 


army and moreover conditions today 
make rail travel and hotel accommoda- 
tions much more difficult than in the 


past. The majority of these men sold 


their automobiles on entering service 
and are torced to use thé railroads. 
— of these were officers and older 
than 


I the average soldier and feel that 
alter several years of strenuous work in 
the army they would rather serve in 
desk capacity. 

Some company men maintain that 
many field men are leaving the insurance 
business. Their reason for this is that 
through army contacts they have en- 
countered more profitable fields. Their 
insurance training qualifies them for 
good jobs in many other businesses. 

One argument has been advanced that 
the companies are in part to blame for 
this condition, as before the war they 
did not have an extensive training pro- 
gram [tor younger men. For the most 
part they added to their field staff by 
obtaining men from other companies. 
However, many companies now are 
training a large number of young men, 
but the situation is not expected to reach 
its pre-war level for about two years. 

However, field men that have saved 
money in the service and can see a way 
to avoid any extensive traveling these 
days seem to be the ones that are leav- 
ing their former positions in the largest 
number. 


a 





Groups Hold 


Round of Events 
By JAMES C. O'CONNOR 


The Illinois field men’s organizations 
held a round of meetings in Springfield 
last week, featuring virtually every 
phase ‘of their activities. All the ses- 
sions drew outstanding. turnouts and 
there was a general ieeling of satisfac- 
tior over the meetings. 

Starting with an inspection of Spring- 
field on Tuesday, the activities con- 
tinued with a dinner, meeting and :niti- 
ation of the Illinois Blue Goose 
Wednesday evening. Oa Thursday 
morning, tue Illinois Fire Underwrit- 
ers Association, composed of representa- 
tives of Western Underwriters Associa- 
tion companies and the Illinois Field 
Club, representing Western Insurance 
Bureau companies, held their business 
meetings. The two organizations held a 
joint session Thursday afternoon to dis- 
cuss the new standard fire policy and 
this was followed by a meeting of the 
Illinois Fire Prevention Association. 


Training’ for Returning Veterans 


All the organizations had a number of 
men just back from service and there 
was the question of reeducating agents 
who have returned from the service 
and also bringing new men just out of 
the army and navy into the agency 
ranks which was naturally of paramount 
importance. Probably the high point of 
the various meetings, as far as interest 
of the audience was concerned, was the 
talk of Capt. Morse of the state veter- 


ans administration at the Thursday 
morning session of the Illinois Fire Un- 
derwriters Association. Capt. Morse 


outlined the provisions in the GI bill 
of rights for training within industry 
and urged the field men and their com- 
panies to avail themselves of these 
privileges. He said that they can be 
qualified as centers for supervising 
training and veterans wishing to enter 
the agency business under their super- 
vision can obtain all the benefits of 
the bill. The meeting ran well beyond 
its appointed time, with Capt. Morse 
deluged with questions from the field 
men. 

W. B. Shapiro, assistant vice-presi- 
dent Industrial National Bank of Chi- 
cago, discussed the bank-agent auto- 
mobile financing plan at this session. 
There was much interest in the sim- 
plified forms which Mr. Shapiro distrib- 
uted, indicating the easy procedure in 
supplying the bank with the information 
needed to rule on a loan, and also 
the provisions for placing insurance. 


Blue Goose Initiation 


The Illinois Field Club held a busi- 
ness session and welcomed three vet- 
erans back into the field. They were 
Vernon Hartung, Security of Daven- 
port; Burnell Huten, Firemen’s, and 
W. C. Iuter, Ohio Farmers. L. ] 
Brown, vice-president Firemen’s, and 


R. S. Danforth, assistant secretary Mil- 
lers National, were guests at this meet- 
ing. 

The Illinois Blue Goose initiated 16 
goslings and had an outstanding crowd 
of 135 at the dinner. State Fire Mar- 
shal John Craig was among the 
initiates. Three grand nest officers, 
Most Loyal Grand Gander P. M. Win- 
chester, New York, Grand Keeper 
Harry Hull, Indianapolis, and Grand 
Wielder R. A. Kenzel, Milwaukee, were 
present. W. J. Sonnen, past most loyal 


gander, who retired a few years ago 
as Chicago manager of St. Paul F. & 
M., was present, along with George 
Fiendt, who retired from the Illinois 
field with North America a few years 
ago. 
Fire Policy Session 

The Illinois Field Club members 


were guests of the Illinois Fire Under- 
writers Association at the Thursday 
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Quaid H d 
uaid Honore ruck Leaders N. 3 
by Home Associates M 
William Quaid, retired executive vice- Plead for B 
president of Gibraltar Fire & Marine, : to 
was guest of honor —_ 
at a dinner tend- ar 0 over NE 
ered by his fellow partme 
officers and friends as 
of the Home fleet, P shortly 
with which Gibral- Am. Trucking Asso- cufficie’ 
tar is affiliated. eit panies 
President Harold ciation Men Confer hittle 01 
V. Smith of Home A a Ther 
presented Mr. with Underwriters standin 
Quaid with an old the - 
English sterling : . = ; the de 
muffin warmer. Mr. NEW YORK—With a view to im§ measur 
Quaid is a discrim- proving the extremely bad loss exper. § in the 
inating collector of ence on truck cargo business, under. Sesif 
a ques. ‘4 ‘ e ° classin¢ 
=. Mr. Quaid Vee Go writers in this field met here recenth Fite 
joined Home and while he was a vice- with representatives of the America® shat ot 
president of Continental, he originated Trucking Association. It was the firs that ga 
Pa agg ee ae age crepe alg 0 of a projected series of conferences, a. § ing the 
policy covered agains irec ss_ by ; an ~ eB keep t! 
fire, lightning, windstorm, explosion, though the date for the next one ha ” yp 
aircraft and earthquake, including the not been set. ‘. not i 
rental value of the property from rod As more and more underwriters have tem is 
of the hazards so aw been hit by heavy losses and it has the cla: 
ment of this insurance ee cili — f 4 been increasingly difficult to find an ip-§ compat 
cage on oO facilities 10F rer who will take on a line that an others. 
the insuring . < t © line 
: ¢ other has canceled, the truck line op 
Mr. Quaid was a member of the : saadial No Ou 
“ee ceed 2 - . erators have become genuinely con. 
Rough ae 4 the Capes “aaa cerned about the situation, as they ar Gone 
oh the ey oo ong Sag ll history legally compelled by interstate com-§ propos: 
pra ag ow aa the state senate. | merce commission requirements to in a c 
.—— : ‘ 7 ; carry insurance for the benefit of their§ outside 
. customers. What they would like s§ jive an 
N.A.LA. Steering Group for the insurers to set up a comprehen § methoc 
ans sive loss-prevention program that would § jollowe 
at New Orle Feb. 21-3 reduce losses to the point where thf now,, ; 
The executive committee meeting of business would become acceptable. tendent 
the National Association of Insurance t ence oO 
r o Plan cae 
Agents at New Orleans has _ been Insurers Cool ; socia tic 
scheduled for Feb. 21-23. The St. The underwriters, however, are du- ants W 
Charles Hotel is headquarters. Going bious about this proposal. They fee evolve 
to New Orleans is in line with the pro- that the rates they are getting are % departr 
gram of meeting in various sections of inadequate that have no margin omg compar 
the country instead of always at New of which to finance such a program, also Ther 
York. that such measures are of doubtful value§ ter unc 
O. Shaw Johnson, Clarksdale, Miss., in view of the experience of individual tion in 
chairman of the future finance commit- insurers in the past in this direction that cl 
tee, and Walter M. Sheldon, Chicago, They feel that the effort should come really 1 
chairman of the metropolitan agents from the truck lines’ management, par to the 
committee, have called meetings of ticularly in effective discipline ovt§ ciation 
their groups at New Orleans at the drivers. _ viously 
same time. This doesn’t mean that the underwrit respons 
mee ers are taking a standoffish attitude§ must | 
Lt. Comm. O. J. Parker, who has been On the contrary they are very syi-§ compo: 
e a e + ° ° J , fy] Pp 
attached to executive office of the Sec- pathetic with the truckers’ problems ant§f classifi: 
retary of the Navy, office of material and realize that with less-carload freight may m 
construction, insurance division, has been rates severely restricted the truckmenl one co 
placed on inactive status and he has re- are limited in what they can pay for the res 
turned to the presidency of the Parker insurance. The insurers feel they havell diferer 
Insurance Agency in Atlanta. While in responsibility to provide coverage, Ye there y 
the navy most of his duties were con- they are asking themselves how long® cations. 
cerned with supervision of insurance they can do it at grossly inadequate Oth 
procurement and the administration of rates. In the long haul field it is saiig Uther 
safety programs in shipyards. that even the best lines do not pa Thor 
enough premium to show a profit for haved 
the insurer, while for the poorer risk the fire 
afternoon sessions at which J. C. O’Con- the experience has been a notoriously Raduce 
nor, Chicago, editor “Fire, Casualty & heavy loss producer. is the 
Surety Bulletins” and associate editor Margins Hammered Down ment o 
of Tue NATIONAL UNDERWRITER, dis- ; sl ; ve th {tS to | 
cussed the 1943 standard fire policy, One factor that the insurers have Reart: 
which became effective in Illinois Jan. consider is the downward Pressure WF enti 
1. An open forum whcih followed his rates that is being exerted a CE UA nothing 
talk brought out questions on many thorities as a result of er ra the statute 
aspects of this policy, with particular decision. This tends to Sri ae iense 
emphasis on the “interest” feature and margins that might help carry y Would | 
methods of insuring various interests. unprofitable lines as motor cargo ears, 
H. J. Conklin, Springfield, state agent surance. , — ferisdic 
Firemen’s, president Illinois State Fire _Heavy war-time loads and exces es. 
Prevention Association, reported on the high values carried on rye ee gel intimid: 
successful inspections of Peoria and would have been replaced had nee ps “7 
‘ : 4 ge +c > > r 9 > <q 3 : t 
Springfield and outlined the future hicles been available has —_ ee a ment + 
town inspection program. He distrib- 1 truck cargo losses, but the wars bho’ P I 
uted a booklet on bowling alley safety has not helped the situation noticea 4 compar 
which the state fire marshal’s office had One reason 1s that the prem decisions 
prepared at the request of the field geared to gross receipts, and as reve ved 
men’s organization. There was an ani- declines the premium goes. — weil the cor 
2 5 ° > . . ° — 4 . - 2 Tw uf ) 
mated discussion on this subject, with a Increasing reluctance age: Forced 4 ever. fe 
number of members pointing out that to — trucking ~~ “i nee ‘nemto mir 
P : ° “i P reme i > sins * 1 
the state fire marshal has no_ police — aoe wens 7‘ they w 
power and that little can be done to over the las ye a - diaté@and fil 
improve bowling alley conditions with- That this has not been imme nf ‘ 
ici inances iceable in loss claims may be atttgoers ot 
out municipal ordinances and the com- noticeable in 1oss s J - Saallilelieve: 
plete cooperation of local police and uted to use of depreciated cra 4 . 
fire departments. Various methods of However, it 1s yaein ge that a he 
enlisting this cooperation were discussed methods of the truc eets ge “* i 


at some length. 


(CONTINUED ON PAGE 17) 
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N. -Y. Keomeatins 
Measure Soon 
to Be Introduced 


NEW YORK—tThe New York de- 
sartment’s uniform classification of ac- 
-ounts bill is expected to be introduced 
shortly and in its current version to be 
sufficiently unobjectionable to the com- 
panies that there will be comparatively 
little opposition from them. 

There is a much better basis of under- 
standing between the department and 
the companies this year than last, when 
the department’s uniform accounting 
measure, as it was called then, lost out 
n the legislature. For one thing the 
measure is now one calling for “uniform 
cassification of accounts” rather than 
yniform accounting. It is understood 
that other references in last year’s bill 
that gave the companies ground for fear- 
ing they were going to be told how to 
keep their books have been changed so 
as to make it clear that the department 
js not interested in what accounting sys- 
tem is used but only in being sure that 
the classification of accounts used by one 
company is the same as that used by all 
others. 


No Outside Experts 


Gone, too, is Superintendent Dineen’s 
proposal of last year that the state bring 
ina corps of expert accountants from 
outside the business to make an exhaust- 
ive analysis of insurance accounting 
methods and prescribe what system be 
followed. The department’s attitude 
now,, as expressed by Deputy Superin- 
tendent S. C. Davis at the fall confer- 
ence of the Insurance Accountants As- 
sociation, favors working with account- 
ants within the insurance industry to 
evolve a system which would satisfy the 
department and be acceptable to the 
companies, 

There is among the companies a bet- 
ter understanding of Mr. Dineen’s posi- 
tion in seeking some way of making sure 
that classifications of accounts will be 
really uniform. Apparently it goes back 
to the Southeastern Underwriters Asso- 
ciation decision and public law 15. Ob- 
viously if the state is going to meet its 
responsibility in supervising rates it 
must know what goes into the rates’ 
components. If the various account 
classifications are not homogeneous but 
may mean one type of expenditure for 
one company and another for another, 
the resulting rates may be considerably 
different from what they would be if 
there were actual uniformity of classifi- 
cations. 


Other Measures Introduced 


Though the accounts bill has been de- 
layed, a number of department bills in 
the fire and casualty field have been in- 
troduced. Probably the most important 
is the one which prohibits any agree- 
ment on the part of insurers or produc- 
tts to boycott, coerce, or intimidate. The 
department felt that this matter needed 
attention immediately, for the state has 
nothing in the nature of an anti-compact 
Statute or any set-up to handle such 
offenses. Without such a law there 
would be nothing to prevent the Justice 
Department from moving in and taking 
jurisdiction, since the moratorium in 
PL 15 excludes boycott, coercion and 
intimidation. 

Another measure which the depart- 
ment regards as important in the light 
a P L 15 is the bill giving minority 
companies the right to appeal from the 
ecision of a rating bureau. This is be- 


lieved likely to meet opposition from 
"e companies, The department, how- 
‘ver, teels that if relief is not available 
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Mey will withdraw from rating bureaus 
and file rates individually or as mem- 
bers of small bureaus. The department 
believes that this would not only result 
M greater cost to the department in ap- 
Moving rates but would be less efficient 
and less accurate than having rating bu- 












Guaceiiieie ee 
May Be $1 Million 


Loss in the fire in the famed Guggen- 
heim mansion and art collection at 
Washington is now estimated at less 
than $1 million. Probably the building 
loss will amount to about $200,000 and 
the rest is in furnishings, paintings, fine 
glass, piano, furs, draperies and the like. 
The adjusters have not yet gone far 
enough with the situation to determine 
just what the loss will run. 

Albert R. Lee & Co. of New York is 
the adjuster on the risk. 

Col. Robert M. Guggenheim, owner of 
the mansion and the collection, was at 
Charleston, S. C., at the time of the loss. 


According to his secretary, Col. Gug- 
genheim carried an aall-risk inland 
marine policy for approximately $400,- 


000 in Standard Marine, covering fine 
arts, including paintings, collections of 
glass and other works of art, antique 
furniture, woodwork, rugs, etc. 

Kingman W. Putnam of New York, 
adjuster for Standard Marine, was in 
Washington last week in connection 
with the loss. 

_The fire occurring late at night, 
discovered by the Guggenheim 
who called the fire department. 
men had difficulty fighting the flames, 
as the house, a 35 room stone mansion 
of English type, is located on a large 
estate known as “Firenze” with acres 
of winding drives, at a considerable 
distance from fire plugs. The fire burned 
through the roof and heavy rain added 
to the damage done by the flames and 
water used to extinguish them. 

Items in the collections destroyed or 
damaged included two Titians valued at 
some $200,000, one of the artist's 
daughter Lavinia and the other en- 
titled The Falconer; the painting Vil- 
lage Feast by the 16th century Flemish 
artist, David Peniers; two oil paintings 
by Penima; hand-carved woodwork and 
library paneling from the London home 
of Sir Christopher Wren, famous Brit- 
ish architect; an organ, imported period 
furniture, chandeliers, tapestries, an- 
tiques, etc. 

Salvaged from the flames were Van 
Dyke’s “Duke of Arundel” and Mu- 
rillo’s “Salvator Mundi”; also a collec- 
tion of antiques glass. 

The fire was attributed to a faulty 
generator. Col. Guggenheim’s attorney, 
William P. McCracken, Jr., said it was 
“impossible to estimate the loss in dol- 


was 
valet, 
Fire- 


lars” but that his client would not 
have sold the setup, “lock, stock and 
barrel, for less than $1 million.” 


Joins Royal-Liverpool in Cal. 
Joseph F. Stuckey, Jr., has been ap- 
pointed special agent of Royal-Liverpool 
in the San Joaquin valley of California 
as assistant to State Agent E. A. Shea- 
han at Fresno. Mr. Stuckey, who has 
just been released from the navy, was 
formerly with the Southeastern Under- 
writers Association in South Carolina. 


reaus as nearly all inclusive as possible. 

Other bills would require all compa- 
nies to obtain vouchers for expenditures 
of $100 or more, instead of only life 
companies, as at present; require exami- 
nations for licensing of professional 
bondsmen; require all companies writing 
automobile casualty lines to belong to an 
assigned risk pool, with decisions of the 
superintendent on appeal in such cases 
being given the force of law, as is not 
now the case under the voluntary as- 
signed risk plan; permit the department 
to withdraw its approval where any pol- 
icy is found to be unfair, inequitable, un- 
just, misleading, or contrary to law or 
the public policy of the state; permit the 
state to license a veteran despite the 
usual requirement that an agent must 
have had one year’s experience during 
the immediately preceding three; and 


make it clear that adjusters who work 
for independent adjusters must also be 
licensed as independent adjusters. 


‘Mcintire Heads 
Special Risk Group 


At the annual meeting of the Western 
Conference of Special Risk Underwriters 
= Chicago, L. A. McIntire, Springfield 

& M., who has been vice-president, 
was chosen president to succeed C. R. 
Watkins, New York Underwriters. Sid- 
ney Belmer, Hartford Fire, was chosen 
vice- president and E. H. Born, Western 
Underwriters Association, secretary- 
treasurer. Reports were made by some 
of the committees. 


Special Committees 
There 


is one committee now investi- 


gating losses on soy bean manufacturing 
It is thought that these 


plants. may 
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have occurred on account of faulty con- 
struction. In one plant built according 
to rules there has not been any loss. 
Kermit Hill, Springfield, is chairman of 
this committee. Another committee is 
studying the rental value form for busi- 
ness properties, it being claimed that it 


does not fit the case and that there 
should be a reporting form. Sidney Bel- 
mer is chairman of this committee. 


There are now about 93 members of the 
organization. It is one of the liveliest 
associations in the west, all the members 
being experts in their line. 

Mr. McIntire has been with Spring- 
field since 1926. He has been engaged 
in office work all the time except four 
years or so when he was a special agent 
for the company in Minnesota. 


Fire Prevention Committee 
Studies Airport Problems 


The committee on fire prevention and 
engineering standards of the National 
Board is proceeding with intensive 
study of airport fire prevention and 
safety in aviation at the request of a 
conference on airport protection made 
up of representatives of airlines, the 
Civil Aeronautics Administration, the 
aviation insurance groups and other 
insurance service organizations. 


Fixed Installations 


The most important phases of the 
program deal with the construction and 
protection of hangars and other fixed 
airport installations, crash fire fighting 
and rescue work, and the provision for 
fire detection and extinguishing systems 
on aircraft. 

The task of the National Board’s 
committee wilf be to correlate all avail- 


able aviation fire safety data to meet 
minimum fire safety requirements. 
The standards for the construction 


and protection of airplane hangars are 
undergoing revision because of the un- 
precedented development in the field of 
aviation, the fire prevention committee 
reports. 
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N.A.1.A. Launches 
Crusade Against 
Wage-Profit Link 


WASHINGTON—A campaign against 
President Truman's proposal for legisla- 
tion providing for fact-finding in labor 
disputes is being carried on by the Na- 
tional Association of Insurance Agents. 
Following telegrams from President 
Hunter Brown and Vice-president Guy 
T. Warfield to all state directors of 
N.A.1L.A. and presidents of state associa- 
tions urging support of a return to free 
enterprise and opposition to fact-finding, 
Oscar West, N.A.1L.A. Washington rep- 
resentative and secretary of its legisla- 
tive advisory committee, has wired the 
state leaders that an “overwhelming ma- 
jority” of association officials support the 
N.A.LA. crusade. 

Mr. West urged them to contact mem- 
bers of congress and others in favor of 
maintaining free enterprise and opposing 
the trend toward state socialism and to 
call a halt to labor union tactics and 
fact-finding proposals. State association 
people are also asked to take other steps 
to secure support for this campaign. 

Mr. West says that state associations 
and many individual agents have wired 
their senators and representatives in 
congress of their position on these mat- 
ters. He says that “we are not opposed 
to labor and recognize its: right to earn 
better than a living wage,” but that it is 
“time to do something about the strikes 
that have tied up the country’s activi- 
ties.” N.A.].A. communications state op- 
position to basing wages upon employ- 
ers’ ability to pay. 

Mr. West in his letter asserted now 
is the time for agents and business lead- 
ers generally, to speak up in support of 
the private enterprise system and oppose 
trends in Washington placing that sys- 
tem in jeopardy. 


Ambush Private Enterprise 


“An overwhelming majority of state 
national directors,” he wired, “favor ac- 
tion suggested in President Brown’ s tele- 
gram that our membership wire their 
Congressmen and Senators to change 
present governmental trends that are 
calculated to ambush private enterprise; 
particularly ‘to call a halt’ to present 
labor union tactics and to refuse further 
sanction by law of such proposals as 
fact-finding commissions to belabor man- 
agement. Under present laws anyone can 
obtain all the necessary facts about any 
business. The principle of setting wages 
upon the financial ability of the employer 
to pay leads to state socialism. Our stand 
is based upon the sound principle of a 
free economy and not upon any special 
case or the daily changing status of the 
strike situation. We ask state directors 
and state association leaders to spring 
into action especially by communication 
with state key men and with them to 
the membership. We urge you also to 
urge your membership to ask business- 
men in their communities to respond 
likewise and thus obtain an expression 
from a cross-section of American private 
enterprise. Unless copies of all commu- 
nications to Congress are sent our Wash- 
ington office, we will have no way to 
measure the response. Please insist that 
this be done in every case possible. We 
ask that you give this request preferred 
attention as a matter of profound im- 
portance.” 


Larson N. A. Personnel Manager 


John O. Larson has 
personnel manager at North America’s 
head office. He succeeds P. C. Brun- 
ham who has retired. Mr. Larson will 
be assisted by Howard W. Arrison, Jr., 
and Harris Ebenbach. ; 

Mr. Larson joined North America in 
1927 as assistant to the personnel man- 
ager. In 1931, he was transferred to the 
staff department which he will continue 
to head. He is a graduate of the Uni- 
versity of Pennsylvania. 


been named 
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Appeal for 
Cover on 


Range Cattle 


A few years ago an attempt was made 
on part of progressive underwriters 
to endeavor to work out a plan that 
would protect owners of range cattle and 
sheep. There are millions of do]lars of 

value in these animals. They are brought 
up from New Mexico, Colorado, Texas 
and other-points to states like Oklahoma, 
Kansas and parts of Missouri and 
lowa for pasturage and feeding for the 
market 

During the summer they have been al- 
lowed to run hither and thither over the 
southern territory and when they are 
driven west they are largely frames 
with very little fat on them. Then they 
are turned into big fields where the grain 
has been cut and where corn has been 
husked and they have to be fed in addi- 
tion in order to make them saleable. 
3anks are called on for loans, since there 
is quite an expense in getting these ani- 
mals in good form. Local agents are 
asked for insurance. 

Yet there is a considerable smothering 
and freezing catastrophe hazard in the 
late fal] and winter months. The ranch 
man may have 2,000 or 3,000 animals or 
more and a storm of magnitude may 
cause heavy loss, and the cattle men 
may be unable to pay their loans to the 
banks. It has been impossible to get 
satisfactory insurance coverage. 

An appeal was made to London Lloyds 
and a careful survey was made but 
Lloyds evidently did not like the risk. 
Recently a very strong appeal has been 
made by a number of leading agents and 
bankers’ and stockraisers for sufficient 
insurance to protect the actual outlay of 
money. Hence there has been consid- 
erable discussion among underwriters as 
to what can be done. 

The fact that the Farm Underwriters 
Association worked out very success- 
fully protection for turkey range owners 
has prompted a revival of interest in 
range cattle and sheep. 

It is recognized that if the insurers 
simply set aside the demand of the cattle 
and sheep raisers and refuse to offer any 
form of cover, the raisers then will feel 
amply justified in appealing to the gov- 
ernment for protection. In that way the 
government may edge in again on pri- 
vate insurance. Therefore some ef the 
alert executives, local agents and others 
interested are expressing the hope that 
some plan can be devised whereby the 
companies can hope to earn a reasonable 
profit and yet give the cattle and sheep 
owners protection that they desire. 

At one time inland marine companies 
ventured into the field. 


International Insurance 
Transactions Same as ‘44 


WASHINGTON — The Department 
of Commerce, in compiling data on in- 
ternational] financial transactions during 
1945, estimates that international insur- 
ance transactions of the United States 
last year were about the same in amount 
as in 1943 and 1944. On that basis, the 
department estimates total United States 
receipts in such insurance transactions 
at $12,852,000 and total U. S. payments 
outgoing in insurance transactions at 
$43,354,000, resulting in a balance of 
payments of some $30 million in insur- 
ance accounts in favor of foreign insur- 
ance interests. 

These totals, the department said, in- 
clude both income and capital, dividends 
and profits. They do not include, how- 
ever, reinsurance, jt was stated. Nor do 
they include monies passing between 
Lloyds in London and Lloyds represen- 
tatives in New York. All Lloyds trans- 
actions in this country have been han- 
dled with New York during the war, it 
is stated. About 95% of international 
insurance transactions of the United 
States goes in and out of New York, ac- 
cording to department people. 


, 
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Ocean Martine Still 
Good War Risk Field 


Ocean marine still presents a good 
market for war risk insurance, as cessa- 
tion of hostilities does not reduce mine 
hazards or loss of vessels from unknown 
causes, according to P. J. Leen, assistant 
manager, western department Fireman’s 
Fund in Chicago. 

In a speech before the Toledo insur- 
ance meeting, Mr. Leen gave figures on 
losses to vessels in the four years fol- 
lowing the last war, where 121 were 
sunk by mines and 263 lost from un- 
known causes. He noted that although 
no accurate information as to mines now 
laid is available, it may be assumed that 
there are a larger number and already 
45 ships have been lost or damaged by 
mines since V-J day. 

Reconversion and reentrance of the 
U. S. into foreign markets presents great 
possibilities for transportation insurance 
of all kinds and he remarked that agents 
should push these policies and explain 
their benefits, thus opening the way for 
other lines. 

He noted that many agents consider 
ocean marine a difficult account, but ac- 
tually it.is simple and he explained a 
few of the terms and hazards. 


Regular Policy Is Needed 


Air express, which has seen a tremen- 
dous increase in the last seven years, ex- 
cludes liability for loss caused by fire, 
storm, lightning and other “acts of God.” 
Further, air express limits liability to 
50 cents per pound shipping weight with 
a maximum of $50 per shipment, unless 
greater value is declared. Thus there is 
an evident need for a regular insurance 
policy. 

He stated that seldom are motor car- 
riersgable*to make good claims and fre- 
quently they are found to have violated 
some policy clause or to have had their 
insurance conceled, and there again the 
shipper should be fully protected. The 
transportation floater will protect the 
shipper for losses due to “acts of God” 
and other sizable losses not covered by 
carrier’s insurance. 

If the agent presents his case prop- 
erly to the shipper and points out to him 
where he is not covered by carrier’s in- 
surance, he will do him a great service 
Mr. Leen remarked 





Gallagher Stresses 
“Probability” Factor in Rates 


TOLEDO—Speaking before the fire 
and casualty insurance conference at the 
University of Toledo, Eugene F. Gal- 
lagher of Planet, outlined the basic 
principles upon which present fire insur- 
ance rates are established. He pointed 
out that rates are based upon “proba- 
bility” of loss in the future—not upon 
the idea that rates should be established 
to collect premium this year for last 
year’s losses. 

“The new National Board list of 100 
classes,” he said, “which it may be as- 
sumed was adopted only after consider- 
able study and thought, constitutes most 
convincing evidence of the impractica- 
bility and fallacy of attempting to ad- 
just rates on so-called classes by indi- 
vidual experience of those classes.” 

About 250 attended the conference. 

H. A. Grider, F.I.A., discussed details 
of the new superior risk form and 
showed how his association could serve 
the local agent. The association has 150 
experts available throughout the nation. 

Superintendent Dressel of Ohio 
stressed the need for a stronger agents 
qualification law; he outlined the pend- 
ing litigation in which General Motors 
is attacking the qualification laws, and 
he declared it is against public interest 
for automobile dealers to be licensed as 
insurance agents. 


P. J. Leen of Fireman’s Fund, Chi- 
cago, stressed the need for transporta- 
tion floaters to indemnify shippers 


against accidents not covered by stand- 
ard bill of lading protection and cited 
various instances of such need. 


University Man 
Puts Glass 8 Years 
Hence on Insurance 


TOLEDO—Eight 
S.E.U.A. decision, 


years hence the 
public law 15 and its 
amendments, and 
changes in _ state 
laws and _ business 
practices will have 
taken their place in 
insurance history as 
the second Arm- 
strong investiga- 
tion of the 20th 
century. This pre- 
diction was made 
by F. G. Dickinson, 
insurance professor 
at the University of 

Illinois and immedi- 

ate past president 

of the American 
Association of University Teachers of 
Insurance, who addressed the fire and 
casualty conference of the Ohio Associa- 
tion of Insurance Agents here. 

The verdict at that time will be, he 
predicted, much confusion, some loss and 
much gain. The democratic way of life 
seems to demand a shocking, foundation- 
shaking reexamination of its greatest in- 
stitutions about once every generation. 

Mr. Dickinson made some recommen- 
dations as to what the average insurance 
practitioner should try to do in the 
practical situation that faces him. He 
said it must be recognized that a long 
period of dual federal and state control 
is ahead. He said he favors a maximum 
of state and a minimum of federal con- 
trol and those who share his views 
should seek to promote that situation. 

The insurance men should strive to 
bring about a strengthening of the in- 
surance departments in their states. 
There must be additional appropriations 
and higher personnel standards estab- 
lished. The gospel should be preached 
to the public that state control is more 
democratic, considering the peculiar fea- 
tures of insurance and the insurance fra- 
ternity should encourage the commis- 
sioners to strive to make uniform those 
practices, standards and procedures that 
have proved wise and desirable in the 
states where they have been tried out. 

Mr. Dickinson gave a dramatic ac- 
count of the handing down of the Su- 
preme Court opinion in the S.E.U.A. 
case. He was in Washington that day 
on another mission and was present 
when the momentous verdict was given. 
He said that he regards the reasoning 
of Justice Black, who wrote the majority 
opinion, as sophomoric and in contrast 
“with the majestic dignity of the build- 
ing housing the court.” He said he had 
expected from him a much more hu- 
manitarian treatment of the question 
than such a narrowly legalistic argument. 
He charged that the majority of the 
court disregarded the fundamental ques- 
tion of what was best for the policy- 
holder, and they did not approach the 
issue of whether federal regulation would 
be inherently superior. Mr. Dickinson 
also criticised the briefs and arguments 
of company counsel as having developed 
the case in technical fashion. 

Mr. Dickinson vouchsafed his reasons 
for believing that federal regulation is 
inherently inferior, and contrary to the 
best interests of the people. In the first 
place, he said, it is fallacious to argue 
that federal regulation would be good 
for insurance because it has worked for 
railroads and banks. The latter two 
enterprises, he declared, must be located 
where the people can have access. to 
them and hence, they should be subject 
to federal control, but with insurance 
the buyer has his agent right at hand 
and it makes no difference where the 
home office is located. 

Under the state system the people get 
the kind of insurance supervision that 
they want. In the northeastern states 
supervision has been superior largely be- 
cause these are creditor states and the 
creditor, psychology dominates the think- 
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Collision Rate 
Action Still at 
Least a Month Off 


NEW YORK—tThe industry antici. 
pates substantial increases in automobile 
collision rates on private passenger auto. 
mobiles when the National Automobile 
Underwriters Association completes its 
analysis of 1945 experience. The associ. 
ation is not expected to present its find. 
ings to state supervisory authorities fo; 
another month, and perhaps longer, | 
has been suggested that the increase 
may amount to as much as 40% ing 
state like California where the experi. 
ence has cg unfavorable. But this 
figure is just a guess because experience 
analysis has not reached a point where 
any ‘definite increase in rates for a given 
state can be indicated. 

It has also been stated that in New 
York no changes are to be made be- 
cause there are not adequate Statistics to 
support increases and the companies 
through the N.A.U.A. have been unable 
to figure out the effect on experience of 
the 33% increase in rates put into effect 
at the beginning of 1945 or the effect of 
eliminating the 20 and 10% credits to 
A and B ration card holders. This is 
said not to be true, that there has been 
no indication by the New York depart- 
ment as to what it would do under any 
given set of conditions. The N.A.U.A 
has not approached the department with 
any proposed increase and would not do 
so until it had figures to justify such a 
proposal. 

The regional staff of the N.AUA. 
met at the headquarters office here re- 
cently to go over the rate situation. In- 
formation emanating from-that meeting 
indicated that practically everywhere 
rate increases would be asked for by 
the companies on the basis of experience. 

Informed observers believe that 1946 
will be a bad year for automobile busi- 
ness, fire, theft, and collision-wise but 
that it won’t be any worse and may be 
a little better than 1945, on the theory 
that some new cars will bring up the 
average premium and competition for 
repair business plus availability of parts 
will cut down the cost of repairs. 

In the first seven months of 1945, 
which was the final period of rationing, 
accidents involving property damage of 
$25 or more in New York state increased 
58% over the corresponding period of 
1944. The number of automobile acci- 
dents in the United States due to me- 
chanical defects has jumped from’ 8 
to 15%. 


ing of the electorate. The younger states 
of the south and west are for the most 
part debtor states, whose citizens are 
dominated by a debtor psychology. The 
latter states are more likely to enact 
legislation and give court decisions 
favoring the mortgagpr, providing len- 
ient treatment for the premium payer 
and favoring the claimant. 

The federal representatives would be 
unlikely to vote for a higher standard of 
federal supervision than exists in the 
states from which these congressmen 
come. On the other hand, if there should 
be a federal system as exacting as, SaY 
that of New York, it would make it very 
difficult for new insurance enterprises 
to get started. 

Under the state system a policyholder 
really has a vote when it comes to buy- 
ing insurance. He can select any i 
surer that he desires. If he selects 4 
New York company he is casting a vote 
for the standards maintained in that 
state. There is competition among the 
leading insurance states to set up higher 
and higher standards and this has bee? 
a great benefit to the policyholder. 

As to the contention that a federal 
system will provide uniformity, Mr. 
Dickinson declared that uniformity * 
neither a vice nor a virtue. It might be 
uniformly good or uniformly bad. It 
would mean that there are no competi- 
tive or alternative standards. 
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Before the invention of 











damage of modern fire alarm systems, 

te increased this constituted the fire- 

J he ry guard of our largest city. 

nobile acci- 

due to me- from the Bettmann Archive 
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Primitive methods were the rule in those days, for there was no other choice. 


= As better methods evolved, progressive people adopted them—and others 


unger states followed. 


or the most 


rd It has been that way with fire insurance, too. 
citizens are 


ology. The Progressive NATIONAL FIRE GROUP agents lead in rendering better 
ly to enact service. This service is augmented by the wholehearted support of these com- , 
t ne panies which have ever been foremost in adopting and adapting better insur- 
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Ra h of Fi s been that many accidental fires by coin- and the occupant of that room was are blistered and smoked up. What the 
Ss res 1n cidence. However, it was soon estab- killed. This caused extensive damage. loss to carpets will be is difficult to say 
lished that three of the fires were actu- Here again a cigarette is blamed. There was $775,000 insurance on cop. 


Chicago Hotel ally accidental. There is a theory that The fourth fire occurred in a room tents, $800,000 U. & O. and $2,025,000 op 


the fourth may have been set by some- that had been vacated half an hour ear- building. Western Adjustment ang 
Costs $300 000 one, perhaps an employe, who was in- lier on the 12th floor and spread into the Frank L. Erion are coadjusters on con- 
‘ cited by the previous ones. corridor when the door was broken in. tents and U. & O. and Western Adjust. 
F The first fire that did no damage was This caused considerable damage. The ment and Underwriters Adjusting are 
Fire ard U.&O. loss will run about in a grease chute in the kitchen adjoin- cause of this blaze is a mystery but the coadjusters on the building. The ingy. 
$300,000 in a series of four fires that ing the Glass Hat night club on the first chances are that a cigarette was also the ance is divided among a number of agen. 
broke out in the Congress hotel, Chicago, floor. This was about 3 a.m. Then, less cause here. cies and companies. The hotel was re. 
early Sunday morning. There were four than two hours later there was a fire in The damage was in the portion of the cently bought by a syndicate and the 
separate fires in a period of nine hours. the room of a guest on the sixth floor. hotel known as the annex. Of the 750 insurance is in process of being consolj- 
At first blush it seemed that they must This did minor damage and is believed rooms, 500 suffered damage of some dated by Earl Bresnik, now the broker 
have been of incendiary origin, on the attributable to a cigarette. At 7 a.m. fire extent, either from fire, water or smoke. on the line. Standard Accident is inter. 
theory that there simply could not have ‘broke out in a room on the seventh floor Many of the doors and their millwork ested from a liability standpoint. 

, The state fire marshal of Wisconsin 
| has taken an interest because of the simi- 
larity of circumstances with recent losses 
| at Milwaukee. 














HOMETOWN 
Card System to Replace 
Rate Books in Arkansas 
LITTLE ROCK—The Arkansas 


INSURANCE 
AGENT > 
if com BP eB Fire Prevention Bureau this week an- 
a , ; Binds * I 2m nounced that rate books in Arkansas 
4 ‘aap 42 will be eliminated, and henceforth aff 
; rn ’ rates in all cities and towns, regardless 
\ of size, will be published in a card 


system such as is now in use in Little 
Rock. ‘Manager George D. Suter stated 
that rate cards for several small towns 
already have been published. It will 
probably take a year to completely re- 
publish rates on the card system for 
the entire state. Agents, he said, will 
find the card system a welcome relief 
from the present tedious process of 
pasting rate supplement strips into city 
rate books. 


Content of the Cards 


The rate cards will carry a serial 
number of each risk, street address, 
owner, National Board code number on 
all except ordinary dwelling and mer- 
cantile locations, and references to page 
and block numbers on Sanborn maps. 
Unlike the present rate books, the 
cards will carry no indication of the 
height of buildings—only their construc- 
tion. 

Charging that rates for Little Rock 
and Arkansas are far higher than rates 
in neighboring states, Mayor Sprick 
of Little Rock has announced that he 
would oppose expenditure of additional 
large sums in city fire protection unless 
properrty owners can derive immediate 
benefits through lowered insurance 





HOMETOWN 
BANKER —> 


Financing 
Hometown 
Purchases 


gerne that when the local bank gets balances. + “I save because it gets me things 








the financing the Hometown Agent gets and use while I save” is a typical appeal. In rates. 
P - —" ‘ . : , Manager Suter explained that rates 
the insurance, Fireman’s Fund has created a is ) s gativ 5 ~ : age 
this manner the plan avoids the negative terms can be lowered in two ways: (1) A 
practical advertising plan designed to promote borrow —debt—loan. Instead it associates the decrease in fire losses in the state; (2) 
£ : ; : : : ‘ ‘ : stepping up of the city’s insurance 
Bank financing of cars and appliances. Provid- idea of Bank financing with saving for a goal classification. Little Rock is rated fourth 
ing a follow through for the “Bank & Agent with the added advantage of getting the class, although a 1944 survey gave it 
we P Am ‘4 ; Bao sufficient grade points for only fifth 
plan,” it consists of an original theme—HOME- money in advance. A brochure explaining the class. 
TOWN CREDIT-SAVINGS—backed by a series plan is being mailed to all banks and to every 
of advertisements for banks to use in their agent représenting a company of Fireman’s Retail Credit Elects 
local newspapers. << “Credit-Savings” immedi- Fund Group. W. C. Hill Chairman 
ately suggests bank financing. It is similar to MET | Walter C. Hill has been elected chait- 
y sugg g Ss er C. Hill has been 5 
gi Tnetctiees dinctines eno Bs " I ~O Own | man of Retail Credit Co., succeeding 
: stallment savings account except that the x T. G. Woolford, who has been elected 


customer gets the money before he saves it, Ff |to the honorary office of founder. The 


new president is James C. Malone. 














enabling him to buy for cash. He then accum- y ‘ Mr. Hill joined Retail Credit in 1904 
ulates the necessary funds through regular Nal a and was made eastern department sup 
ie . i : - - bend ervisor seven years later. In 1913 he 
deposit- payments plus interest on unpaid became vice-president and was elected 
P LAN president in 1932. ; 

Mr. Woolford began with Retail 

~~ Credit at its founding by his brother, 


Cator, and has served in various official 
capacities, being elected chairman 
the board in 1932. 


COPYRIGHT 1946 BY FIRE MAN'S FUND INS. CO 


Fire - Automobile » Wanrine - Casualty » Fidelity » Surety 





+ 
HIREMANS Funp Group THE PLAN ait inieme bes been with thea 


FIREMAN’S FUND INSURANCE COMPANY 


the central division in Cincinnati in 
HOME FIRE & MARINE FIREMAN’S FUND Liason re includes free newspaper mats for 1920. He was elected vice-president ™ 
INSURANCE COMPANY INDEMNITY COMPANY 1925 and added the duties of general 


WESTERN NATIONAL WESTERN NATIONAL manager in 1939. He became executive 


INSURANCE COMPANY INDEMNITY COMPANY ——— companies of Fireman's Fund Group. vice-president in 1945. 
—_—_—_—_————— 


banks supplied through agents of the 























Ralph _ Lewis, vice-president % 
Thieme-Morris, Seattle, has resigned t0 
| take a company post. He was with 
| United Pacific before going wt 


7 


| Thieme-Morris. 


SAN FRANCISCO + NEW YORK + CHICAGO + BOSTON + ATLANTA 
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Courtesy, American La 





The simple little hand pumper of 1855 and its gigantic and ‘complicated successor of ai graphically portray sin 
years of progress in the designing of fire fighting equipment. 


TERY S INSURANCE COMPANY OF NEWARK, NEW JERSEY — 
1855 — 1945 











Royal Plate Glass & General ins. Co. of Canada 
Orgenized 1906 

The Metropolitan Casvalty insurance Co. of N.Y. 

Commercial Coseeiy Insurance Company 


ny 
I1nS U RAN C ECE Pitsburgh Underwriters - Keystone Underwriters pee 
HOME OFFICE - 10 PARK PLACE - NEWARK |, NEW JERSEY 4% wl 


Foreign Department Canadian Departments Southwestern Dept. 
Itt John St. 535 Homer St., Voncouver, 8. C. 912 Commerce St. 
New York 7, New York 465 Bay St., Toronto, Ontario Dalles 2, Texas 


Western Department 
120 So. LaSalle St. 
Chicago 3, Illinois 
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Here Goes Another One; 
In Baltimore This Time 


BALTIMORE—There is still another 
bowling alley fire which can be chalked 
up in the singularly bad record that has 
been turned out by this class of risk 
since the start of the war. The latest 
loss is thut of the Belair Bowling Center 
on Belair road here. Damage to the 
bowling center was estimated at more 
than $200,000 and an additional $100,000 
damage was done to nine other struc- 
tures. The fire was discovered in the 
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women’s washroom and soon thereafter 
there was an explosion which may have 
been due to the combustible finishing 
material. 

The center occupied about 25,000 
square feet including the stores in front, 
The bowling alleys and stores com- 
prised all one fire area, but the unbroken 
open area was about 15,000 square feet. 
It was a one story structure, no base- 
ment, of steel girders and columns. The 
walls were of concrete block and the 
exterior was finished in brick. There 
was an ordinary roof with probable open 
spaces between the roof and the ceiling, 


particularly in the store portions. 

Former windows that had not been 
bricked up permitted the fire to enter the 
rear warehouse section of an exposed 
5 and 10 cent store. 

The alleys were insured in mutual 
companies and the insurance on the 
building was divided evenly between 
mutual and stock. 


Ohio Answers Aetna Fire Suit 


COLUMBUS—tThe state of Ohio has 
filed its answer to the suits instituted 
against it in the federal court here to 
enjoin Superintendent Dressel from re- 








All existing forms of Aviation Insurance 
are made available under this arrange- 
ment and include: 


(a) Aireraft Hull Insurance, i.e., covering 
aircraft against physical loss or damage. 


(b) Aircraft Third Party Liability Insur- 
ance, i.e., covering legal liability of air- 
craft owners and operators to the public, 
passengers and for damage to property of 
others, 


(c) Airport and Airmeet Liability, i.e. 
covering legal liability of owners or oper- 
ators of airports to the public and for 
damage to property of others and the 
legal liability of the Managers or oper- 
ators of air-meets. 


AVAILABLE FORMS OF AVIATION INSURAN 


(d) Personal Accident Insurance for avia- 
tion students, pilots and instructors: Air- 
surance (Accident insurance for sched- 
uled airline passengers) for the Indivi- 
dual, Airsurance I (Employers Aviation 
Indemnity contract) and Airsurance II 
(Group Accident Insurance). 


(e) Employers Liability and Workmen's 
Compensation Insurance for employers 
engaged wholly or principally in the air- 
craft industry such as airlines; aviation 
schools; flying services; makers of air- 
craft, engines, accessories; repair stations; 
irrespective of whether the majority of 
the payroll is applicable to flying classifi- 
cations or not. 


Items (b) to (e) inclusive will be 





CE 
written through Member Casualty Com- 
panies of USAIG whose facilities are 
made available through this arrangement 
to our Agents. Orders placed by our 
Agents will be covered by a policy in the 
member Casualty Company of the USAIG 
which they designate. 


All policies and binders will be issued 
and delivered by and premiums will be 
paid to the Aviation Managers, United 
States Aviation Underwriters, Inc. They 
will gladly supply applications and rates 
upon request to the nearest office: 80 John 
Street, New York 7; 175 W. Jackson Blvd., 
Chicago 4; 724 South Spring Street, Los 
Angeles 14; Trust Co. of Georgia Build- 
ing, Atlanta 3. 





SS 


voking the licenses of Aetna Fire ay 
its subsidiaries for non-payment g 
premium taxes, which, the COm panies 
claim, were illegally imposed. Th 
companies alleged that the taxes 
discriminatory and unconstitutional, Th 
state in opposing the injunction ¢op. 
tends that the damages suffered cony 
be ascertained definitely at law; denj 
that the tax is unconstitutional ang 
void, and also that it is an undue by. 
den on the plaintiffs. 


Ames Made Associate in 
Moore, Case, Lyman & Hub) 


Waldo B. Ames, office manager g 
Moore, Case, Lyman & Hubbard 
Chicago, has been made an associat 
member and will act as general map. 
ager. 


Was Noted Athlete 


Mr. Ames has been with the organj. 
zation for 10 years. He is a graduate 
of the University of Illinois, where le 
was a noted athlete. He was a lie. 
tenant in the army in the last war and 
was with the Chicago Title & Trust Cp, 
for five years and office manager fo 
Frederick H. Bartlett for 10 years after 
his discharge. 











Taylor Ind. State Agent 
of Northern Assurance 


Northern Assurance has named Lawr- 
ence R. Taylor as state agent for 
Indiana with offices in the Indian 
Trust building, Indianapolis. 

Mr. Taylor went with the insurance 
department of Security Trust Co. o 
Indianapolis in 1933. Later for five 
years he traveled for several companies 
in Indiana and in 1940 he returned to 
Security Trust Co. as assistant man- 
ager of the insurance department. For 
Northern he succeeds A. H. Wishard 
who was appointed assistant secretary. 





National Reserve Correction 


The 1945 figures for National Reserve 
as reported last week were incorrect. 
Assets are $3,141,573, premium reserve 
$1,493,532, capital $500,000 and net sur 
plus $885,176. 


Cal. Licenses Set Record 


Commissioner Garrison of California 
reported issuing 5,925 new agents I- 
censes in the last three months of 194 
and asked that applicants be indulgent 
over delays. He said the license depart- 
ment was snowed under by applications, 
which are making a record. Much of the 
increase is due to the return of many it- 
surance men from military service. 








Tennyson Agency Supervisor 


B. I. Tennyson has been named 
agency supervisor of Aetna Fire. He 
has spent his entire business life with 
Aetna Fire, starting in the marine de 
partment in 1916. He was transferred 
to the automobile department in 192 
| and was serving as an examiner at the 
| time of his promotion. 
| 








Tell of Organization’s Work 
| Manager Al Gilbert, Joseph Silviera 


|and Larry Johnson of the Pacific Boatd 
|and H. G. Ufer, western superintendent 
| of Underwriters Laboratories, addressed 
| the El Centro (Cal.) Insurance Agents 
| Assoeiation on the work of the two oF 
| ganizations. 





Cal. Federation Meets March 4 


| The annual meeting of the Califorma 
| Insurance Federation March 4 in Sao 

Francisco will elect successors to the late 

Charles C. Hannah, president of Fire 
| man’s Fund, and Joy Lichtenstein, who 
| retired from management of the Hart 
| ford companies January 1. F. V. Kees 
| ling, president West Coast Life, is pres 
dent. Mr. Hannah was vice-president 
representing stock fire insurance af 
| Mr. Lichtenstein vice-president repre 
| senting casualty-surety companies. 
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e incorrect. 


nen Tees No Arabian Nights story-book tale is this. Nay, ’tis an ultra modern opus 
concerning a character “Under-Insurance” who, with “Procrastination” as his 
i accomplice, is certain to take Mr. Property-Owner for a financial fall if he heeds not. 


f California 
- agents I- 


aths of 196 That is no “magic carpet,” but a vehicle of financial ruin, the hairy-faced one 


ye indulgent 


one. ae grasps ready to jerk from ‘neath the victim’s feet. The only real “magic carpet” to 
Nek financial safety today for Mr. Property-Owner is for him to forsake “‘procrastination”’ 
and seek adequate insurance if he crave a happy loss ending. 


of many it- 
service. 


‘visor 
een name That’s where you come in, Mr. Agent. ~ You will find it profitable business 


. Fire. He 


os life we indeed to review Mr. Property-Owner’s needs—and those of other clients and pros- 


marine de- 
transferred 


Rg pects—to see that all have adequate insurance to value. Your duty as counsellor 
nines will profit you now and save face in public in the future should a loss occur. 


Jork 


=ph Silviera enn 
-acific Board 
perintendent 
s, addressed 


ince Ageat NORTH BRITISH AND MERCANTILE INSURANCE COMPANY 
~~ LIMITED 


farch 4 THE PENNSYLVANIA FIRE INSURANCE COMPANY 
Sa in Se THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 


rs to the late 


nt of Fite THE MERCANTILE INSURANCE COMPANY OF AMERICA 


-nstein, who 


7 THE HOMELAND INSURANCE COMPANY OF AMERICA | 
ec presien! | 150 WILLIAM STREET, NEW YORK 8, N. Y. 
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ett New York °¢ | Philadelphia + Boston °* Detroit. * Chicago * San Francisco | a 
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Extensive —a 
for Buyers at N. Y. 
Parley March 11-13 


NEW YORK—An 


extensive pro- 

gram is planned for the American Man- 
agement Association insurance confer- 
ence at the Hotel New Yorker here 
March 11-13. The tentative program is: 
Monday morning, chairman, I. M. 
Carpenter, insurance manager Ebasco 
‘Services, Inc., New York, and _ vice- 
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secataee : in anes of the A. M. A. in- 
surance division. 

“The Importance of the Insurance 
Buyer’s Job,” Col. John Stillwell, vice- 
president Consolidated Edison Co., New 
York. 

“What's Ahead in Use & Occupancy?” 
Speaker to be announced. 

Monday luncheon, Alvin E. Dodd, A. 
M. A. president, presiding. Address by 
a representative of the International La- 


dies’ Garment Workers’ Union on “The 
Employe’s Viewpoint on Group Hos- 
pitalization and Medical Care.” 

Monday afternoon, Chairman V. S. 








COACHING DAYS 


The stagecoach played a prominent 
role in the country’s overland transpor- 
tation in the period between covered 
wagons and railroads. Mail stages ran 
by time-table, making 10 miles an hour. 
A typical stageccach accommodated 9 
passengers inside and 6 above includ- 
ing the driver, carried mail and freight, 
and was drawn by 4 or 6 horses. People 
travelled only from necessity. Even 
during the peak of the stagecoach era, 
1810-1845, roads were very poor. But 
these big coaches rumbling slowly over 
deeply rutted highways represented 
progressive transit for those days. 
While such travel in New Jersey was 
not as hazardous as in the west, it had 











IN NEW JERSEY 


its own dangers as well as thrills. 
* * 

In the early days, passengers’ luggage 
was carried leisurely by coach, and the 
chance of loss was somewhat remote. 
Today, tons of luggage are constantly 
on the move by railroad, truck, motor- 
car, and plane, with corresponding pos- 
sibility of loss. Appleton and Cox, Inc., 
pioneers in the marine insurance field 
since 1872, have kept their organiza- 
tion up-to-date by furnishing complete 
insurance protection for such _ ship- 
ments wherever they may be. World- 
wide facilities are available for settle- 
ment of losses on all ocean and inland 
business. 




















Brennan, insurance manager United Gas 
Pipe Line Co., Shreveport. 

Question and answer session: Casualty 
—Leon S. Gregg, secretary American 
General of Houston; boiler and machin- 
ery, Dale F. Reese, vice-president Hart- 
ford Steam Boiler; fire, H. C. Baker, 
superintendent brokerage department 
Royal-Liverpool; U. & O., Leonard 
Peterson, vice-president of Home; in- 


land marine, O. A. Ogden, assistant 
secretary National Fire. 

Tuesday morning, chairman, H. L. 
Jameson, partner Herbert L. Jameson 
& Co., New York. 


Theory of Fire Insurance 
Gallagher of Planet. 

“Some Aspects of the Law of Aviation 
Workmen’s Compensation,’ Kenneth C. 
Thompson, partner Duncan & Mount, 
New York. 

Tuesday 
Nickell, 
Electric. 

Round table 


“The Basic 
Rating, ”" &. FB. 


afternoon, chairman, J. B. 


insurance manager Philadelphia 
on insurable values, co- 
insurance and depreciation: The Ap- 
praiser, Prentiss B. Reed, independent 
adjuster, New York; the adjuster, Wal- 
ter C. Feimster, Jr., executive general 
adjuster, Fire Companies’ Adjustment 
Bureau, Philadelphia; the company, C. 
W. Johnson, assistant secretary North 
America; the buyer, Russell B. Gal- 
lagher, insurance manager Philco Corp., 
Philadelphia. 

Wednesday chairman, Regi- 
nald Fleming, insurance manager Stone 
& Webster Service Corp., New York. 

“Implications of Public Law 15:” The 
company, E. C. Stone, U. S. manager 
Employers group; the state, Superin- 
tendent Dineen of New York. 


morning, 


Wednesday afternoon, chairman, W. 
A. Sullivan, insurance manager Loose- 
Wiles Biscuit Co., New York. 


“Today’s Problems Under Workmen’s 
Compensation,” panel discussion to con- 
tinue after luncheon. Underwriting, 
George E. Peterson, secretary of Trav- 
elers; loss settlement, S. L. Hanson, 
assistant, vice-president Liberty Mutual. 


Rule Death by Police 
Shooting Accidental 


In an accident and health policy with 
a provision excluding liability where 
loss was caused by “intentional act of 
the insured or any other person” except 
for sole purpose of burglary or robbery, 
judgment was awarded to the plaintiff 
in a suit against Provident Life & Acci- 
dent when the insured was killed by a 
policeman. 

The plaintiff, Goldie Maddox, had been 
engaged in a quarrel with her husband, 
the insured and ran from the house 
screaming for the police. An officer, who 
lived nearby, went to investigate clad in 
a pair of khaki trousers and wearing no 
badge. He took with him a flashlight 
and pistol and passed the insured with- 
out recognizing him. The officer called 


| the insured, but was rebuffed, but after 


a second request the insured walked 
toward him. The officer fired his pistol 
into the ground, the bullet striking a 
brick and ricocheting into the insured, 
killing him. It was decided that the act 
of firing the gun was intentional, but no 
harm was meant to the insured. 

Judgment for plaintiff was affirmed by 
the Tennessee court of appeals, eastern 
section. 
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Gordon Nelson, who recently was dis- 
charged from the army as a captain, has 
returned to the Pacific Coast department 
of Corroon & Reynolds to take over his 
old territory. During his absence Royal 
Shepard covered his own and Mr. Nel- 
son’s territory. 





Boston Agency’s New Partners 


BOSTON—The Kaler, Carney, Liff- 
ler & Co. general agency has taken in 
three new men as partners. John J. Raf- 
ferty, John J. Lonergan and Edward M. 
Gallagher, Jr. Mr. Rafferty has been 
with the agency since leaving school; 
Mr. Lonergan was manager of the met- 


ropolitan automobile department g 
Field & Cowles for many years; Mr 
Gallagher was a pitcher w ith the Bosto, 
Red Sox in 1935, later went with th 
internal revenue department and in 19% 
was vice-president and director of th. 
Roosevelt & Sargent insurance office § 
Boston, going into business for himsef 
in 1944. 





Detroit Suburban Bank Agent Rally 


DETROIT—R. D. Hodson, superip. 
tendent of agents of Aetna Casualty iy 
Detroit, discussed the bank-agent pla 
for handling automobile financing and 
insurance before a group of 100 agents 
and bankers from downriver suburba 
communities following a dinner in Lip. 


coln Park. Attending were agents ang 
bankers from Wyandotte, Trenton, 
Ecorse, Lincoln Park, River Rouge 


Melvindale and Allen Park. 

F. E. Henig, assistant vice-president 
Wyandotte Savings Bank, presided. Mr 
Hodson outlined the plan with the aif 
of Aetna’s film on the subject and W. 0, 
Hildebrand, Lansing, secretary-manage 
Michigan Association of  Insurang 
Agents, presented further details ang 
suggestions. 





Republic of Dallas Elects 


Hal E. Crum and J. R. McCrary, wer 
named secretaries of Republic of Dallas 
at the annual meeting. Mr. Crum 
manager of the inland marine depart 


ment, which position he has held sinte 
1941. Mr. McCreary joined Republic in 
1929 and has been assistant secretary 


since 1936. 
Other officers were reelected. 





Attorneys General Tax Pow Wow 


The attorneys general of 10 states had 
a conference at Columbus, O., to co 
ordinate litigation attacking discrimina- 
tory tax statutes. States represented 
were Alabama, Indiana, Kansas, Massa- 
chusetts, Michigan, Nebraska, New 
York, Oklahoma and Texas. Attorney 
General Jenkins of Ohio is chairman of 
the group which was named as a com- 
mittee of the National Association o 
Attorneys General. 





Lang Associate of Harris 


Harold H. Lang has resigned as spe 
cial agent for Springfield at San Fran 
cisco to become associated with Neal 
Harris of Oakland in the local agency 
long conducted by Mr. Harris, who is 
immediate past president California As 
sociation of Insurance Agents and state 


national director of the National associ 
ation. 
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Pitts Fireman‘s 
Fund Texas Chief 


Philip L. Pitts, who has been spe- 
cial agent for Fireman’s Fund in south- 
ast lexas for more than 20 years, has 
yeen advanced to state agent for the 
entire state. Temporarily he will oper- 
ate from his present office in Houston 
put later state headquarters will be es- 
tablished at Dallas. He will have gen- 
eral supervision over fire, marine and 
yitomobile business. His entire busi- 
ness career has been with Fireman’s 
Fund. 

Succeeding Mr. Pitts in southeast 
Texas is Elmo Corbell, who is an ex- 
perienced field man. 





Two Special Agents Again 
with North British Group 


Harry G. Thomas has resumed as spe- 
cial agent for North British group in 
Louisiana after more than 3% years in 
the army. He will headquarter in New 
Orleans. With him will be Special 
Agent Stanton C. Welch, who traveled 
the field while Maj. Thomas was over- 
seas. 

Mr. Thomas entered the army as a 
lieutenant, eventually becoming major 
attached to the fifth air force. 

Paul Bellinger has been transferred 
fom the home office to Kentucky as 
special agent, assisting John G. Gallo- 
way, state agent for many years. They 
will have headquarters in Louisville. 

Mr. Bellinger recently returned to the 
North British group after 2% years in 
the army, mostly in England and with 
the signal service attached to General 
Eisenhower. 

Before leaving, Mr. Bellinger was in 
the brokerage service and local depart- 
ments at the home office. He received 
his early training in the New York Fire 
Insurance Exchange. 





Return to Travelers from Army 
Myron S. Grange and Gerald J. Rice 
have been released from service and re- 
turned to Travelers. Mr. Grange has 








Apperson Is 
W. Va. President 


The Field Club of West Virginia at 
its annual meeting at Parkersburg had 
a large attendance and an aggressive 
program was outlined. 

B. Apperson, Hartford Fire, was 
elected president; F. W. Shirer, Spring- 
field Fire & Marine, vice-president; H. 


E. MacShane, Aetna Fire, secretary. 
Four members were elected to the 


executive committee, of which B. F. 
Flood, Royal-Liverpool, was elected 
chairman, and Carl Johnson, Alfred 
Paull General Agency, secretary. The 
committee now consists of: T. J. 
Beagan, National Union; A. E. Doug- 


lass, American Equitable; F. J. Vaughn, 
Phoenix of Hartford; Mr. Johnson; H. 
A. W. Harper, America Fore; Mr. 
Flood; Herbert Fahlgren, Camden Fire, 
and I. W. Johnson, St. Paul. 

Mr. Beagan as chairman of the public 


relations committee, announced the 
initiation of a full scale program and 
advised that it would be 


coordinated 


13 


with the fire prevention committee. He 
also announced that he had made one 
speech before the business administra- 
tion class at the University of West 
Virginia and that a regular speaker’s 
program is being set up by his com- 
mittee. 

Mr. Douglass is chairman and Mr. 
Flood, secretary of the fire prevention 
committee. They announced a program 
of at least two town inspections a year 
and active assistance to various authori 
ties in getting fire departments built up 
to standard. 

An inspection of Indianola will be 
held Feb. 19 by the Iowa Fire Preven- 
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tion Association. The Indianola Cham- 
ber of Commerce will sponsor luncheon. 


Hold Va. Field Meetings Feb. 11 

The Virginia Blue Goose will hold its 
midyear splash Feb. 11 in Richmond. 
The February meeting of the Stock Fire 
Insurance Field Club of Virginia will be 
held at the same time. 


To Honor Minn. Returnees 

MINNEAPOLIS — Sixteen Minne- 
sota field men who have returned from 
the service will be honored at a dinner 
March 18 given jointly by the Blue 
Goose and Minnesota Underwriters As- 
sociation.- 

Frank S. Sather, St. Paul F. & M., 
chairman of the public relations instruc- 
tion classes of the Minnesota Under- 
writers Association, reports fine prog- 
ress being made under the direction of 
Prof. W. S. Howell of the University 
of Minnesota. Speakers are now avail- 
able to address agency meetings, civic 
groups and luncheon clubs. 


Benson Again in Nebraska 

Jesse Benson has returned to the Ne- 
braska field for Northwestern F. & M., 
Twin City and Citizens. He has just 
been released from the service after two 
years in the south Pacific. 





Joint Inspection of Union City 
The Fire Prevention 
Ohio and Indiana will cooperate in an 
inspection of Union City, on the Ohio- 
Indiana line, March 21. The Ohio asso- 
ciation will inspect Findlay Feb. 20. 


Mabey in Utah for Phoenix 


Edward M. Mabey has been appointed 
special agent for Phoenix of Connecti- 
cut in Utah, with headquarters at Salt 
Lake City. 

Prior to his enlistment in the seabees, 
Mr. Mabey was an engineer and special 
agent in the San Francisco bay area. He 
is now taking a refresher course. 

He is the son of the former Governor 
Mabey of Utah. 


Gould to Oklahoma Field 


Glens Falls has appointed William L. 
Gould special agent at Oklahoma City. 


Associations of 








Mr. Gould has been 20 years in the 
underwriting department at the home 
office. He recently returned from serv- 
ice in France, Belgium and Germany. 


Moore Heads Md.-Del. Field Group 


John B. Moore, National Liberty, Wil- 
mington, was elected president of the 
Delaware-Maryland Fire Insurance Field 
Club at the annual meeting. J. W. Boone, 
Home, Baltimore, is vice-president and 
secretary, and Frank A. Doyle, Car & 
General, Baltimore, is treasurer. 


Honor Retiring Ia. Field Men 


Two Iowa field men, Ralph Rinard, 
special agent of National Fire, and 
E. Evans, special agent of Phoenix of 
Conn., who are resigning to enter local 
agency work in the state, will be hon- 


ored at a dinner in Des Moines Feb. 22. 


Norwich Union Appointments 
Norwich Union has named Frank C. 
Mentzer special agent in western Penn- 
sylvania. Walter H. Lemmond, Jr., has 
left the army as a lieutenant colonel and 
is again special agent in Georgia and 
Alabama. 
Intermountain Group Elects 


The Intermountain Fire Underwriters 
Association at its annual meeting in Salt 


Lake City elected these officers: Presi- 
dent, C. W. Lundquist, Royal-Liverpool, 
succeeding A. R. Busch, Home; vice- 
president, A. E. Buckwell, Travelers 


Fire; secretary-treasurer, C. S. Livesy, 
Security; executive committee, L. W. 
Keyser, general agent; L. L. Dibble, 
Deans & Homer, and A. R. Busch, re- 


tiring president. 


Wright Aetna N. H. State Agent 
Wright has been pro- 
moted to New Hampshire state agent 
for the fire companies of the Aena Fire 
group. His headquarters will be in Man- 
chester, but for the present will remain 
in Boston. 


Warren L. 


Mr. Wright has been with the Aetna 
group since 1942. He first served as 
special agent for Massachusetts, Rhode 


Island and Connecticut for the Standard 


of New York. Later he was special 
agent for eastern Massachusetts and 
Rhode Island. For the past year he has 
also supervised southeastern New Hamp- 
shire. 

Mr. Wright is a native of Boston and 
at the start of his career was associated 
with two general agencies there and in 
the Boston branch office of a large in- 
surance company. His last position be- 
fore joining the Aetna was manager of a 
Boston branch office. 


Discuss New Okla. Fire Policy 

The Feb. 4 meeting of the Oklahoma 
Blue Goose in Oklahoma City was given 
over to an open discussion of the new 
fire policy, led by J. Kyle McIntyre, in- 
dependent adjuster. The Oklahoma pond 
is planning a big splash and initiation for 
March 11. 


Shecut S. C. Special Agent 

Lin C. Shecut has been named special 
agent for South Carolina by the southern 
department of Fireman’s Fund. 

A native of South Carolina, Mr. Shecut 
joined Fireman’s Fund in 1929 and was 
a daily report examiner and in the im- 
proved risk department before entering 
the service in 1943. Recently discharged, 
his temporary headquarters will be in 
Columbia. 


Hampton Returning to Kan. 


Lt. George L. Hampton, executive of- 
ficer on the “Rockaway,” is returning to 
Kansas to resume his duties as state 
agent of Phoenix of Hartford at Wichita 
following 2% years in the navy. This 
week he is attending a sales meeting of 
the Phoenix group in Chicago. 


Hershe to Return to K. C. 


W. B. Hershe, Kansas and Missouri 
state agent of Fidelity & Guaranty Fire, 
has returned from the Pacific. He ex- 
pected to be discharged in Chicago early 
in February and to return to his office in 
Kansas City by Feb. 15. 


Minnesota Field Men Meet 


Clyde M. Hoff, secretary Dunning & 
Dunning agency of Duluth, was princi- 
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pal speaker at a recent meeting of the 
Minnesota Underwriters Association jg 
Minneapolis. Mr. Hoff described the 
success of the bank and auto agent plap 
in Duluth 


Other speakers were George Vag 
Wagenen, general agent, and John Mc. 
Hale, state agent New York Undep 
writers. 


hold a dinner 
once a month 


Plans were reported to 
and educational 
for all field members. 


CHICAGO 


TO BUYERS 


session 





BOARD WELL KNOWN 

An independent survey has revealed 
that approximately nine out of 10 fire 
insurance buyers in Cook county fayor 


Chicago Board members. Inquiries were 
mailed to 2,000 members and 2,000 own. 
of improved real estate and more 
than half identified the Chicago Board's 
symbol from among four known insur. 
ance symbols in outline without reading 
matter. 

These statistics 
with last year’s. 
ducted by the 


ers 


are virtually identical 
[he survey was con- 
Information Institute. 


HOGDAHL GOES WITH LIEBROCK 


Thurston R. Hogdahl has been ap- 
pointed fire underwriter of Liebrock & 
Co., Chicago class 1 agency. His work 
heretofore has been done by Ray Strahl, 
office manager and chief underwriter, 
Mr. Hogdahl for the last three years has 
been fire underwriter in the Chicago 
and Cook county office of Phoenix As 
surance and prior td that for 15 years 
was fire underwriter in the Chicago class 
1 agency of Haskell, Miller, Grossman 
& Co. Liebrock & Co., which was 
opened just 13 months ago by Harry F, 
Liebrock, in the last year did three 
times as much business, he reports, as 
his most optimistic estimate had been 
when he started. This has made neces 
sary a steady enlargement of his staf. 
Mr. Liebrock formerly for many years 
was vice-president of the R. A. Napier 
& Co., class 1 agency. 


CHIEF McAULIFFE TO 


Chief McAuliffe of the Chicago Fire 
Insurance Patrol will address the Chi- 
cago Insurance Distaff Association, 
composed of key women in the insur- 
ance offices this month. Chief Me 
Auliffe was a member of the commis- 
sion which made a bombing survey in 
England and Germany. The _ survey 
considered types of construction, ete. 
He will devote most of his time to tell 


SPEAK 


ing of his observations both in Ger 
many and England. 
UNION LEAGUE MEETING 

At the luncheon Feb. 14 of the im 


surance membership group of the Union 
League Club, Chicago, Chase M. Smith 
of that city, general comnatl for the 
Kemper companies, will be the speaker. 
He will talk on the all industry com 
mittee and what it is doing. Mr. Smith 
has been at every meeting, he has 
served on some of the subcommittees, 
he has been a very close observer and 
student of what has been going on and 
what is needed. He will tell what the 
committee has accomplished, what its 
problems have been and are, what it has 
to do yet and will make some predit- 
tions as to the future. 

Among other things Mr. Smith has 
been asked to tell insurance men what 
he thinks is the wisest course to pursut 
under public law 15 to protect their 
business and comply with the federd 
statutes and interpretation thereof. At- 
other question about which he has 
been requested to make some observa 
tions is what factors or features other 
than rating under the federal anti-trust 
laws directly affect insurance and i 
surance men. 

At the close of his address there = 
be a short panel discussion which 
will lead and which will be av ticipalll 
in by A. V. Gruhn, American Mu 
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Alliance; R. L. Hogg, American Life 
Convention; Roy L, Davis, Association 
of Casualty & Surety Executives; Har- 
old R. Gordon, Health & Accident Un- 
derwriters Conference; E. M. Griggs, 
National Board. All these men have at- 
tended meetings of the all industry com- 
mittee and have given such deliberations 
their special study. 


NEW YORK 


RIZY N. ¥. FIRE MANAGER 





J. Arthur Rizy has been appointed 
fre manager in North America’s New 
York office. Joseph L. Lacher has been 
promoted to assistant fire manager. 

Mr. Rizy entered insurance ‘in 1919 as 
a map clerk in the Hartford office of 
London & Lancashire. He joined North 
America in 1924 jn the Hartford office of 
itt New England manager. Later he 
became special agent for eastern New 
York and a general agent in the Phila- 
delphia head office. In 1938 he went to 
Albany, N. Y., and became service office 
manager there in 1940. In 1944 he be- 
came assistant fire manager at New 
York. 

Mr. Lacher began his career in 1925 
with Phoenix of Hartford. Later he 
was with Middle Department Rating As- 
sociation and in 1935 went with Fire- 
man’s Fund. He had been in North 
America’s New York office since last 
August. 





PA. LUMBERMEN’S N. Y. UNIT 


Pennsylvania Lumbermen’s Mutual 
Fire has set up a New York office under 
Assistant Secretary Joseph McCormic. 
It is located at 45 John street. 


Kenneth E. Chase, local agent, has 
been elected president of the Chehalis 
(Wash.) Chamber of Commerce. He 
succeeds another local agent, V. R. Lee, 
who served two terms. 
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COMPANIES 


‘45 Best Year for Gulf 


Gulf in 1945 enjoyed its most suc- 
cessful year in history with increase in 
assets of $1,027 885 amounting to 14.4%, 
increasé in premiums of $400,710, 10.3%, 
increase in unearned premiums of $465,- 
893 amounting to 12.2%, and increase in 
policyholders’ surplus of $520,973 
amounting to 19.6%. 








Republic of Dallas Increases 


Assets of Republic of Dallas as 
shown in the annual statement are $11,- 
746,999, an increase of $823,183. Sur- 
plus to policyholders, including con- 
tingency reserve, was $6,158,984, an in- 
crease of $582,655. The premium re- 
serve was $4,864,832. Market value of 
securities exceeds values shown by 
$126,72 


Gulf Promotes Three 


V. F. Chase, Jr., has been named 
assistant secretary of Gulf and Atlantic 
of Dallas. V. B. Hooks, Jr., is named 
marine secretary and J. D. Daniels, 
who has just returned from military 
service, was promoted from secretary 
tc vice-president. 





W. S. Ramey to Pioneer Equitable 

Maj. W. S. Ramey, who before he 
went into the army was with Corroon & 
Reynolds in Indianapolis, has been dis- 
charged and will reenter the insurance 
business as assistant secretary of Pio- 
neer Equitable, of which company his 
father, George L. Ramey, recently be- 
came executive vice-president. Major 
Ramey, after eight months in Washing- 
ton with combined chief of staff, went 
up with the allied forces from Africa, 
through Italy, France and into Ger- 
many. He was identified with the Allied 
Forces headquarters. He was in service 
four years. 


——— a 


Convention Diiing 


Feb. 12-13, Michigan agents, 
Grand Rapids, Pantlind Hotel. 

Feb. 19, Insurance Federation of Illi- 
nois, Palmer House, Chicago. 

March 4, Pittsburgh Insurance Day, 
William Penn Hotel, Pittsburgh. 

March 6-7, Fire Underwriters Associa- 
tion of Pacific, Fairmont Hotel, San 
Francisco. 

March 16-17, Insurance Women of 
Northwest, Curtis Hotel, Minneapolis. 

April 1-2, Missouri agents, midyear, 
Hotel Statler, St. Louis. 

April 10-11, Texas 
Driscoll Hotel, Austin. 

April 17-18, Minnesota agents, midyear, 
Nicollet Hotel, Minneapolis. 

April 19, 
Montgomery. 

April 24-26, Louisiana agents, annual, 
Monroe. 

April 30-May 2, American Association 
of Insurance General Agents, Biltmore 
Hotel, Atlanta. 

May 2, U. S. Chamber of Commerce, 
Claridge Hotel, Atlantic City. 

May 3-5, North Carolina agents, Pine- 
hurst. 

May 5-11, Ins. Federation of Pennsyl- 
vania, Bellevue-Stratford, Philadelphia. 

May 12-15. National Assn. of Insurance 
Agents, mid-year, Cincinnati. 





midyear, 


agents, annual, 


Alabama agents, midyear, 


May 15-17, Insurance Accounting & 
Statistical Association, Baker Hotel, 
Dallas. 


May 20-22, Health & Accident Under- 
writers, annual, Netherland Plaza, Cin- 
cinnati. 


June 3-7, National Fire Protection As- 
sociation, Statler Hotel, Boston. 

June 9-13, Insurance commissioners, 
Portland, Ore. 

June 12-15, National Association of In- 
surance Women, Atlanta Biltmore Ho- 
tel, Atlanta. 

June 17-19, National Association of Ac- 
cident & Health Underwriters, Cosmopol- 
itan Hotel, Denver. 


Aug. 20-22, Blue Goose, grand nest, 
New York. 
Sept. 9-10, International Claim Assn., 


Chateau Frontenac, Quebec. 
Sept. 22-26. National Assn. of Insur- 
ance Agents, Brown Palace Hotel, Den- 
ver. 





Soon 


the Dam 
will burst... 


By mid-1946 the American 
Home building industry should 
be well on its way toward a tre- 
mendous peak pace of as many 
as — 1,000,000 new dwelling 
units a year. New homes must 
have new furnishings, new equip- 
ment, new accessories. It all 
adds up to an enormous poten- 
tial in insurance production. Our 
field men will show you how to 
be ready "when the dam bursts" 
—and turn the "Flood" into 
sales! 


THE HANOVER 


FIRE INSURANCE CO. 
OF NEW YORK 


Organized 1852 


THE FULTON 


FIRE INSURANCE CO. 
NEW YORK 
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111 John Street, N. Y. 7, N. Y. 
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Automobile 


To learn the true facts about a 


man—Ask his neighbors. 


To learn the value of a Texas 
company — Ask its Texas 


agents. 


“During 1945, our Texas fire 
business increased 25.07%, 


as compared with 1944." 


To those agents now represent- 
ing us who made this showing 


possible — our thanks. 


To those agents who do not represent us—a sugges- 
tion that here is food for thought! 


Inland Marine 
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ST. PAUL, MINN. 





An affiliation with the “'St. 
. . it affords an exceedingly pleasant and profitable business 
association with Companies that are recognized leaders in streamlined 
coverages and well known for their financial stability and prompt pay- 


INDEMNITY Cowpany Sf 


THINK 

" Comprehe 
Think FIRST of the 
“SAINT PAUL” GROUP! 


iA 


VAiwe 


Pioneers n many iines of insurance, the 
Companies of the “Saint Paul” Group 
were FIRST in the development of 
COMPREHENSIVE policies, tailor-made 
to fit each situation and to adequately 
meet the needs of each insured. 

There's a ‘ot of satisfaction, too, in 
dealing with a ‘arge organization whose 
officers are a:ways available and whose 
business has been built on friendly per- 
sona! re!ationships. 

Paul” Group affords much more than 
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Depreciation Cover 
Approved in D.C. 


Broad Demolition and 
Increased Construction 
Cost Cover Also O.K.'d. 


. 

WASHINGTON—The District of 
Columbia Rating Bureau has authorized 
depreciation insurance on buildings and 
several forms of demolition insurance 
and coverage of the increased cost of 
construction of buildings outlawed by 
zoning laws or ordinances. 

The District of Columbia, in follow- 
ing the recent action of the Pacific 
Board in authorizing depreciation or 
“repair and replace” insurance, becomes 
the second eastern territory to adopt 
it. New York, which authorized it 
five years ago, is the only eastern 
state in which this has been permitted. 


Expect Similar Action 

For some time, there has been a 
sharp difference of opinion among com- 
pany executives as to what should be 
done about depreciation insurance. 
Many who have refused to write it have 
taken the position that it should be 
treated as a “no control” coverage by 
the rating organizations—a condition 
which would leave individual companies 
free to write it if they wish, but with 
no printed forms or rates. A primary 
consideration behind this viewpoint is 
the fact that companies which do not 
wish to write depreciation insurance at 
all have found it impossible to refuse 
all such offerings in states where this 
coverage is treated in the manual. Their 
experience in those states is that they 
are occasionally faced with the alterna- 
tive of losing their share of the property 
damage insurance on desirable risks or 
writing a portion of depreciation in- 
surance. 

Another school of thought is that 
enough producers and buyers of insur- 
ance know what depreciation insurance 
is to get it through One source or an- 
other, and that it is better to recognize 
and standardize the coverage, rather 
than let it get out of hand and per- 
haps give outside carriers an opportun- 
ity to make inroads on property dam- 
age business. This group is apparently 
winning the argument and it is believed 
that the majority of jurisdictions will 
adopt rules on depreciation insurance 
before long. 


Permit 80% Coinsurance 
The District of Columbia rules follow 


New York practice and permit 80% 
or higher coinsurance. On the Pacific 


coast, 100% coinsurance is mandatory, 
based upon the replacement cost of the 
building, without deduction for depreci- 
ation. The District of Columbia situa- 
tion also departs from Pacific coast 
rules in that the coverage may be writ- 
ten either by endorsement to a building 
policy or item, or by a separate policy. 
The coinsurance fire insurance rate of 
the property applies to depreciation in- 
surance and the prescribed extended 
coverage rate applies if these perils are 
included. 

Demolition insurance may be written 
by endorsement to building policies or 
to rent, lease hold or use and occupancy 
contracts. This form covers only the 
expense of tearing down the undamaged 
portion of a building in cases where the 
building laws require that a building of 
outlawed construction must be torn 
down if damaged more than a stipulated 
percentage. Th e additional cost of re- 
placing a damaged outlawed building 
with one of lawful construction may be 
covered under these forms. There are 
three “limited increased cost of con- 
struction” forms. No. 1, which is at- 
tached to building policies, is limited to 
the actual cash value of the building, 
with deduction for depreciation. No. 
1-A is the same, but is attached to rent, 
leasehold or use and occupancy policies. 
No. 2, which is limited to the replace- 


Opposes Use of Stunt 
Instrument Panel on Planes 


NEW YORK—Fearing a sharp rise 
in acrobatic flying and its dangers as 
a result of the new civil aeronautica} 
administration’s regulation which re. 
quires posting on the instrument panel 
of an airplane the maximum mal for 
various aerial stunts, John S. Rowland, 
Racine, Wis., chairman of the aviation 
committee of the National Association 
of Insurance Agents, advocates the nul- 
lification of this practice. 

The ruling requires a placard on the 
instrument panel which gives the vari- 
ous speed maximums for acrobatic 
flight and lists all the maneuvers such 
as slow rolls, snap rolls and loops. 

In a letter to leading aviation insur- 
ance groups, Mr. Rowland stated “that 
such a placard would defeat its pur- 
pose. It would serve as a constant re- 
minder of stunt flying to the pilot and 
tempt him to ignore safe flying habits,” 


McKinley Florida State Agent 

ATLANTA—John E. McKinley has 
been appointed state agent in Florida 
for Irby, McKinney Co. of Atlanta, with 
headquarters in Miami. He was recently 
discharged as a major in the parachute 
group of the army. 


McCollister Leaves Brokers Post 
SAN FRANCISCO—Richard J. Me- 


Collister, for 2% years secretary-man- 
ager of the Insurance Brokers E xchange 
of California, formerly the Insurance 
Brokers Exchange of San Francisco, has 
resigned. Mr. McCollister, who is a 
member of the California legislature, in 
special session, will enter public rela- 
tions work when the legislature adjourns. 
Prior to becoming secretary of the ex- 
change he was in the local agency busi- 
ness in Mill Valley, Cal., a suburb of 
San Francisco. 

Mr. McCollister said it was largely 
due to a conflict between members of 
the board of governors of the exchange 
over his dual capacity as secretary and 
member of the legislature. 


Stumpf to Fire Association 


Athur A. Stumpf has been appointed 
marine special agent of Fire Association 
with headquarters in Los Angeles. He 
entered insurance with a local agency 
in St. Louis and went to California as 
an adjuster in 1929. Later he became a 
special agent for Chapman & Co. in 
northern California and in 1943 became 
marine special agent of Commercial 
Union. 


T. L. Osborn, Jr., Returns 


T. L. Osborn, Jr., who has been in 
army service for several years, has re- 
turned to National Retailers Mutual of 
Chicago as head of the inland marine 
department. 


Bounous Returns to Wichita 


ut. Eli Bounous, USNR, former sec- 
retary of the Wichita Association of In- 
surance Agents, has returned to the 
Dulaney, Johnston & Priest agency 
there following service in the Pacific. 
Lt. B. J. Weldon of the same agency ex- 
pects to be back on the job by Feb. 15. 
He was an armed guard commander in 
the Pacific. 


ment cost of the building, with no deduc- 
tion for depreciation, may be added to 
building policies only. The charge for 
these three indorsements is 20% of the 
building rate if the building is fireproof, 
otherwise 33144%. The additional charge 
for demolition insurance is 10% of the 


rate for fireproof buildings, 15% for 
others. There is a minimum additional 


premium of $1. 

The broadest endorsement of all cov- 
ers the entire increased cost of recon- 
struction, with no limit to replacement 
cost. This may be added to building por- 
tions only. The applicabde building rate 
is charged for this. 
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Truck Line nitabinhis 
Problems More Acute 


(CONTINUED FROM PAGE 4) 


have improved and they are hoped to 
reach a fairly stable level within the next 
few years. 

Since no line can operate without in- 
surance or without putting up a sizable 
cash deposit, they are more and more 
often being forced to prove their solvency 
underwriters will accept them. 
companies demand an audit of 
before they will take the risk. 


before 
Many 


accounts 
















~~ RHODE 
= ISLAND ~~ 
A Small State with an. 


Impressive Background: 
tenckotts » 











EARLY 
RHODE ISLAND TURNPIKES 


HE first turnpike on record was 

the Providence and Norwich, in 
existence before 1798. The State’s 
varied industries took on a rapid 
growth because of its excellent system 
of turnpikes, and the cotton industry 
especially, used great influence in get- 
ting such roads built. Toll rates varied 
greatly and afford interesting reading 
today. On one toll list we find, “12 4¢ 
a team not exceeding 4 cattle, 15¢ a 
sleigh with more than 1 horse, swine 
in droves 10¢ for every 15, mail stage 
6% ¢,a person and horse 6% ¢, a chaise 
chair or sulky 2%4¢.” 


While many organizations are allowed 
to become obsolete, the public willnot 
easily give up a needed service—which 
explains the continuation of such 
well-tested insurance companies as the 
Rhode Island Insurance Company. 


= 


ODE ISLAND 


surance company 
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find themselves becom- 
they are in the posi- 
improve or 


When truckers 
ing known as “hot” 
tion of having either to 
prepare to go bankrupt. 

Insurance companies frequently have 
been caught with large losses under the 
ICC endorsement making them liable for 
all claims. Some truck firms about to 
go under have been known to report 
only about one out of 10 claims in order 
to keep their insurance, and after they 
are insolvent it is impossible for the in- 
surance company to collect. 

Most trucking companies operate on 
a very thin margin and find themselves 
in a difficult position nowadays with 
rising labor costs without correspond- 
ing rate increases. 

The latest big company to go under 
was the Keeshin Motor Freight Lines, 
said to be the nation’s largest. Markel 
Service and St. Paul F.&M. had most or 
all of this cover. 


Reid Chicago Claim Speaker 
W. T. Reid, Metropolitan Life, will be 
the speaker at the Feb. 13 meeting of 


the Chicago Claim Association at the 

Electric Club. Mr. Reid, a former ma- 

rine, will speak on air combat intelli- 

gence. 

Invited to a 
WASHINGTON—A. Kirkpatrick, 


plete Uz S. 
and Philip L. 
National 


insurance 
Chamber of Commerce, 
Baldwin, executive secretary 
Association of Mutual Insurance Agents, 
have joined in suggesting the March 
meeting of the all-industry committee 
be held in Washington. 


manager 


No Change on Mass. Rule 


BOSTON—There was no support for 
a bill heard by the insurance committee 


of the Massachusetts legislature which 
would raise from 10 to 25% the con- 


trolled business allowed an agent or 
broker in Massachusetts to qualify him 
for a license. James E. Curry, counsel 
of the insurance department, declared 
the law barring agents or brokers who 
derive more than that proportion of their 
business from sources they control had 
lessened the number of brokers in the 
state but had improved the quality. 





Hold Insurance Department Night 


BOSTON—The Bay State Club will 
hold its annual insurance department 
night on Feb. 8, with Commissioner 
Harrington and his deputies as guests. 


Boston Claim Group Meets 

BOSTON—The Boston Life & Acci- 
dent Claim Association at its meeting 
Feb. 8 will have three of its own mem- 
bers as speakers. L. B. Pinckney will 
talk on “Insurance Policy Analysis”; 
John S. Whittemore on “Political and 
Legislative Matters” and Col. John Ayer 
on “General Facts of Interest.” 


Allen Hearing Thursday 


WASHINGTON—The senate com- 
mittee on banking and currency decided 
Tuesday to postpone until Thursday 
consideration of the nomination of 
George E. Allen, vice-president of Home, 
to be a director of RFC. Senator To- 
bey, New Hampshire, who had suggested 
the nomination be inquired into, was ab- 
sent. A public hearing may be. held. 
Mr. Allen and a number of his friends 
attended the committee meeting. They 
express confidence that his nomination 
will be confirmed. If so, he is under- 
stood slated to be RFC chairman. 


Fete 50 Year Man at Marion 


The Grant County Insurance Associa- 
tion sponsored a dinner Wednesday in 
honor of Jasper A. Searles, who is 
rounding out 50 years in the local agency 
business at Marion, Ind. The group in- 
cluded R. S. Buddy, vice-president of 
Glens Falls; Commissioner Pearson of 
Indiana, and Harry E. McClain, execu- 
tive-secretary Indiana Association of In- 
surance Agents. 


methods we must pursue to help the 
family airplane take its rightful place. 

“Private flying will reach full de- 
velopment only when hazards have been 
cut to the barest mnimum, and cost of 
private airplane ownership slashed to 
a point more comparable to the cost 
of operating the family automobile.” 


CAA Praises Air Rate 
Cut of Newhouse & Sayre 


WASHINGTON—Newly announced 
low insurance rates by Newhouse & 
Sayre for spin-proof airplanes are “a 


long step on the road to popular private 


flying,” John H. Geiss, assistant to Newhouse & Sayre recently announced 
the administrator for personal flying a 25% reduction in hull rates on Er- 
development, civil aeronautics adminis- coupes “because of factors of design 
tration, declared. and safety in operation,” said C. A. A. 
“Here is tangible, dollar-and-cents Hull insurance is about 85% of the 
evidence that development of a safe private plane owner's total insurance 
airplane pays dividends both to the bill. The announced rate reduction will 
manufacturer and the flyer. This de- save the owner of a spin-proof plane 
velopment points straight toward the about $110 annually, it was stated. 
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The Thames on Fire 


The great Tooley Street Fire in London June 6th, 
1861, was the second most destructive fire the city 
had ever known. In the great fire of 1666 there had 
been no fire insurance associations to suffer, but in 
£2,000,000 was largely 
The buildings in which the 


this one a loss of nearly 


National 
Lnion 


BIRMINGHAM 


\) 
WN 
\\ 
COMPANTES 


covered by insurance. 


fire started, and others adjoining, were ranked 


the best risks of their class and thought to 
But they could 


among 
be in a large degree fire resistive. 
not stand up to the enormous heat caused by the 
combustible merchandise they held. Large quanti- 
basements 


ties of tallow stored in the buildings’ 


melted and ran blazing into the Thames, greatly 
endangering the shipping. Weeks passed before the 
fire was finally extinguished, and the Chief of the 
London Fire Establishment lost his life in it. As a : 

PHTSOURGH, PA 
result of this fire the rates for mercantile insurance 
were put up on the “panic”’ principles, and require- 
ments were made regarding the classification and 
storage of merchandise and the structural condition 


of the buildings. 


Many of our most respected fire regulations 
came about because of some preventable 
catastrophe. The NATIONAL UNION and 
BIRMINGHAM hace long been advocates of 
protective measures designed to save lives 
and needless property waste. 
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Utah Home Fire Insurance Company 
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Late Casualty News 





Continental Broadens 
Air Accident Covers 


Continental Casualty has brought out 
a new worldwide accident policy, includ- 
ing rate reductions on certain features. 

Included are payment up to $200,000 
on any one life, accident disability up to 
$1,000 per week and medical reimburse- 
ment to $5,000. The policy cover in- 
cludes flight and travel on any scheduled 


airline regardless of ownership. Rates 
on additional $100 medical reimburse- 
ment over $5,000 have been reduced 


from 40 cents to 20 cents. 

Rates for private plane passengers on 
scheduled or non-scheduled flights have 
been reduced from $3.60 to $3 for each 
$1,000 and from $5 to $4 for the first 
$100 medical reimbursement. 

Insurable pilots are protected on 
flights anywhere in the world at no rate 














Property Facts 
Are Basic 





The Starting point 
for sound solution of 
problems of Insurance, 
Income Taxation, Re- 
conversion, Accounting 
and Finance is an ac- 
curate knowledge and 


record of Property Facts. 
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increase in any NC licensed aircraft. 

A new clause permits passenger travel 
anywhere in the world on any land or 
water conveyance provided by a com- 
mon carrier at 75 cents additional for 
each $1,000, $1.50 for $500 medical and 
30 cents for each $100 medical there- 
after. 





IL.A.A. Companies 
Change Names 


Two Illinois companies associated 
with Illinois Agricultural Association, 
Illinois Agricultural Mutual and Farm- 
ers Mutual Reinsurance, have changed 
their names. The former becomes 
Country Mutual Casualty and the other 
County Mutual Fire, to conform with 
the affiliated Country Life. The change 
will not involve the corporate structure 
of the companies. 

This has been in process for some 
months and was made to clarify the 
three-way association of the companies. 
Another reason for the change was that 
the companies have a common group 
of agents and field men. Also, Farmers 
Mutual Reinsurance has virtually elimi- 
nated indirect business. 





McKay Heads So. Cal. Group 


LOS ANGELES—The Casualty In- 
surance Association of Southern Cali- 
fornia has elected these officers: Presi- 
dent, George W. McKay, Fireman’s 
Fund Indemnity; vice-president, Ray C. 
Holt, Eagle Indemnity; secretary-treas- 
urer, H. E. Berger, Zurich. 

Alan Driscoll, Travelers Indemnity, 
president of the Southern California 
Casualty & Surety Field Men’s Associa- 
tion, asked that field men of the different 
offices lend further aid in furthering the 
educational program which the field 
men’s association has outlined. 





Junior Surety Group Resumes 


The Junior Surety Underwriters Asso- 
ciation of San Francisco, which stopped 
activities during the war because most 
of its members went into military serv- 
ice, has been reorganized with the elec- 
tion of William McKeon of Fidelity & 
Deposit as president. Stuart Meinst, 
Fireman’s Fund, is the new vice-presi- 
dent and Lawrence Downie, Hartford 
Accident, secretary-treasurer. 





Schneider with Brown & Sons 


Edward Brown & Sons have appointed 
Charles H. Schneider casualty special 
agent in charge of business production 
in Oregon with offices in Portland. 


Martin J. Babusa, safety engineer, will 
address the dinner meeting of the Cas- 
ualty Engineers Association of Chicago 
Friday on his experiences in handling 
accident prevention work on the Alcan 
Highway. 





New Secretary 





John C. Platt, the newly elected secre- 
tary of Central Surety, is 41 years of 


age. He was born 
at Kansas City and ae 
was educated in 


Kansas City public 
schools. 

His business ca- 
reer before entering 
the insurance busi- 
ness with Central 
Surety in 1933 was 
in the manufactur- 
ing business. 

He started in the 
statistical - division 
of Central Surety’s 
accounting depart- 
ment. He was ad- ? 
vanced to head of that division in 1942 
and was elected assistant secretary and 
put in chargé of the accounting depart- 
ment-_in 1943. - 





John C. Platt 


Economics Society Elects, 
Discusses SS Bills 


At a meeting of the Insurance Eco- 
nomics Society in Chicago this week Ed- 
win W. Craig, president National Life 
& Accident of Nashville, was elected a 
vice-president to succeed his father, C. 
A. Craig, who has resigned because of 
poor health. Officers reelected were: 
President, C. O. Pauley, secretary Great 
Northern Life; vice-president, C. W. 
Young, president Monarch Life; secre- 
tary, Frederick Walter, supervisor A. & 
H. department General Accident of 
Philadelphia; treasurer, G. F. Manzel- 
mann, president North American Acci- 
dent. A. J. Lindsley, vice-president 
3enefit Association of Railway Em- 
ployees, succeeds W. T. Grant, chairman 
Business Men’s Assurance, as chairman 
of the executive committee. 

The cash disability bill, which has 
passed the senate in California and is 
supported by Governor Warren, was dis- 
cussed as to its probable effect on insur- 
ance there. The bill will provide that 
the $750 million in the state fund will 
be opened for workmen’s cash disability 
as well as unemployment compensation. 
California has a 1% tax on workers for 
compensation now and this measure will 
not change the tax picture, but it is ex- 
pected that the companies may have to 
change their rates and set up some sort 
of risk pool in order to meet state com- 
petition. 

Members agreed that in other states 
where similar. legislation comes up, the 
attitude should be opposition unless com- 
promise was necessary. Such a measure 
is imminent in New Jersey, which also 
has a compensation tax on workers. In 
states where this tax is not yet in effect, 
it is believed that in 1946, a big election 

year, laws requiring new deductions from 
pay will have difficulty. Bills for cash 
disability are being brought up in New 
York, Massachusetts and Washington. 





To Speak on Engineering Safety 


George W. Greenwood, safety director 
of Western Electric Hawthorne plant, 
will speak on “Integrating Safety in En- 
gineering” at a meeting of the newly 
formed fire protection and safety engi- 
neering committee of the Western So- 
ciety of Engineers Feb. 28 in Chicago. 
All engineers interested in the subject 
are invited as guests at 205 W. Wacker 
drive. 

Mr. Greenwood is a member of the 
American Society of Safety Engineers 
and the Cicero and Chicago safety coun- 
cils. 

The meeting on March 28 will be on 
fire protection in building codes with B. 
L. Wood, New York consulting engi- 
neer, who will speak on his book, “Fire 
Protection Through Modern Building 
Codes.” 

In April a concluding meeting will be 
held as a tie-up of previous talks, empha- 
sizing fire protection and safety as an 
integrated subject. 


Johnson So. Cal. Special 


Donald W. Johnson has been ap- 
pointed special agent of National Fire 
for southern California and Arizona. He 
will have his headquarters in Los An- 
geles, where he has been stationed since 
last July. Mr. Johnson was formerly 
with the insurance department of the 
HOLC in Omaha, 1934-1940, then went 
to Minneapolis with the Fred L. Gray 
agency. He went to California in 1942. 


Latta Opens Loss Office 


John Latta, Jr., for many years in the 
adjusting field before the war, has re- 
turned to civilian life and is opening his 
own independent adjusting offices in 
Santa Rosa, Cal. He formerly was lo- 
cated in Portland, Ore., and also at one 
time was with the Fire Companies Ad- 
justment Bureau. 





E. 'W. Elwell, U. S. manager of Royal 
Exchange, attended the funeral of Presi- 
dent C. C. Hannah of Fireman’s Fund. 
He was in San Francisco at that time. 
The church was packed to the limit. 


H. & A. Underwriters Hold 
Executive Parley in Chicagg 


American Union Life of Missouri ang 
National Mutual Casualty of Tuls 
were admitted in the Health and Acc. 
dent Underwriters Conference at an ex. 
ecutive committee meeting held in Chi 
cago this week. This brings total mem. 
bership to a new high of 142 companies, 

In view of the increased membership 
and activity, a recommendation was 
made to enlarge the committee from 4 
to 12. The recommendation will be 
voted on at a special meeting in March 

Discussion to change the name of the 
conference was postponed to the June 
ae The proposal most favoreg 

American Disability Association. 

" Dues are slated for an increase of 
about 30% with about a 100% rise in 
membership fees. Final action will be 
taken in March. 


WANT ADS 














ATTORNEY 
WANTED 


For permanent high grade connec- 
tion in relatively small well estab- 
lished professional office in Chicago. 
Age about 40. Familiar with fire 
insurance procedures and inter- 
pretation of policies and forms and 
ability to render clear, concise 
written opinions in excellent Eng- 
lish. Attractive salary and oppor- 
tunity for qualifying party. Give 
brief review of experience, educa- 
tion and personal history. Address 
E85, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


tation 





c Cc y Pp in Chicago 
District by general | imsurance agency. Com- 
pany operating in all states and writing non- 

bile rates in Illinois. Have 
excellent loss record during many years of 
existence. Can place about $100,000 in auto- 
mobile premiums and develop other casualty 
lines. Address E-79, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 




















An established general agency operating # 
Colorado, New Mexico and Wyoming. with 
good lecal agency connections requires the 
facilities and additional outlets of a strong fire 
. Address in confidence Box 
E-55, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 

















WANTED 
Woman with experience in underwriting fire 

















and allied lines for local agen oppor- 
tunity for ad All pplicati treated 
confidential. hag ag or call. 
ohn L. Macbeth ase Yy 
1500 Mutual Home Buildi ‘on, Ohio 
hone Adams 
WANTED 


Excellent Ohio territories now open for Speci 
Agents, experienced in fire and autom 
lines. Car furnished. Address E-74, The N 
tional Underwriter, 175 W. Jackson Blvd., Cl 
cago 4, Ill. 


& 
Bese 


























WANTED 
Map clerk and assistant examiner experienced 
and ble of ad t. Chicag 
well known fire pany. Full particulars for 


interview. Address E-82, The National Under 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 


— 
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Agent, on ustomer 
Must Understand 
Coinsurance Clause 


When properly utilized, the coinsur- 
ance clause is advantageous both to com- 
pany and insured, but can be an embar- 
rassment rather than a factor for success 





to an agent if it is not thoroughly ex- 
plained to insured. 
This is the gist of an article in the 


house organ of , a. Union Fire ad- 
yising agents how to use the coinsurance 
clause properly. The article warns that 
the agent should always be sure that the 
client understands his obligation under 
the clause. 

Many times agents have been criti- 
cized for the use of the coinsurance 
clause. The criticism followed a loss in 
which the insured had not fulfilled his 
end of the contract and had been penal- 
ized in the payment he received. Yet, 
this insured accepted the reduction in 
rate which resulted from the incorpora- 
tion of the clause in his policy, was 
pleased with the saving in premium, but 
actually had no idea why the insurance 
company should grant such a reduction 
in his insurance cost. 

Many times the insured is misinformed 
or uninformed because the agent does 
not fully comprehend himself what the 
coinsurance clause entails. In the use of 
the clause, the insured is given more pro- 
tection for the same money, or the same 
protection for less money. This might be 
considered an unsound business prin- 
ciple upon superficial analysis. : 
Most fires, however, do not result in 
the complete loss of the property. Mod- 
ern building methods, together with an 
increase in efficiency of fire fighting 
equipment, have cut the number of total 
losses to a small proportion. Going a 
sep further, most of the partial fire 
losses are relatively small. Some com- 
panies have found on the average about 
60% of their losses are confined to 
amounts representing only 5% of the 
total amount of insurance under the pol- 
icy. It follows that a large proportion of 
premiums are paid for protection against 
small losses. 

Thus the coinsurance clause, when 
properly carried out by the insured, is 
advantageous to the company as well as 
to the insured. 


Late Casualty News 


N. Y. Street-Highway 
Accidents Are Up 61°/, 


NEW YORK-—Street and 
acidents in New York state showed 
261% increase during the first 10 
months of 1945 as compared with the 
wrresponding period of the previous 
year, according to the latest report of 
the New York motor vehicle bureau. 
There wére 73,244 accidents through 
October of last year, as compared with 
45,519 for the first 10 months of 1944. 
The figures indicate why, in spite 
of the removal of credits for “A” and 
‘B” rationing books and the general 











highway 


mrease in collision rates early last 
year the collision premiums are still 
madequate. 

Bodily injury figures showed a sub- 


stantial increase though less spectacular 
than the ratios for all accidents re- 
ported to the motor vehicle bureau. 
There were 47,550 accidents involving 
personal injury during the first 10 
Months of 1945 as against 40,189 in the 
Ie. period of 1944, an increase of 
18.1% 


larger Quarters in in Cleveland 


The Ohio branch of New Amsterdam 
Casualty and U. S. Casualty has been 
moved from 744 Terminal Tower, Cleve- 
land, to 1212 Terminal Tower. The 
move was necessary because of the in- 
adequacy of space to handle the volume 
of business written by these companies, 
Which is in excess of $1 million. 
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“po you HAVE A BooK~-— 


MAN SHOULD KNOW’? — 
BELIEVE IN 


Hylan B. King Returns to 
Old Field at Seattle 


Hylan B. King, special agent of Royal- 
Liverpool at Seattle before entering the 
army four years ago, has been reap- 
pointed to his old field with headquarters 
in Seattle. Before going to the Pacific 
Northwest originally he had been six 
years in Pacific department offices in 
San Francisco. 


Walsh Joins Atlantic Mutual 


James J. Walsh, who has been in the 
claims department of Fireman’s Fund in 
San Francisco, has been appointed man- 
ager of the claims department of the 
newly established Pacific division of At- 
lantic Mutual and Centennial. He also 
was active in claim work in New York 
before going to California. 


Walter J. Cowan a Director 


Walter J. Cowan has been elected a 
director of Brown, Crosby & Co., New 
York local agency. Mr. Cowan formerly 
was with Aetna Casualty, New York, 
and in 1932 joined R. R. Murray com- 
pany as a broker. ‘He joined Brown, 
Crosby & Co. in 1937 as a secretary. 











Cut Policy Dividend to 15% 


Associated Fire & Marine has re- 
duced dividends to fire and extended 
coverage policyholders from 20 to 15% 
applicable to all policies expiring or 
canceled after March 1. 

The reduction is the same announced 
recently by General of Seattle. 


National Board Standards 

The National Board has issued a set of 
standards for the installation of pulver- 
ized fuel systems, as recommended by 





the National Fire Protection Associa- 

tion. 

Indianapolis Bosses’ Night 
INDIANAPOLIS—The annual 


bosses’ dinner of the Indianapolis Asso- 
ciation of Insurance Women was held 
here Monday with 200 present. 
Miss Betty Augustus, chairman of the 
entertainment committee, presided. 
Wilbur Shaw, president Indianapolis 


“WHAT EVERY MARRIEO 
MY HUSBAND DOESN’/T 


INSURAN CE ei 


Speedway Corp., was the speaker, being 
introduced by William Fox, Jr., sports 
editor of the Indianapolis “News.” 

Among those present from out of the 
state were W. M. Sheldon and Albert 
Foreman of W. A. Alexander & Co., 
Chicago. 





Names N. Y. Agency 


Ross Underwriters, 111 John Street, 
New York, has been appointed Metro- 
politan agent of World Fire & Marine of 
the Aetna group for fire business and 
with nationwide binding power. 





Dunlevy to New Hampshire 


Denis J. Dunlevy, for many years fire 
underwriter and in more recent years as- 
sistant vice-president of Pacific National 
Fire at the head office, has resigned to 
join the Pacific department of New 
Hampshire and allied companies in San 
Francisco. 


Van Wagoner with Layton & Co. 


P. H. Van Wagoner, formerly in the 
local agency business in Dallas special- 
izing in oil insurance, has joined D. O. 
Layton & Co., Houston general agents, 
as special agent. He will remain in 
Houston for three months and then go 
to Dallas to establish a branch office of 
Layton & Co. there. 





McMahon to Brooklyn Agency 


James J. McMahon, formerly with 
Royal-Liverpool 12 years and then with 
O’Brien & O’Brien, New York local 
agency, has joined the Caire Agency in 
Brooklyn as office manager, 





NEWS BRIEFS 


Paul Prasow of the University of Cali- 
fornia extension division, Los Angeles, 
addressed the Southern California Fire 
Underwriters Association on the eco- 
nomic situation in southern California. 

C. R. Osborn has resigned as vice- 
president of Osborn & Lange at New 
York but will continue as a director. He 
had planned to retire from active busi- 
ness several years ago but agreed to 
continue on the job until the end of the 
war. 
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1854 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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Awaiting the Verdict 


The premium tax litigation at the 
state cour: and federal district court 
level right now is shadow boxing. The 
companies and the states prefer to hold 
action in these suits in abeyance until 
the U. S. Supreme Court has spoken in 
the South Carolina case in which it has 
taken jurisdiction. That decision, it 
anticipated, will answer a great many 
of the questions that have been 
plaguing company executives and the 
states since the day of the S.E.U.A. de- 
cision. Unfortunately, there little 
prospect that there will be a decision 
in the South Carolina case prior to the 
time that the companies must decide 
what to do about premium taxes on 1945 
business. 

That decision, however it goes, will 
be a great relief. The tax question has 
engrossed the attention of many com- 
pany executives and counsel and a great 
difficult decisions have had to be 

There has been an enormous 


is 


is 


many 
made. 


amount of research in an endeavor to 
guess what the Supreme Court will say. 
To the mutual life insurance companies 


particularly the issue has been vexing 
because of the sensitiveness of their 
trusteeship obligation. They feel espe- 


cially keenly the necessity of safeguard- 
ing and furthering the interest of their 
policyholders and at the same time they 
hubbub if the 
weighted in 


are loathe to cause a 
probabilities are heavily 
favor of discriminatory taxes being vali- 
dated. 

This whole question has been a most 
distracting one, albeit one that fas- 
cinating to ponder from the purely legal 
standpoint. When it is settled many an 
executive will have more time and in- 
tellectual capacity to devote to more 
productive business affairs. It will ex- 
tinguish one of the greatest question 
marks raised by the S.E.U.A. decision 
and public law 15 and that will help 
materially to clear the atmosphere. 


is 


Fortifying a Superstition 


The tragic loss of irreplaceable art 
objects in the fire at the Guggenheim 
in Washington comes almost 
on the heels of a very substantial rate 
reduction in the fine arts line. This is 
an illustration of the perverse fact that 
in, the insurance business, a rate reduc- 
tion in a particular field is ofter a 
signal that a bad loss period lies ahead. 
At least, this happens frequently enough 
to form the basis for a respectable in- 
surance superstition. Those who would 
design exact mathematical formulas for 


mansion 


computing insurance rates, whereunder 
the statistics are fed into a hopper and 
the answer automatically appears to the 
fourth or fifth decimal point, of course, 
dismiss such superstition, but this 
an example of the imponderables that 
a seasoned insurance man who under- 
writes, like a good sailor helms, by 
the seat of his trousers, takes into 
account. It’s something like the specu- 
lator’s superstition that when a bull 
market gets page one attention it’s time 
to sell. 


1S 


Illusion of Moo in U. S., Earth 


This period is one that is commonly 
thought of as a time of prosperity. 
Which makes us wonder about our 
terms. An economist from Mars, shin- 
nying down an ionospheric piercing 
bean stalk, after having just surveyed 
from aloft the depression scene in the 
United States in the tardy light waves, 
could only report, we surmise, to the 
Martian Institute for Interplanetary 
Economic Research & Cooperation that 
in United States, Earth, prosperity 
where everybody, except the boss and 
the customer, tells everybody else 
where to get off at whereas depression 
is where the boss and the customer are 
sassy. 

In a depression, 


is 


he would report, the 
housing situation is far superior to 
that in prosperity; food and clothing 
are far more plentiful; educational 


facilities are more adequate; travel con- 
ditions are incomparably better; the 
communication system is more service- 
able; the quality of the whisky is about 
on a par, but the comparison here is 
not valid because the factor of prohibi- 
tion was operative during the depres- 
sion but is no longer in effect; for chil- 
dren and their toys depression is much 
to be preferred. In short in a depres- 
sion there are more and better things 


to eat, to wear, to ride around in, to 
sleep in, to get educated in and to 
have fun in. 


Nevertheless, the report would go on, 
the people enjoy their prosperities and 
are miserable in their depressions. 
What they prize is money, also known 
as moo and lettuce. The purpose of this 
moo to serve as a medium of 
change for things to eat, to wear, 


ex- 
to 


is 


ride around in, etc., and they want more 
and more of it even though nobody 
wants to trade them an automobile or 
a radio or a hotel room for it and 
nobody wants to make an automobile 
unless he gets a lot more moo for doing 
it and there is even a splendid system 
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eal 
anything at all and this moo js very 
much sought after even though it can't 
be traded for much of anything and it 
is a struggle to get rid of it. 

Being evicted from his hotel room 
after three days, the economist would 
decide to return to Mars and complete 








worked out for getting moo from the at his home there his monograph: “The 
goverummett for not Xara. or making Illusion of Moo in U. Ss. wesc 

E. G. Hunt, representative of brokers Commerce and _ Builders Exchange 
at London Lloyds, has been in this Community Fund, city salvage commit. 


country and spent some time conferring 


with Howard K. Hurwith, executive 
head of the Enger, Barnett & Hurwith 
agency of Chicago, which has direct 
contracts at Lloyds. After 10 days in 
Chicago the two men went on a trip to 
the Pacific Coast where they visited 
clients the entire length of the coast 


from Los Angeles to Seattle. Then they 
returned to Chicago where Mr. Hunt re- 
mained for another two weeks confer- 
ring on business production and under- 
writing. 

Carl E. Bailey, Wichita, state agent of 
Crum & Forster, is in Wesley Hospital 
there, expecting to undergo a major op- 
eration. 

Eric Arpert, secretary, has completed 
25 years with American Foreign Insur- 
ance Association. Mr. Arpert joined the 
association in 1921 as an underwriter in 
the local department. Later he was 
transferred to the financial department in 


charge of finances and investments. In 
1937 he became assistant secretary and 
Was named secretary in 1942. Mr. Ar- 
pert is also treasurer of Afia Finance 
Corp. 


President Richard H. McLarry of the 
Texas Association of Insurance Agents 
is now able to be up and around his 
home in Dallas and hopes to be able to 
visit his office for an hour or two each 
day by March or April. 

Paul Robyn, 92-year-old dean of St. 
Louis insurance men, has retired from 
Insurance Agency Co. of which he 
vice-president after 77 years in the in- 
surance business. He entered insurance 
in 1869 as a clerk in a St. Louis office 
and worked through the days in which 
river steamboats and their cargoes con- 
stituted the major portion of St. Louis 
—— business. 

Mr. Robyn was a member of the firm 
of Roeslein & Robyn from 1880 until 
1904 when that firm was merged with 
three others to form Insurance 
Agency Co. 

He will be guest of honor at the Feb. 
13 meeting of the Insurance Board of 
St. Louis. 

Edward J. Devitt, assistant attorney 
general of Minnesota in charge of in- 
surance matters, has been appointed in- 
structor of insurance law in the St. 
Paul College of Law. 

Roderick V. Hood, Duluth, vice-presi- 
dent Liscomb-Hood Co., was awarded 
the gold key of the Duluth Junior Cham- 
ber of Commerce as the outstanding 
young man of the city during 1945. The 
citation referred to his work as a mem- 
ber of the board of the St. Louis County 
Infantile Paralysis Association, vice- 
president Family Service Society, presi- 
dent Duluth Underwriters Association, 
member of the board Junior Chamber of 


is 


tee, flight officer in the Civil Air Patrol, 
community and social welfare commit. 
tee Duluth Order of Elks and chairman 
of a Cub Scout pack. Mr. Hood won the 
C.P.C.U. designation last year 

James M. Crosby of Grand Rapids, 
well-known in state and National asso- 


ciation circles, is chairman of the 1946 
Red Cross fund. campaign in Kent 
county. 


DEATHS 


C. E. Ford Dies; Veteran 
Ia. Organization Leader 


Chester E. Ford, who over the years 
had been one of the most prominent 
men in Jowa in 
agency organiza- 
tion activities, and 
was a past presi- 
dent of the lowa 
Association of In- 
surance Agents, 
died at Des 
Moines. He had 
been in the _ busi- 
ness 48 years and 
for the past two 
years was_ vice- 
president of the 
Clamberlain & 
Kirk agency. He 
had_ represented 
Boston and Farm- 
ers Fire of York 
original partner was Percival Porter, 
then the agency became Ford 
Petty, then for a good many years he 
operated as a one-man agency. He 
sold his agency two years ago to 
Chamberlain & Kirk and became iden- 
tified with that office. 

Mr. Ford was 65. 








Chester E. Ford 


46 years. His 


He was president 


of the Iowa Association of Insurance 
agents in 1932, president of the Des 
Moines association. in 1924 and for 


many years was chairman of the legis 
lative committee of the state associa 
tion. He was also a past president o 
the Des Moines Casualty & Surety 


ub. 
He started by writing policies for the 
old Des Moines Fire in 1898. 


William Bland, 44, da whe at one time 
was a member of the editorial staff of 
THE NATIONAL UNDERWRITER, and was 
a brother of Frank W. Bland, Pacific 
Coast manager of THE NATIONAL UNDER 
WRITER, died in Cincinnati last week from 
a skull fracture as a result of a fi 
about 10 days before. He had been with 
the Cincinnati “Enquirer” since leaving 
the air service command last summer 
and previously had been in the insurance 
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pusiness in San Francisco. He got his 
art with the old Cincinnati “Commer- 
cal Tribune.” A sister, Loretta M. 
Bland, who lived with him in Cincin- 
nati, Was With the Rough Notes Co. in 
Indianapolis for a number of years. 
Memorial services were held for Ist 
Lt. David LePitre, navigator on a B-24 
‘9 the 8th air force, who was killed when 
his ship exploded over Hamburg, Ger- 
many, a year ago. He was a son of 
Melvin LePitre, assistant western man- 
wer of Fire Association. The services 
were held at St. Mary’s Episcopal 
Church, Park Ridge, Ill., where the fam- 
jy resided for many years. His ship had 
ompleted its mission and was returning 
to its base when its was hit by flak and 
set on fire. 

Loren H. Green, 73, vice-president of 
Loren H. Green & Co., Jacksonville, 
Fla., is dead following a long illness. Mr. 
Green had been prominent in Jackson- 
ville insurance for 45 years. He was a 
sast president and one of the founders 
of the Jacksonville Rotary Club. 

Homer W. Carley, 53, former special 
went of lowa Mutual and later manager 
¢ Mutual Fire Underwriters, died at his 
»ome in Cedar Rapids after an illness of 
several years. 

Warren J. Hopwood, retired insurance 
man long identified with the business in 
Minneapolis, died. 

George Huber, 97, organizer and presi- 
ient of Lancaster Mutual Fire, Lancas- 
ter, N. Y., died there after a brief ill- 
ness. 

William F. Mitchell, Maine state 
went of Aetna Fire, died after a long 
ilmess in Portland. An electrical 





en- 
gneer, in 1915 he joined the New 
England Insurance Exchange as an 


dectrical inspector and rating surveyor. 
In 1920 he became Aetna special agent. 
late in 1924 he was made state agent. 
Funeral services were held Tuesday 
jor Albert A. Reeve, 76, an office broker 
for W. A. Alexander & Co., Chicago, 
who died Saturday at Ravenswood hos- 
jital from the effects of a fall at his 
home. He had been with W. A. Alexan- 
der 34 years. 

Catherine A. Kinsella, who operated 
the Wynne & Kinsella agency in the 
jowntown Detroit area for 20 years, died 
chere. 

Morris Finkelstone, 69, formerly chief 
taminer in the New York department, 
md associated with the department since 
108, died of heart attack at his home at 
New York. At the time of his death he 
was assistant to the chief of the mutual 
ad fraternal bureau. He was _ highly 
regarded. 


ggs Hoffman, Noted 


t Louis Agent, Dies 

ST. LOUIS—Briggs A. Hoffmann, a 
me-president of the Lawton-Byrne- 
bruner agency here for the past 11 years 
fad one of the best known general] in- 
tance men of the middle west, died 
buesday at St. John’s Hospital of strep- 
mcoccus meningitis. He had entered 
¢ hospital Monday and had been ill 
tly since Friday. 

Mr. Hoffmann was born in 1892. He 
Fitered the agency business at the age of 
‘being associated with his father, the 








fe Reinhold A. Hoffmann in the 
mteral agency firm of Hoffmann 
Bon & Co. 


He joined Lawton-Byrne-Bruner as a 
*t-president when that concern also 
tk his father into its organization. 
Through the years, Briggs A. Hoff- 
Pann acquired a reputation for his unique 
HYertising methods for calling the 
ention of his friends and business ac- 
aiNtances with the fact that he could 
foperly look after their insurance re- 
irements. 


floud Now Minn. State Agent 


ie W. Houd, who has been traveling 
* Special agent for all Loyalty group 
PMpanies in Minnesota under State 
&nt Philip Olson, has been promoted 
P state agent for Milwaukee Mechanics, 
tard Fire & Marine and Keystone Un- 














“And I'm certain, madam, that you feel my suggestions and recommendations 
merit your considera. . . .—Well, that’s No. 19, Ted, how about some lunch?” 


derwriters, and all agents of these com- 
panies in Minnesota (except the Twin 
Cities) will hereafter be under the super- 
vision of Mr. Houd. 

Mr. Olson will continue, as heretofore, 
as state agent for the Firemen’s, Con- 
cordia and National-Ben Franklin. 

Firemen’s has appointed Erasmus I. 
Pachynski as special agent in Chicago 
and Cook county for all Loyalty group 
companies. Mr. Pachynski is an addi- 
tion to the present field force. He was 
for a number of years Cook county field- 
man for John Naghten & Co. agency. 


Falvey Aids Truman Crusade 

W ASHINGTON—Insurance interests 
are participating in preparations for the 
national highway safety conference 
called by President Truman for May 8. 
The coordinating committee includes 
Wallace J. Falvey, vice-president Massa- 
chusetts Bonding, representing the Na- 
tional Conservation Bureau. A meeting 
of this committee was attended by 
Julian Harvey, representing Mr. Falvey. 


Change in Property Use 
Affects the Validity 
of the Policy Contract 


The New Jersey court of errors and 
appeals in affirming the lower decision 
in Rice vs. Norwich Union Fire reaches 
the following conclusions: 1. A faulty de- 
scription in a policy of fire insurance 
cannot be reformed. 2. One who seeks 
insurance on a hotel property secures 
nothing by a policy covering a dwelling 
house while occupied by a single family. 
3. A policy of insurance is not divisible 
so as to cover part of the property 
properly described. 4. A vacancy of the 
premises beyond the permitted period 
voided the policy in suit. The proofs 
examined show such a vacancy. 


Facts in the Case 


The plaintiff, a widow, acquired the 
property in 1924 on the death of her hus- 
band. It consisted of a large house and 
a small cottage. She sold the property 
in 1932 to Rabinowitz & Waxler, who 
converted the large house into a hotel, 
making extensive alterations so that 
there were sleeping accommodations for 
about 60 guests. The dining room was 
large enough to seat many more. The 
undertaking was a failure, and the prop- 
erty was abandoned by the owners in 
the spring of 1933. They took everything 
of value which could be removed. The 
plaintiff, having taken back a purchase 
on a mortgage at the time of sale, put 
a caretaker in charge, he occupying the 
cottage and supervising the hotel prop- 
erty. However, a still was found in the 
hotel by a raiding party in 1937 or 1938 
and the caretaker digappeared. A new 
one was found, who stayed in the cot- 
tage until about two weeks before the 
fire when he left. Thereafter the cot- 


tage as well as the hotel were vacant. 
A rider provided that vacancy at in- 
ception date was not to void the policy 
and granted the vacancy privilege not to 
exceed six months in any one year. The 
court in affirming the lower court de- 
cision reached the conclusion that under 
the terms of the policy both the change 
in the use and its continued vacancy 
operated to void the coverage and the 
company was not liable for the loss. 


Rights of Former Employe 
to Solicit Are Litigated 


The Georgia supreme court affirms the 
decision of Associated Mutuals vs. Coe 
et al. 
an injunction and certain other relief 
against O. J. Coe, a former employe of 
the plaintiff, and E. A. Burtzloff, Amer- 
ican Mutual Liability, Allied American 
Mutual Fire of Boston and American 
Policyholders of Boston. Coe was ap- 
pointed under a_ solicitor’s contract 
which among other things prohibited 
him from disturbing the business he had 
written for two years. The petition 
alleged that while in the employment of 
the plaintiff Coe acquired much informa- 
tion about its business which was of 
great value to it. He became acquainted 
with the customers, ascertained their 
insurance requirements, nature and terms 
of insurance contracts, dates of expira- 
tion, etc. 

The Associated Mutuals endeavored 
to enjoin the agent and his new com- 
panies from writing insurance on old 
policyholders. Associated Mutuals 
claimed that the solicitor resigned his 
position, copied records, accepted work 
with a competitor and solicited insurance 
in violation of the contract. The trial 
court enjoined the agent from visiting 
plaintiff’s policyholders, quoting rates, 
etc. but was of the opinion that the 
contract did not prohibit the selling of 
either new or replacement insurance or 
of quoting rates if such policyholder 
voluntarily makes such requests. On ap- 
peal the judgment is affirmed but no in- 
junction was entered against defendant 
companies. 

Proof on part of the defendant com- 
panies was that they had not conspired 
with Coe and had not aided or abetted 
him in the violation of his contract. 
There was no affirmative proof that they 
had done so and any contention that 
they should have done so is based upon 
inferences which it is claimed could be 
taken from what generally transpired 
under the circumstances. The supreme 
court held that it cannot and should 
not supervise or direct pending litiga- 
tion. The present case, it said, is a 
typical one where only a jury can finally 
under “our system pass upon the facts 
and unless substantial error appears in 
interlocutory phases of the case the 
judge of the superior court will be left 
free to give it direction until final judg- 
ment.” 


The Associated Mutuals sought | 

















Get Away From 
Red Tape 


By Becoming an 
AGENT for RELIABLE 
FIRE INSURANCE 
COMPANY 


Enjoy the convenience of deal- 
ing directly with the home office 
—snip red tape—cut down on 
endless, repetitive reporting. 
Agents, see for yourself how 
time-saving and profitable these 
advantages are by taking on 
Reliable Fire Insurance. 





In getting excellent sales re- 
sults, Reliable's agents know how 
much it means to have the per- 
sonal interest of the Company's 
management. To develop pros- 
pects and help close difficult 
sales, competent and experienced 
field men are always at the serv- 
ice of agents. You'll like to work 
with Reliable. 


You'll Benefit 


Profit from a close alliance be- 
tween the home office and your- 
self. Get full details of Reliable's 
plan by writing to Reliable Fire 
Insurance Company, Dayton 2, 


Ohio. 


> ° 
S Standard a 
~ protection £5 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


Independent Ohio Com 
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CasH IN BANKs AND ON HAND 

Bonps, AMORTIZED VALUE 
Unirep States GOVERNMENT mies: oN 
CANADIAN GOVERNMENT (Statutory Deposit) 
Strate, County aNp MUNICIPAL 


; TotaL Bonps 
i Stocks, CONVENTION VALUE 


TorTaL Bonps AND STOCKS 
Morreéace Loans pr pl OF nw 
PREMIUMS IN CourSE oF COLLECTION (Under 90 Days) 
INTEREST ACCRUED Stes xs 


Tota ApMiTTED ASSETS 


LIABILITIES 


Loss Reserve, LIABILITY AND COMPENSATION 
Loss Reserve, OTHER CLASSES 


TotaL Loss RESERVE 
RESERVE FOR UNEARNED PREMIUMS 
COMMISSIONS ACCRUED ON PREMIUMS 
RESERVE FOR .CONTINGENT COMMISSIONS 
RESERVE FOR TAXES AND OTHER LIABILITIES 
Funps Hetp Unper REINSURANCE TREATIES 
VOLUNTARY SpPEcIAL RESERVE 
CAPITAL 
SURPLUS 


SURPLUS TO POLICYHOLDERS . 


TOTAL 


ToraL ADMITTED ASSETS WOULD BE INCREASED TO 


BY LAW. 





VOLUNTARY SPECIAL RESERVE WOULD BE INCREASED TO 


CONDENSED STATEMENT AS OF DECEMBER 31, 1945 


$11,201,682.28 
357,906.31 
7,387,600.96 


18,947,189.55 
5,027,506.75 


$ 7,215,321.19 
1,905,899.96 





EMPLOYERS REINSURANCE 
CORPORATION 


J. B. ROBERTSON—PRESIDENT 


$ 3,484,765.99 


24,474,696.30 


237,176.89 
535,239.90 
147,472.11 


$28,879,351.19 


$ 9,121,221.15 
5,099,450.18 


218,932.40 
364,419.85 
649,961.82 
640,504.05 


12,784,861.74 
$28,879,351.19 





ON THE BASIS OF DecemsBer 31, 1945, MARKET QUOTATIONS FOR ALL BONDS AND STOCKS OWNED: 


$29,726,104.46 
3,631,615.01 


KANSAS CITY 
NEW YORK CHICAGO SAN FRANCISCO 


SECURITIES CARRIED AT $1,774,259.70 IN THE ABOVE STATEMENT ARE DEPOSITED AS REQUIRED 


LOS ANGELES 











» 19% 









1944, 1 


accura 


ithe cu 


The 
only b 
accider 

In tl 
fic dea 
same 
Day wu 
fic dea 

For 
totaled 
17%; 
against 
000, th 
lic ot! 
against 
sonnel, 
down 


® All-Ac 


The 
per 10 
since 


B® lowest 


less th: 
Neve 
persons 
1945. 
The 
wage | 
costs « 
damage 
damage 
Deat 
1% bu 
had a 
fewer | 
and 1% 
sons 4: 
in deat 
Falls 
in 1945 
Deat! 
a3% « 
by the 
raised 
Clevela 
Ohio c 
Drowni 
Drow 
of 3%. 
Catas 
least fi 
in 1944 
Catastr¢ 


m ng to 






Compa 
toll. 
Only 
than — 
souri-A 
— | 
sissippi 


fic acc 
million 
(1 


tig MATIONAL 
UNDERWRITER 


CASUALTY AND SURETY SECTION 


FEBRUARY 7, 1946 
PAGE 23 





‘45 Accident 
loll Doesn't Show 
Current Trend 


Fatalities Up Only 1%, 
But Traffic Deaths Curve 
Alarming 


National Safety Council estimates 
that 96,000 persons were killed in acci- 
dents in 1945, 10,300,000 were injured 
and the cost was $5 billion 200 million. 

The accident toll is only 1% above 
1944, but that small increase does not 
accurately emphasize the seriousness of 
the current accident problem. 

The 1945 increase is as small as it is 
only because of a drastic reduction in 
accidents to military personnel. 

In the seven war months of 1945 traf- 
fc deaths went up only 1.3% over the 
same period in 1944. But from V-J 
Day until the end of the year, the traf- 
fic death toll shot up 36%. 


For the year motor vehicle deaths 
totaled 28,500 against 24,282, increase 
171%: home accident fatalities, 33,500 


against 33,000, up 2%; occupational, 16,- 
000, the same as the previous year; pub- 


lic other than motor vehicle, 15,500 
against 15,000, up 3%, and military per- 
sonnel, 6,500, compared with 11,500, 
down 43%. 


All-Accident Death Rate 


The all-aiccident death rate was 71.6 
per 100,000 population. Only 5 years 
since 1900 had lower rates, and the 
lowest (68.4 for 1921) was only 4%4% 
less than the 1945 rate. 

Nevertheless, one out of every 13 
persons suffered a disabling injury in 
1945. 

The estimated economic loss includes 
wage losses, medical expense, overhead 
costs of insurance, production delays, 
damage to equipment, and property 
damage from traffic accidents and fires. 

Deaths of children under 5 decreased 
1% but children in the 5-14 year group 
had a 4% increase. There were 16% 
fewer deaths in the 15-24 year group, 
and 1% fewer for the 25-44 group. Per- 
sons 45 to 64 years had a 7% increase 
in deaths, and older persons a 6% rise. 

Falls brought death to 27,200 persons 
in 1945, 3% more than in 1944. 

Deaths from burns numbered 9,900,— 
a 3% decrease, which is accounted for 
by the fact that in 1944 the toll was 
raised by the Hartford circus fire, 
Cleveland gas storage tank fire, and an 
Ohio coal mine fire. 


Drownings Up 3% 


Drownings totaled 7,400 an increase 


of 3%. 
Catastrophes in which the toll was at 


Mleast five lives were less frequent than 


® Company. 


Bthan 50 


in 1944. The number of deaths in such 
catastrophes totaled about 1,700, ac¢ord- 
ing to Metropolitan Life Insurance 
This was only half the 1944 
toll. 
Only one catastrophe caused more 
deaths—the Oklahoma-Mis- 
souri-Arkansas tornado which killed 
119. Tornadoes in Alabama and Mis- 
sissippi killed 43. A collision of two 


Btrains resulted in 34 deaths. 


The December traffic death total was 
3,480, a 27% increase from December, 


iB 1944. 


In addition to the fatalities, 1945 traf- 
fic accidents caused approximately 1 
million non-fatal injuries, of which 

(CONTINUED ON PAGE 32) 


Calhoun S S Report 


Is Penetrating Analysis 


WASHINGTON—Extension of old- 
age and survivors insurance coverage 
under social security is suggested in 
the report of the House ways and 
means committee study group headed 
by Comm. Leonard Calhoun. The re- 
port, described as factual, presents a 
number of suggestions, conclusions and 
summaries regarding various phases 
and problems of OASI, disability, un- 
employment compensation, public as- 
sistance, and other subjects under the 
broad definition of social security. 

Comm. Calhoun has been before 
House committee several days, in 
ecutive session. 

While it is too early to forecast what 
the committee will do about social 
security legislation, some of those in 
touch with committee sentiment say 
members would like to do something 
easy, simple and non-controversial. The 
trouble, they say, is that there is vir- 
tually nothing easy, simple or non-con- 
troversial that could be done, that 
would be worthwhile. 


Two Out of 5 Jobs Not Covered 


After discussing possible extension of 
OASI coverage to the self-employed, 
agricultural labor, domestic service, 
non-profit organizations employes, pub- 
lic employment and railroad employ- 
ment, the report says about two out 
of five jobs are not covered by OASI. 
It points to the shifting of workers 
between covered and uncovered jobs 
and states that “availability of OASI 


the 
€x- 


benefits has been accepted as a na- 
tional objective. : ; 
“No evidence indicates either that 


OASI coverage should be restricted to 
workers in particular occupations or 
that it is more needed by workers in 
some occupations and their families 
than by others,” says the report. “All 
evidence points to a recognition, from 
the beginning, of the importance of 
making OASI benefits available to all 
as soon as a variety of difficulties could 
be overcome.... 

“The same potential benefits should 
be available to all regardless of occu- 
pations or changes in occupation of the 
breadwinner. Otherwise, we fail in our 
national effort to make these benefits 
available to all. 

“Not only individuals and their fami- 
lies, but society as a whole suffers 
through failure of a scheme of partial 
coverage to furnish the protection for 
which it was designed.” 


Shifting of Employment 


Shifting of employment between cov- 
ered and uncovered jobs will thwart 
efforts to operate parallel plans, ac- 
cording to the report. 

“With the prospect of the addition 
of other kinds of social security benefits, 
it seems inevitable that availability of 
OASI benefits must be all-inclusive if 
the nation’s social benefit objectives are 
to be attained. 

“No method has been found to apply 
OASI benefits comprehensively other 
than extension of coverage to all em- 
ployments and to self-employment.... 

“While a general extension of present 
coverage to all gainful workers will 
naturally involve a considerable in- 
crease in doilar costs, when costs are 
expressed in terms of pay roll there 
should be little or no initial difference 
and ultimately there should be a sub- 
stantial decrease.” 

The report suggests possibility of ex- 
tending OASI benefits to women at age 
of 60 instead of 65 at present. On the 
basis of the present program modified 
to include women at age 60 the report 
contains estimates that total OASI 
benefit outlays may range from lows of 
$660 million in 1950, $1,420 million in 


1960, $3,060 million in 1980 and $3,640 
million in the year 2000 to highs of 
$873 million, $1,901 million, $4,505 mil- 
lion and $6,714 million in those years, 
respectively. Percentage of payroll costs 
for such a program is estimated at 


lows ranging from 1.9 to 10.1 and highs 


from 1.7 to 11.8 for the same years, 
respectively. 
Benefit Outlays Estimated 

Benefit outlays under the present 
program, unchanged, on the basis of 
low estimates would be ‘$587 million 


or 1.7% of payroll in 1950 on up to 
$3,232 million or 9% of payroll in 2000. 
High estimates range from $774 mil- 
lion and 1.5% of payroll in 1950 up to 
$6,066 million and 10.6% of payroll in 
2000. 

A third picture presented in the re- 
port is of retaining the present benefit 
formula, making women eligible at 60 
and including all gainful workers under 
OASI. Under this plan low benefit 
outlays are estimated at from $1,183 
million or 1.2% of payroll in 1950 up to 


$5,537 million or 7.3% of payroll in 
2000. High benefit outlays under the 


plan are estimated at from $1,901 mil- 
lion or 1.8% of payroll in 1950 up to 
$10,653 million or 9.2% of payroll in 
2000. ' 

Credit is given in the preface of the 
report to Keith Grange, Metropolitan 
Life, and Rainard B. Robbins, Teachers 
Insurance & Annuity, for “major re- 
search and writing” on the OASI pro- 
gram. 

The report favors retention of staff 
pension systems or retirement plans as 
supplementing OASI. It would include 
federal employes under OASI, as well 
as under civil service retirement. 


Military Service 


The report*discusses coverage of mili- 
tary service under OASI and adjust- 
ment of duplicate benefits. To finance 
OASI credits for military service, the 
report gives a total of $1,267,520,000 ap- 
propriations as probably necessary to 
cover such service for the war period. 

A chapter is devoted to the subject 
of liberalizing OASI protection. In this 
chapter are discussed such matters as 
private resources of recipients of OASI 
benefits, effect on public assistance, the 
OASI benefit pattern, increasing mini- 
mum and near-minimum benefit 
amounts, over-all liberalization of bene- 
fit formula, absence from covered em- 
ployment, the 1939 approach in liberal- 
izing OASI benefits, comparative liber- 
ality of past and present OASI benefits, 
prospective benefit amounts, liberalizing 
the benefit formula, general considera- 
tions in the problem of benefit increase. 

Among these last considerations, the 
report says that OASI benefits “doubt- 
less will be extended to cover the hazard 
of disability, and perhaps also general 
medical care” and that any benefit in- 
crease should be made with the entire 
prospective program in mind. Any lib- 
eralization that would pay substantially 
as large benefits to wage earners only 
intermittently covered will increase the 
burden on other contributors or the 
general taxpayer, the report says, and 
hence “a strong social jurisdiction seems 
required for any such liberalization...” 
If present benefits are found inadequate 
to furnish basic social protection, the 
report says, “they will doubtless be in- 
creased.” 


Disability Bénefits 


Concerning the addition of extended 
disability benefits to OASI, the report 
outlines “specifications” in regard to 
disability in actuarial studies 18, 19 and 
22 of the social security board. Ad- 

(CONTINUED ON PAGE 32) 


Chicagoans Seek 
More Expeditious 
Handling of 3D Plan 


Surety Men Name Com- 
mittee to Promote Sim- 
plification of Mechanics 


That the so-called 3-D policy is an ex- 
cellent contract for insured, and is read- 
ily salable but that the mechanics of its 
handling could be much improved and 
simplified was the consensus of a group 
of nearly 100 attending the luncheon 
meeting of the Surety Underwriters As- 
sociation of Chicago Monday. This gath- 
ering is a new policy in the activities of 
this association, attributable to the lead- 
ership of H. J. Jeffrey, secretary of the 
Loyalty group, the new president... Mr. 
Jeffrey desires to have the group become 
more influential, to engage in public re- 
lations activities, to hold educational and 
informational sessions such as the one 
this week and to extend its sphere of in- 
fluence in other ways. The gathering 
this week was one of the most largely 
attended that there has ever been and 
the group was attentive throughout and 
many questions were asked. 

Joseph I. Johnson, Aetna Casualty, 
gave a discussion of the 3-D policy and 
brought out several provocative points 
that elicited much discussion. Mr. John- 
son had questioned other companies as 
to what proportion of claims they have 
paid under the 3-D policy would not 
have been paid under individual con- 
tracts. One company reported that only 
one claim out of five would have been 
payable under safe burglary and interior 
holdup and messenger holdup contracts, 
and that only 45% by volume would 
have been paid under such individual 
contracts. 


Another Company’s Record 


Another company reported that only 
50% of its claims for premises loss 
would have been covered under individ- 
ual policies. In other words, damage, 
destruction and disappearance accounts 
for 50% of that company’s claims. 

When the policy was first brought out 
July 1, 1940, it was too cumbersome and 
complicated and the high minimum lim- 
its, especially in connection with dis- 
honesty and forgery, caused the policy 
to be pretty much of a dud. However, 
as a result of the revisions of last April 
the policy is unusually attractive. It 
contains only five or six important ex- 
clusions and assured have no quarrel 
with them. It is a compact contract. 
_There are in existence 54 standard 
riders that have been approved by the 
joint committee but Mr. Johnson ex- 
pressed the belief that these could be re- 
duced in number. He emphasized that 
unusual conditions could be taken care 
of and the committee has given rulings 
in 100 cases, 

Mr. Johnson said that his office is 
selling on the average of one D.D.D. 
policy a week but this is almost entirely 
attributable to the activity of company 
men, The agents do not fecl familiar 
enough with the policy and the mechan- 
ics of its handling to initiate a solicita- 
tion of it and to complete the transac- 
tion. It is difficult even for a company 
man to figure the rates in the field. 

A resolution was adopted authorizing 
the appointment of a committee to see 
what could be done about getting up a 
pamphlet on the policy that would give 

(CONTINUED ON PAGE 27) 
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ies Giysetions 
“Comp” Feared 


Henry Sayer Scans 
Effect of General 
Wage Increase 


The effect upon workmen's compensa- 
tion premiums and rates of the in- 
creased wage levels that seem to be 
at hand were treated by Henry D. Sayer 
in his statement at the annual meeting 
of the Compensation Insurance Rating 
Board of New York, of which he is 
general manager. 

He pointed out that cansellation of 


government contracts after the war 
brought an abrupt end to the large 
amounts of overtime pay and, beyond 


the immediate future at least, it seems 
to be certain that overtime will not 
constitute so important a part of the 
payroll. Should wage levels generally 
be increased so as to stabilize the 
amount of the take home pay at some- 
thing like what it was at the war’s end, 
the effect on payrolls would be much 
the same as was the inclusion prior to 
1944 of overtime pay in the computa- 
tion of compensation premiums. An 
abnormally high payroll volume, pro- 
duced in a very short period by such 
increased wages, would have an effect 
upon insurance rates somewhat similar 
to the effect of the high wartime pay- 
ments of overtime. Mr. Sayer said 
he regards with misgivings such infla- 
tionary tendencies. The situation as it 
develops must be studied and appropri- 
ate action taken. 


War Time Procedures 


Mr. Sayer recalled that three years 
ago as a temporary expedient, the ex- 
perience period for determining classifi- 
cation rates was reduced. The purpose 
was to limit the effect of abnormal 
wartime conditions in industry and to 
assure the elimination as soon as prac- 
ticable after the war of the distortions 
of wartime experience from normal rate 
making procedures. Thought should 
soon be given whether to go back to 
the pre-war basis or some modification 
thereof. 

Two years ago the percentage change 
from underlying premiums to the in- 
dicated was limited to 20%. The need 
of such a limiting device still exists but 
the time will certainly arrive when such 
exceptional procedures will no longer 
be needed. 

The comprehensive rating plan and 


the 20% rate deviation plan for war 
projects are not generally used any 
ionger although there may still be some 
residual work to be completed under 
them. He said 147 projects were in- 
sured in New York under the com- 


prehensive rating plan and 168 projects 


under the rate deviation plan. He men- 
tioned that under the 1945 law, 
reciprocal insurers were given the 


privilege of writing compensation insur- 
ance in New York. However, amend- 
ments have to be made to _ the 
compensation law itself before recipro- 
cals can engage in this activity and 
such legislation will undoubtedly be 
enacted this year, he declared. 

Mr. Sayer said that the second injury 
fund law that was enacted last year 
to take the place of the one with im- 
perfections that had been put on the 
books the previous year, is explicit; it 
defines the preexisting disability as any 
“nermanent partial impairment” in 
terms that are readily understandable, 
and it solves the well nigh unsolvable 
question of determining medically how 
much of the final disability should be 
attributed to the previous impairment 
and how much to the later injury by 
setting 104 weeks as the dividing point 
whenever disability extends beyond that 
point. 

Each insurer continues to pay the 
compensation and receives reimburse- 
ment from the fund every six months 
for amounts paid out beyond the 104 








Free Riding in 
Contract Bond Field 
Is Resented 


Resentment is being expressed by a 
number of surety underwriters and pro- 
ducers at what appears to be a tendency 
on the part of architects to make un- 
compensated use of judgment and 
knowledge of surety companies in the 
contract bond field. Several remedies 
have been suggested and, it is under- 
stood, are under serious consideration. 

The practice seems to be spreading, in 
the private construction field, of archi- 
tects requiring that contractors file bid 
bonds and to provide in the specifica- 
tions for the contractor to enter the cost 
of a performance bond, if such should 
be required. Then, when the bids are 
in and reviewed, the architect waives the 
requirement of a performance bond if 
the low bidder is a contractor of stand- 
ing and perhaps also if the bids are 
within close range of one another. Some- 
times it has turned out that the quota- 
tion of a low bidder was sharply below 
the rest and that contractor was one 
concerning whom the architect had 
doubts, The architect would then go to 
one of the other bidders and ask him to 
consider revising his quotation to the 
level of the low bidder. After the latter 
refused the architect would give the job 
to the low man and require a perform- 
ance bond. Sometimes a performance 
bond has actually been executed and 
then turned back as not wanted. 


Imposition on Surety 


The surety people feel that in requir- 
ing a bid bond but in leaving open the 
question of a performance bond, the 
architect is not only getting for free the 
investigation service of the surety, but 
the sureties also are being exposed to 
an adverse selection of risks under this 
procedure because of the fact that by 
and large bonds will be required only of 
contractors of doubtful ability and re- 
sources and those whose bids have been 
exceptionally optimistic. 

Sometimes the architects do not re- 
quire a bid bond but merely a letter 
from a surety company stating its will- 
ingness to provide a performance bond 
for the contractor. 

One of the remedies that is being sug- 
gested is that a substantial charge be 
made for bid bonds instead of the nom- 
inal charge of $5. There would be a 
provision that the bid bond premium 
would be fully earned, unless the bidder 
were unsuccessful in getting the contract 
in which case all but $5 would be re- 
mitted or in the event that a perform- 
ance bond were required in which case 
the entire premium for the bid bond 
would be applied against the cost of a 
performance bond. 


Final Travelers Honor 
Roll Names 3,978 


The 
honor 
names of 
who served in 
been jssued. 

The replica of the service flag, which 
appears on the back cover, pays tribute 
to the 66 who gave their lives in the 
service of their country. The families 
of each of these are getting a specially 
bound copy of the honor roll. 

In the traditional red, white and blue 
of the United States flag, the front cover 
bears a small cut of the Travelers’ home 
office surrounded by a ring of 13 stars. 


sixth and final edition of the 
roll of Travelers, bearing the 
the 3,978 employes and agents 
the armed forces, has 





weeks period. This will greatly simplify 
the procedure. The special disability 
fund from which the second injury pay- 
ments are recovered, is maintained on 
a current payment basis by assessing all 
insurers, self-insurers and municipalities, 
pro rata the amount of payment made 
out of the fund during the preceding 
year. 
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U.S. F. &G. Poniabarats 
Top All Records 


The annual report of U. S. & G. 
shows net premiums written tn 1945 
amounted to $47,797,396, an increase of 
$2,771,947, and the largest in history. 
More than half the increase was due to 
the adoption of the three-year plan for 
fidelity insurance. 

Profits from sales and enhancement in 
market values of securities totaling $4,- 
435,037 were added to voluntary re- 
serve, bringing that account to $8,428,- 
076. The net earned income from un- 
derwriting was $4,507,993. 

The balance due as a premium for em- 
ployes’ past service retirement annuities 
amounting to $3,150,000, was paid off, 
being charged against voluntary reserve, 
leaving that reserve $5,276,076, an in- 
crease of $1,285,037. There was trans- 
ferred to surplus $2,077,180. Capital 
stood at $10 million, net surplus at $18,- 
499,575. 

Government bonds and cash of $64,- 
348,054 exceeded the combined claims 
and premium reserves. Market values 
of securities were $3,568,854 greater 
than those used in the statement. 

President E. Asbury Davis cited the 
problems in the compensation field and 
said it is questionable whether the 1945 
general reduction in rate levels was jus- 
tified. The tendency of legislatures to 
provide greater benefits adds to the loss 
cost. He expressed the hope that pub- 
lic authorities will give sympathetic con- 
sideration to the need for appropriate 
rate adjustment. 

As to automobile, he said it remains 
to be seen whether the additional pre- 
mium income from increased passenger 
car rates and the prospective increase in 
tariff for commercial cars will be suffi- 
cient to meet the conditions, which are 
anything but satisfactory and show indi- 
cations of becoming less favorable. 


Pent-up requirements should  ulti- 
mately find expression in full-scale ac- 
tivities in the construction industry 


with a corresponding upswing in con- 
tract bond underwriting, he said. 


Employers Liability Drops 
Neb. State Employe Policy 


LINCOLN, NEB.—Employers Li- 
ability has cancelled its blanket policy 
covering 1,250 state employes under the 


financial responsibility law passed by 
the 1945 legislature. The blanket pol- 
icy was taken out because that law 


made no provision for protecting the 
driver’s license of an individual em- 
ploye who might be involved in an ac- 
cident. 

It was written at a rate of $1.75 per 
person a year, but because of the num- 
ber of claims involved the company 
recently sought to raise the rate to $8 
a year and this was refused. State of- 
ficials said the increased rate would 
make it prohibitive. Since the policy 
was issued, claims have totaled more 
than $4,000, while premiums for the 
period were approximately $2,000. 

Insurance Director Matzke has re- 
quested an attorney general's opinion 
on interpretation of the responsibility 
law as to persons who drive state 
owned cars. 


Holds Minn. Agents’ School 


Auto-Owners of Lansing, which en- 
tered Minnesota about a year ago, held 
a school of instruction for agents this 
week in St. Paul, with Edgar Brandt 
in charge of casualty, John Jacobs au- 
tomobile, and Willard Horn claims. 
Byron Olsen and Charles Auch, St. 
Paul, are directing development of Min- 
nesota. 


N. Y. Liquor Bond Rates Cut 


NEW YORK—The Towner Rating 
Bureau has reduced rates for liquor 
bonds for solicitors and truckmen in 
New York state from $10 to $7.50. 


Pink Seeks Broader 


Blue Cross Cover, 
Guaranty Fund 


Compulsory Health 
Insurance Inadvisable 
with Present Facilities 


Speaking at a dinner in Kansas City, 
Mo., Louis H. Pink, president of Asso 
ciated Hospital Service of New Y ork, 
called for a guaranty fund to assist Blue 
Cross plans which have financial difficy|- 
ties and for the broadening of hospitalj- 


zation protection to a comprehensive 
health plan. 
Mr. Pink said that as a cooperatiye 


effort on a nationwide basis Blue Cross 
should have a guaranty fund similar to 
those in banking and insurance. Stating 
that more plans are under-reserved than 
over-reserved, he termed it in the inter- 
est of hospitals and subscribers alike 
that reasonable reserves be accumulated 
to help tide over a period of epidemic or 
unusual strain. 


Demand Comprehensive Plan 


Blue Cross must recognize that the 
public wants and will demand a compre- 
hensive health plan, he said. Protection 
against hospitalization is not enough, 
Medical plans, like hospital plans, should 
be on a service basis so that lower in: 
come people will be sure of proper care 
without additional charge. He said the 
medical profession should broaden and 
liberalize its medical plans so that they 
will not trail behind hospital plans be- 
cause of low income ceiling and restrict- 
ed benefits. 

Blue Cross has greatly stimulated the 
sale of hospital coverage by insurance 
companies, Mr. Pink said. They have 
ridden the wave of Blue Cross success 
and benefited from it. This is as it should 
be, he said, because Blue Cross and the 
insurance companies are partners as well 
as competitors in the field. 

The rapid growth of accident and 
health coverage is accounted for in part 
because it was new at the time, starting 
from almost nothing. Growth will be 
more difficult in the future, for the ap- 
peal has been primarily to large employ- 
ers, Mr. Pink said. Almost half of all 
employes of the country are in establish- 
ments of 100 or less which have remained 


largely untouched along with the pro- 

fessional man, the small tradesman, the 

self-employed, the domestic and _ the 

farmer. 

Against Compulsory Insurance 
Federal medicine is to be feared, but 

not federal financial aid, Mr. Pink ‘said. 


He characterized the federal government 
as a partner with the public in lifting 
individual health standards but said that 
with so much for the federal govern- 
ment to do in the direction of health and 
so much still undone, together with tre- 
mendous opportunities from improved 
health if government and private inter- 
ests cooperate, he termed it ill-advised 
for the social security board to insist on 
a government sponsored and controled 
system of compulsory insurance. 
Whether we are eventually to have 
compulsory health protection or not, we 
must first have facilities, he said. Com- 
pulsion with the present lack of facili- 
much dissatisfaction. 


ties would create 
However, he saw no harm in state ex 
perimentation with various types oO 


health plans. He said that the states are 
the great testing laboratories for the 
nation and their experience should be 
analyzed before setting an inferior of 
inadequate national pattern in concrete. 
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2d Airliner a 
in Short Order 


Loss of the United Airlines transport 
plane in Wyoming, with 18 passengers 
and three crew members, is the second 
major airliner disaster in this country 
in short order. The other, an Eastern 
Airlines transport that crashed at Che- 
shire, Conn, cost the lives of 14 pas- 
sengers and three crew members. Both 
the Eastern and United planes were 
DC-3s which are valued at about $120,- 
000. 

This was the first crash of a United 
Airlines plane in four years. The in- 
surance is with United States Aviation 
Underwriters through Rollins-Burdick- 
Hunter Co. agency of Chicago. The 
hull itself was not insured. 

The average settlement on account 
of death to a passenger in airliners runs 
about $9300. 


Owner's B. I. Insurer Must 
Pay for Injuries to 
Owner and His Wife 


An automobile B.I. insurer has been 
held liable by the Pennsylvania superior 
court for injuries suffered by the insured 


and his wife while they were riding in 
their own car which was being driven 
by another person. The latter’s insurer— 
Allstate—was absolved of liability. 

Leon Speier, the owner of the car, had 
his insurance with Pennsylvania Thresh- 
ermen & Farmers Mutual Casualty. He 
and his wife obtained final judgments 

against Ayling, who was driving the 
Speier car. Judgment on account of per- 
sonal injuries was $900, on account of 
damage to the automobile $700. The court 
found that neither Allstate nor Penn- 
sylvania Threshermen were liable for the 
damage to the automobile. The Allstate 
policy excluded liability for damage to 
property in charge of the insured and 
the court found that Ayling was in sole 
control of the car at the time of the 
accident. The owner did not share in the 
control. 


Allstate Situation 


However, if there had been no other 
policy, Allstate would have been liable 
for the personal injury liability to Mr. 
and Mrs. Speier. 

Pennsylvania Threshermen was not 
liable for damage to the automobile be- 
cause of the exclusion of liability for 
damage to property owned by the in- 
sured. If there were no other insurance, 
Pennsylvania Threshermen would be 
liable for the personal injury judgments, 
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form dispels the old confusion caused 








because the coverage of the policy is 
made available to the insured’s permis- 
sive driver, Ayling. 

Both policies had an other insurance 
clause and if this were all to be taken 
into account, each insurer would be lia- 
ble for half the loss but the Allstate pol- 
icy went on to provide that the insurance 
under the present circumstances shall be 
excess over any other valid and collec- 
tible insurance available to the insured. 

Hence, Pennsylvania Threshermen 
was liable for the entire amount. 

Gerald A. Gleeson of Philadelphia was 
attorney for Allstate and George L. 
Cogan, Samuel S. Herman, George H. 
Detweiler and Lewis Tower were attor- 
neys for Pennsylvania Threshermen. 


Ten Changes in Travelers 
Casualty and Surety Setup 


of Travelers field 
fidelity and surety 
have returned from service and been 
reappointed as_ follows: Noel H. 
Ansorge, assistant manager Cleveland; 
Donald A. Hemenway, assistant man- 
ager, fidelity and surety, Manchester, 
N. H.; J. William Bagley, field assist- 
ant, Reading, Pa.; Edwin F. Murphy, 
field assistant, Pittsburgh, and Marvin 
C. Plock, field assistant, Des Moines. 

In the 55 John street, New York 
offices the following change and pro- 
motions have been made: Harold A. 
Lathan, assistant manager, indemnity, 
has been made assistant manager, cas- 
ualty, fidelity and surety; Nils A. 
Adamson, special assistant, casualty, 
has been promoted to assistant man- 
ager of indemnity lines; Charles E. 
Doran and Kenneth J. Kerr, field assist- 
ants, casualty, fidelity and surety, have 
been promoted to assistant managers. 

Headquarters of H. Aulick Burke, 
casualty, fidelity and surety field assist- 
ant in Richmond, have been changed 
to Roanoke. 


Group Cover Is Not 
Disturbed by Strikes 


So far as is known, no employer that 
has been struck has discontinued his 
group insurance. The group programs 
are being carried forward without 
change and with the employer paying 
the entire premium, even though it is a 
contributory plan. Perhaps there may 
be some notion that under a contribu- 
tory plan, when the employes get back 
to work they will be called upon to pay 
the premiums that were remitted in 
their behalf while they were on strike 
but the chances are that in at least some 
of the settlements these transactions 
will be washed out. 

Under most group sickness, hospital 
and surgical contracts, the coverage 
continues for only one month after an 
employe leaves the job, but in the cur- 
rently struck plants the insurers are 
keeping the protection in force for two 
and even three months where the pre- 
mium is being paid. 


members 
casualty, 


Five 


force in 





Drivers’ Education Institutes 
Launched by Bureau 


The first of a series of institutes for 
teachers of driver education in Massa- 
chusetts was held in Boston, conducted 
by H. R. Danford of the National Con- 
servation Bureau and Milton D. Kramer, 
assistant director of New York Univer- 
sity center for safety education. Prin- 
cipals and teachers assigned to the sub- 
ject of driv er education from all of 

30ston’s 22 high schools attended. 

The purpose of the program is to pro- 
vide teachers the information and meth- 
odology that will make them competent 
to give an advanced type of improved 
instruction. A similar institute will be 
conducted in cities in South Carolina 
Feb. 11-16. 


Contractors Ask Minn. Changes 


MINNEAPOLIS — At the annual 
meeting of the Associated General Con- 


>= 


Weiser Slated to 
Head Ill. Federation 


Donald K. Weiser, assistant manager 
of the Aetna Casualty branch office ip 
Chicago, has been selected by the nomi. 
nating committee for election as pres. 
dent at the annual meeting to be held 
at a dinner in the Palmer House there 





W. H. Hansmann D. K. Weiser 
Feb. 19. He will succeed Rollin M. 
Clark of Continental Assurance, who is 


slated to be elected board chairman. 

For first vice-president the slate shows 
Ray J. Wetterlund, vice-president and 
general counsel of Washington Na 
tional, Evanston; and Lillian L. Her 
ring, secretary in ‘charge of the execu 
tive office, and Francis H. Doyle, treas- 
urer, who is with Aetna Casualty, are 
up for reelection. 

The executive 
cludes L. D. Cavanaugh, 
Federal Life; Harry H. 
sistant U. S. manager of Zurich; 
ton M. Loeb, of the Eliel & Loeb 
agency; J. L. Maehle, manager Amer 
ican Surety, and George A. Seaverns, 
Jr., president Insurance Brokers Asso- 
ciation of Illinois, the latter three oi 
Chicago. 


slated in- 
president 
Fuller, as- 
Hamil- 


committee 


Picked for Vice-presidents 


Vice-presidents nominated include 
T. E. Barton,Jr., resident manager U.S 
Casualty; James J. Beattie, Rockford, 
and H. H. Cleaveland, Jr., Rock Island, 
local agents; Walter J. Floreen of Rol- 
lins-Burdick-Hunter Co., Chicago; 
W. H. Hansmann, vice-president Fidel- 
ity & Deposit; E. A. Henne, vice-presi- 
dent and western manager America Fore 
fleet; J. P. Keevers, resident vice-presi- 
dent Maryland Casualty, all of Chicago; 
George R. Kendall, president Washing- 
ton National; Alvin S. Keys, Springfield 


local agent; John A. Naghten, president 
John Naghten & Co. agency; J. B. 
Parker, of Mack & Parker, brokers; 


K. O. Saunders, 
Globe Indemnity; 


resident vice-president 
Charles B. Stumes, o 


Stumes & Loeb, general agents Penn 
Mutual, all of Chicago, and Robert 


W. Troxell, Springfield local agent. 

Mr. Hansmann was chairman of the 
nominating committee. 

Dr. Morris Fishbein, editor of the 
“Journal” of the American Medical As 
sociation, will address the meeting on 
“Medical Care in the Post-war World” 


Confer on Virginia Legislation 


RICHMOND-—J. Dewey Dorsett and 
James Cahill of the National Association 
of Casualty & Surety Executives wert 
in Richmond this week, conferring with 
officials of the Virginia department ® 
regard to proposed legislation affecting 
casualty and surety interests that will 
have to be enacted at the present session 
of the Virginia legislature under public 
law 15. William Leslie of the National 
Bureau of Casualty & Surety Underwrit 
ers was here last week in the same col 
nection. 


tractors of Minnesota, A. A. McCree, 
chairman of the insurance committee, 
recommended changes in state instr 


ance laws to produce more equity i 
the benefits provided under the com 
pensation act. 
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aniline Soak 
More Expeditious 
Handling of 3D Plan 


(CONTINUED FROM PAGE 23) 


the rates and pertinent rules, and that 
would serve as a complete manual. 

One member said that the objection 
had been raised that the 3-D policy cov- 
ers “direct” losses whereas forgery and 
blanket bond policies cover “any” loss. 
The distinction is like that which ex- 
jsted between the old form No. 2 blan- 
ket bond and form 24. Another question 
was asked about the prospect of open 
stock coverage being included, saying 
that some of the non- -organization com- 
panies are providing this protection. The 
conference authorities, it was reported, 
had considered doing this but had de- 
cided against it because of the compli- 
cations involved in fitting such cover 
into this compact contract. 

Another question was whether cover- 
age is provided in the home of custo- 
dian. The answer was that the policy 
does provide such coverage but it was 
brought out that many of the companies 
are anxious to reduce the messenger cov- 
erage to a schedule basis. When written 
bianket losses frequently crop up while 
in the custody of salesmen about whom 
the insurer had no knowledge. This in- 
sistence upon a schedule seems to come 
from the burglary departments. It was 
brought out that under the old policy 
there was a $5 extra charge per individ- 
ual for coverage in the home of the cus- 
todian. Now this coverage is thrown in. 

Another observer pointed out that the 
off premises coverage of property other 
than money and securities is excess of 
other insurance. Occasionally a marine 
policy is applicable to the same loss and 
it may also be excess. He thought that 
this sort of a collision should be avoided. 

On the question of whether there is 
any difference in coverage between the 
3-D policy and the combination of broad 
form money and securities and blanket 


bond, it was agreed that there is none 
except that the 3-D specifies “direct” 
losses. 


New Committees Are Named 
for A. & H. Bureau 
NEW YORK—The 


setup of the Bureau of 
dent & Health Underwriters has been 
perfected by Ray L. Hills, Great 
American Indemnity, the new chairman 
of the governing committee. 

Chairman of the underwriting com- 
mittee is John F. Lydon, Ocean Acci- 
dent; law committee, Millard Bartels, 
Travelers; reguiatory legislation, Logan 
Bidle, Aetna Life; social insurance, 
F. L, Templeman, Maryland Casualty; 
manual and classifications, Ray B. 
Smith, Royal Indemnity; statistical, 
Ralph Keffer, Aetna Life; aviation, 
Leland M. Willson, Century Indemnity; 
public relations and press, Harry Pre- 
t, U.S.F.&G.; insurance departments, 
Raymond A. Payne. 

The aviation, social 
public relations groups 
mittees. 


new committee 
Personal Acci- 


vos 


and 
com- 


insurance 
are new 


Joint Operation of Life, 
Casualty Mutuals Upheld 


ST. PAUL—Judge Pearson in Ram- 
sey county court holds that a joint man- 
agement of several mutuals is not ille- 
gal and declined to issue an injunction 
to stop the practice. C. A. Halvorson of 

evere, Minn., brought the action on the 
ground that five mutuals writing differ- 
ent lines are in effect operating as a sin- 
gle company, with the same manage- 
ment and the same sales organizations. 

The five companies are American 
Farmers Mutual Automobile of St. Paul, 
Cooperative Insurance Mutual of Wis- 
consin, Cooperative Life of Minnesota, 
Central Mutual Fire of Wisconsin and 


Cooperative Life Mutual of Wisconsin. 
Under the law these five companies 
could not be combined into a single cor- 
poration but under the management set- 
up they retain their individual corporate 
existence and the cost of selling insur- 
ance is pro-rated among them. 
Halvorson alleged there was an un- 
lawful delegation of powers by directors 
f American Farmers Mutual Automo- 
bile, with which the other companies op- 
erated under a joint manager plan. The 
court denied that this was the case. 


Stellwagen, Catlin, Rust 
Pittsburgh Day Speakers 
PITTSBURGH—Additional speakers 


for the Pittsburgh Insurance Day educa- 
tional conferences, March 4, are: Herbert 
P. Stellwagen, executive vice-president 
Indemnity of North America; Robert I. 
Catlin, vice-president Aetna Casualty, 
on casualty and automobile respectively, 
and Hilbert Rust, Insurance Research 
& Review, Indianapolis, on business life 
insurance. Six more speakers are to be 
announced, 


L.M.C. Launches Retraining Plan 


Lumbermens Mutual Casualty is 
opening its first class under its veterans 


retraining program for agents. The 
plan consists of four weeks of study 
at the home office in Chicago, followed 
by 48 weeks of correspondence work 
after the veteran has returned to his 
home city. The plan is under the gen- 
eral supervision of J. M. Breen, third 
vice-president. 

While in Chicago, the students will 
attend lectures part of the day. Em- 
ployes of the company who are re- 
turning from the service will spend the 
balance of the time working in the 
various departments, while agents who 
are taking the course will attend forums 
and round table discussions with de- 
partment heads, underwriters and other 
experts during this time. The cor- 
respondence courses cover the entire 
fields of fire and casualty insurance. 
Enrollment in the four week classes 
in Chicago is restricted to 25 in each 
class and it is planned to run approxi- 
mately one class every month. 


Schwellenbach Urges 


Compulsory “Comp” Laws 
WASHINGTON — That. compensa- 


tion laws of 29 states be made compul- 
sory instead of elective has been sug- 
gested by Secretary of Labor Schwel- 
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of Detroit Group. 
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lenbach in letters to state labor offi- 
cials. Citing the recent mining disaster 


in Kentucky on account of which fam- 
ilies of 24 men killed will not receive 
compensation, he says, as a “powerful 
argument for compulsory workmen’s 
compensation,” Schwellenbach said 
“protection could be assured to®all 
workers by amendments to state acts 
which would make coverage mandatory 
upon all employers, instead of optional. 

Pending revision of these acts, the 
possibility of achieving protection 
through collective bargaining might be 
explored, Schwellenbach suggested. Re- 
quiring employers to take out compen- 
sation also offers a strong financial 
inducement to organize sound accident 
prevention programs, he added. 

A Labor Department statement says 
that, with few exceptions, important 
mining states have elective rather than 
compulsory compensation laws. The 
29 electives are: Alabama, Colorado, 
Connecticut, Florida, Georgia, Indiana, 
Iowa, Kansas, Kentucky, Louisiana, 
Maine, Missouri, Montana, Nebraska, 
Nevada, New Hampshire, New Jersey, 
New Mexico, North Carolina, Oregon, 
Rhode Island, South 
South Dakota, Tennessee, 
Vermont, Virginia, West Virgi- 


Pennsylvania, 
Carolina, 
Texas, 
nia. 
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ACCIDENT AND HEALTH 





Commodore Brock 
A. & H. Head 


Commodore E. has 
the 

by 
and 
the 
Mont- 


Reginald Brock 
been appointed superintendent of 
accident and health department 
Great-West Life at the head office 
has assumed his duties. Before 
war he was branch secretary in 
real and prior to that held various 
positions in the company, in branch 
office and head office and in selling. He 
joined Great-W est Life in 1913. Com- 
modore Brock is a brother of Eustace 
A. Brock, assistant general manager. 

During the first world war he served 
as a lieutenant in the royal navy, chiefly 
in the Mediterranean. Between wars he 
retained his connection with the naval 
service, contributing much time and ef- 
fort to organization and training of 
the royal Canadian naval volunteer 
reserve, becoming commanding officer 
of the “division” in Montreal shortly 
after taking up his residence there. 


Entering active service in 1939 as 
a commander, his promotion has been 
rapid and his achievements notable. He 





became the first captain and later the 
first (and only) commodore of 
R.C.N.V.R. Although he spent a few 
months at sea and in the United King- 
dom, Commodore Brock’s duties have 
kept him busy in Canada during most 
of the war. As commanding officer of 
naval divisions throughout Canada, with 
headquarters in Toronto and Ottawa, he 
was responsible for all recruiting and 
preliminary training in the Canadian 
navy. In 1944 he was invested by King 
George at Buckingham Palace as a 
commander of the Order of the British 
Empire. 


Liberty Mutual Expands 
Its A. & H. Operations 


Liberty Mutual has now brought out 
individual accident and health contracts 
primarily to be used as group conver- 
sion policies. At the same time it is 
entering the general field of individual 
eg er and health insurance. It has 
had individual accident policies in the 


past but not health, f 
The ‘commercial disability insurers 
are fntins the necessity of providing 
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terms under which group assured may 
continue their cover on an individual 
basis when they change employment. 
The fact that those insured on a group 
basis under Blue Cross plans can take 
their insurance with them on an indi- 
vidual basis has been one of Blue Cross’ 
competitive talking points. 

Liberty Mutual has been active in the 
group field and now it is tuning up 
its operations in the individual acci- 
dent and health area. 





Health Legislation Discussed 

LOS ANGELES — The 
Health Producers Association of South- 
ern California heard John L. Greer, in 
charge of workmen’s compensation and 
other insurance for the Union Oil Co., 
discuss proposed accident and health 
legislation now before Congress and the 
California legislature. He told of Rhode 
Island law and the trend in other states. 

In regard to the proposed California 
legislation, he said it seems that CIO 
leaders want to have entire control of 
the benefits its members would get un- 
der such a law and do not want to have 
the employer take care of the employe. 

He said Gen. Omar Bradley, head of 
the Veterans Administration, has con- 
tracted with the California Physicians 
Medical Service and Blue Cross to care 
for veterans in this state, due to lack 
of facilities. 


Accident & 


Report on Wichita Meeting 

The Oklahoma Accident & Health As- 
sociation heard comprehensive report 
on the mid-year meeting of the National 
association in Wichita from C. W. Cam- 
eron and Olin Stephens, North Amer- 
ican Accident, and Bryan Johnson, Busi- 
ness Men’s Assurance. 


Cal. University A. & H. Course 


The Univers ity of California extension 
division is starting a special accident 
and health course in insurance Feb. 21. 
Stanford Bissell, a graduate of the busi- 


ness school of the University of Penn- 
sylvania, will be the instructor. The 
course of study will be the same as at 


Purdue University and the first class will 
be limited to 50 students. The Accident 
& Health Managers Club of Los 4 7 
geles sponsored the project, with W. 
Lebby, Massachusetts Indemnity, in ac- 
tive charge of the work. 


Wilson Joins A. & H. Agency 


Alan F. Wilson, Jr., former A. & H. 
special agent for Continent: al Casualty in 
Chicago, has gone with Huntington & 
Homer, Chicago A. & H. general agents 
for Standard Accident and Michigan 
Life. Mr. Wilson has just been released 
from army service in France and Ger- 
many as an intelligence investigator. He 
had been with Continental Casualty in 
Columbus, O., at one time in charge of 
the Ohio service office. He a gradu- 
ate of Northwestern University. 





1S 


Stumpf Peoria Speaker 


At the 


February meeting of the 
Peoria (Ill.) Accident & Health Asso- 
ciation, Charles B. Stumpf, Madison, 
Wis., general agent of Illinois Mutual 
Casualty and chairman of the Leading 
Producers Round Table, gave a resume 
of the mid-winter meeting of the Na- 
tional association in Wichita. 


Memorial resolutions were 
the death of George E. Meir, Federal 
Life, an active member of the associa- 
tion since its organization. W. H. Eyre, 
Ilinois Mutual Casualty, association 
president, was in charge of the meeting. 


adopted on 


Pennsylvania Casualty Meet 


Pennsylvania Casualty’s disability de- 
partment has just completed a round 
table conference in Baltimore which 
was attended by home office men and 
22 key agency managers. 

Howard B. Morris, newly appointed 
supervisor of production, was intro- 


duced to the agents for the first time 
and conducted the major portion of the 
discussion. Mr. Morris had been in 


= ——————o 


the army for five years and was a major 
upon release. Before the war, he was 
with Employers Liability, America, 
Automobile and Liberty Mutual. 


O.K. Cover for Va. Employes 
RICHMOND—A bill that would au. 


thorize the government to contract for 
hospitalization and surgical benefits fo, 
state employes and their dependents 
was reported out by the house commit. 
tee on insurance and banking. Employg 
could become participating “members of 
the plan by paying two-thirds of th 
cost, the state to pay the other thir 
Coverage of dependents would be born 
entirely by the employe. 

Teachers in public schools and em. 
ployes of political subdivisions woul 
be considered as state employes. 





Seek VA Hospital Tieup 

DETROIT—Michigan Hospital Ser. 
ice is seeking contracts with private an 
general hospitals to which veterans with 
service-connected disabilities may be at. 
mitted for care at government expense 
Under an agreement with the Veterans 
Administration, the plan would reliey 
congestion in veterans’ hospitals. Go. 
don Davis, public relations director o 
MHS, said men with honorable dé 
charges will be admitted to hospitals of 
their choice by showing certificates of 
registration with VA. The service wil 
supplement the plan whereby such vet 
“home-town” care by 


erans may receive c 
doctors of their choice at government 
expense. 
Toledo Blue Cross Change 

James H. Smith, recently in th 
army air forces, has been named direr- 


tor of the Hospital Service Associatio 
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of Toledo. Frederick M. Lees, actin ’ 
executive secretary for the last 4 Nat'l 
months, becomes associate director. and 
Clark Rejoins Brink Agency The 
DETROIT —R. M. Clark, returnelg (itor 
from 52 months of service with the navy cart 1 
air corps, has been appointed advertising ‘— > 
manager of the E. B. Brink agency @ diviero 
Mutual Benefit Health & Accident ani deine 
United Benefit Life. Mr. Clark was wit wy 
the agency 1938-1940, when he enterel The 
service and in earlier years had worke partme 
with Mr. Brink before he came W§ },. 4, 
Michigan. Mr. 
— & Ca: 
had se 
and T 
SURETY |: 
local c¢ 
lieuten 
Big Loss in Seattle Agency } ¢)""“ 
on Bookkeeper’s Defalcation | 
SEATTLE — Defalcations approx accide: 
mating $12,000 were admitted by th of the 
bookkeeper in the Seattle agency o§ ment « 
Wolfstone, Kessler & Laurie. Msg Hor: 
Anne Icsman signed a confession anij ot sta 
was charged with grand larceny. Latts Nation 
when she was arraigned, she entered “me < 
plea of “not guilty.” = 
Checks Signed in Blank 
Her confession contained a detaileda 
count of how she embezzled the monty 
She stated that one of the partners wht 
leaving the city would sign a number4 
checks in blank and later the oth# 
partner would sign. The second partiq 
did not notice that the checks were# 
blank and later she filled in her nam 
and any desired amount, depositing & 
check to her own personal account. 
shortage was discovered when the firm! 
books were audited. Her employer Wa 
orously denied that the checks we 
signed in blank and stated that they W 
raised and the cancelled checks @ 
stroyed by Mrs. Icsman. 
One of the partners in the agem 
stated that a preliminary audit, since 
shortage was discovered, indicates & 
loss may run as high as $25,000. 
Wolfstone, Kessler & Laurie sta® 
the loss is fully covered by a fideli 
bond schedule. — 
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CHANGES IN CASUALTY FIELD 





Emmco Companies’ Branch 
in Chicago Enlarges Staff 


Emmco Casualty and Emmco Fire 
have appointed a number of staff men 
in the oe branch office under Man- 
ager L. G. Stewart. J. D. Mills resigned 
recently ne go with the home office claim 
department of American States, and he 
js succeeded in the Chicago branch of 
Emmco by James E. Mitchell as man- 
ager. Arthur A. Kerschke, who has 
been in military service for some time 
but was connected with the company 
for many years, has returned and is in 
charge of the material damage depart- 
ment in the Chicago claim division. 


Miss Frances E. Gembela has been 
appointed assistant underwriter there. 
Formerly she was connected with the 


W. W. Vincent & Co. agency. 

Four adjusters have been appointed on 
the staff, Arthur W. Kirst, Thomas B. 
Douaire, William E. Bennett and Alfred 
J. Madaus. 

Leonard Kraft now is casualty claims 
aged in the branch. He has been 
with Emmco for a number of years and 
previously was connected with Toplis & 
Harding in Chicago. 

Mr. Mitchell has been with Emmco 
in Chicago since Jan. 1 and previously 
was in the claim department of Amer- 
ican Casualty at Chicago for a year and 
before that for seven years claims man- 
ager of Allstate at the home office. He 
is an attorney, graduate of St. Louis 
University law school and member of 
the Missouri and Illinois bars. 


Nat'l Auto & Cas. Enlarges 
and Revamps Claim Setup 


The claims department of National 
Automobile & Casualty of Los Angeles 
has been reorganized and enlarged. 

A legal department has been set up 


to operate independently of the claim 
division. E. P. Hart, formerly assistant 
claims superintendent, is in charge as 


chief counsel. 

The new manager of the claims de- 
partment is Anthony C. Tomczak, who 
has been compensation trial attorney. 

Mr. Hart has been with National Auto 
& Casualty since 1943. Previously he 
had seen service with American States 
and Trinity Universal. 

Wallace Trau_ will 
local courts under Mr. Hart. He was a 
Heutenant commander in the navy and 
before the war was general counsel for 
Colonial of Los Angeles. 

F. R. Hopkins will conduct com- 
pensation hearings before the industrial 
accident commission. He has been head 
of the industrial compensation depart- 
ment of Douglas Aircraft. 

Horace Heffernan will supervise 
He has been 
Auto & Casualty for 
previously was with 


handle cases in 


out 
with 
some 
a Be 


National 
time and 
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eAMERICAN 


RE-INSURANCE CO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Y- 


DECEMBER 3ist, 1945 


Voluntary Contingency Reserve . 
Surplus to Policyholders 


TOTAL ADMITTED ASSETS $24, 493, 717. 19 


NOTE: Securities carried at $550,000.00 in the 
above statement are deposited as required by law. 


FIDELITY 


Re-Insurance 


Casualty, Pacific Indemnity and Associ- 
ated Indemnity. 

Mr. Tomezak has been with National 
Auto & Casualty two years. He previ- 
ously was company defense counsel in 
Chicago. 

John B. Anson is named superintend- 
ent of claims for southern California. 
He was an air combat intelligence officer 
in the navy and before the war practiced 


law at Los Angeles, following — 
experience with Travelers and Fidelity 
& Deposit. 


Home Indemnity Names 
Brinkmeyer St. Louis Head 


Home Indemnity has appointed Fred 
L. A. Brinkmeyer as manager at St. 
Louis. He started as a traveling pay- 
roll auditor in the midwest. In 1932 
he joined Standard Accident at New 
York. Four years later he went with 
Massachusetts Bonding in its under- 
writing department and was later pro- 





moted to special agent at New York. 
He was commissioned in the navy in 
1942 and served aboard the U.S.S. “Ad- 
miral W. L. Capps” AP-121, which 
operated in the Pacific. 
Moray Field Supervisor 
United Natl. Indemnity 

United National Indemnity has ap- 
pointed Norman R. Moray, Jr., field 
supervisor of casualty, fidelity and 


surety in Connecticut and Rhode Island. 

Mr. Moray is a son of Norman R. 
Moray, late president United States 
Casualty and former vice-president and 
general manager of Hartford Accident. 
He graduated from Yale in 1938 and 
from Fordham law school in 1942. In 
New York City he did claim work for 
Fidelity & Casualty and for Lumber- 
men’s Mutual Casualty, leaving to join 
the army as a private. He was dis- 
charged a first lieutenant. 


Markley New President 
of Harleysville Insurers 


Ezra Markley, formerly secretary, 
has been elected president of Harleys- 
ville Mutual Casualty and Mutual Auto 
Fire of Harleysville, Pa., to succeed I. 
T. Haldeman. Arthur A. Alderfer was 
advanced from assistant secretary to 
secretary and John G. Karst, manager 
of the claim department, was elected 
assistant vice-president. 


McGraw Chicago Claim 
Chief for Mass. Bonding 
A. P. 


been appointed 
department in 


Bonding, 


McGraw has 
manager of the claim 
Chicago for Massachusetts 
succeeding E. L. Keating, 


who has en- 













$4,000,000.00 
8,598,916.48 
750,000.00 

. $13,348,916.48 
‘ 6,537,844.62 
. _4,606,956.09 








SURETY 


tered private law practice in Lafayette, 
Ind. He had been with Massachusetts 
Bonding for 19 years. 

Mr. McGraw has been with Massa- 
chusetts Bonding more than 10 years 
and formerly was assistant to Mr. Keat- 
ing in Chicago. In 1944 he was placed 
in charge of the claim department in 
Detroit. 

J. W.. Salisbury has been appointed by 
Mr. McGraw as assistant. He has been 
with Massachusetts Bonding five years 
and recently returned from service. 


Schreier Out of Army 


Arnold C. Schreier has returned from 
the army to American States and is now 
branch and claim manager at Evansville, 
Ind. Mr. Schreier served with signal in- 
telligence in the western Pacific area. 
Prior to joining the army, he was in the 
home office legal department of Amer- 
ican States. He had previously been 
supervisor of surety claims: for Maryland 
Casualty in Wisconsin. 


CASUALTY 


Employers Northwest Clintigee 


The Employers group has appointed 
Elliot Paulson, recently released as a 
lieutenant in the navy, assistant claims 
manager at Seattle under Roger Walsh. 
Robert W. Aiken, also a navy veteran, 
has been named supervising auditor for 
Washington and Oregon. R. H. Mad- 
dox has been appointed boiler and ma- 
chinery inspector and engineer. 

Stuart G. Thompson-Elwell Co. serves 
as underwriting manager for the Em- 
ployers group in the Pacific Northwest. 


Barrett with Harry Peyton 


Harry Peyton, Seattle general agent, 
has appointed Robert Barrett manager 
of the casualty department. The Pey- 
ton general agency represents Central 
Surety. Mr. Barrett was formerly with 
the loss department of General C asualty. 
He has been in the coast guard since 
1941, 
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Scranton Sellen Chinen’ Post 


G. L. Scranton has resigned as man- 
ager of the western department of 
United National Indemnity at Chicago. 
He had held this position about two 
years. Prior to that he was at the head 
office of Emmeco, Mr. Scranton, about a 
year and a half ago, suffered a siege of 
spinal nieningitis and he feels the need 
of a further period of recuperation. He 
expects to go to Florida for several 
months before deciding upon a future 
business connection. 

A successor has not been appointed at 
United National Indemnity. 


Minzey with Auto-Owners 

A. Lynn Minzey, formerly with Lum- 
bermen’s Mutual Casualty, has been 
named superintendent of agencies of 
Auto-Owners of Lansing, Mich. He has 
had about 25 years’ experience in the 
casualty field, both as an agent and in 
home office work. 


Opens Indianapolis Office : 


Maj. O. Lee ‘Easley, recently dis- 
charged from the army air forces, has 
opened offices in Indianapolis as In- 


diana claims manager for Wolverine of 


Lansing. He is a veteran of both world 

wars. 

Rejoin National Surety in K. C. 
After serving in the navy ds a lieu- 


tenant, Campbell Hodge has returned to 
National Surety as assistant manager in 
Kansas City. He was in charge of an 


LCT, seeing action on Okinawa and 
Japan. 

C. R. Smith has returned to the Mis- 
souri and Kansas field for National 
Surety, working out of the Kansas City 
office, after serving in the army since 
1943. 


Reopen Investigation Office 
The claims bureau of the 


h i Association 
of Casualty & Surety 


Executives has 





Ly CASUALTY 
|| CLAIM MANAGER 
WANTED 


Opening for man in his early 
forties qualified to take 
charge of The Casualty Claim 

partment at the Home Of- 
fice of a company offering 
best possible prospects for 
future. Reply giving full ex- 
perience and salary required. 
Our employees know of this: 
advertisement. Address E-78, 
The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, 
Diinois. 

















ADJUSTERS WANTED 

Good opportunities for adjusters experienced in 
automobile and liability lines, in Ohio terri- 
tories. Company furnishes car. Address E-75, 
The National Underwriter, 175 W. Jackson Blvd., 
en cand 4, Ulinois. 





u 





- CASUALTY MAN 


AILABLE 
Now penaloved as Special Agent desires a 
tion as Branch Manager or Underwriting 
ager. Sixteen years experience in underwriting. 
department management and field work. -.* 
lent references. A %. ess E-80, 
National oo 175 W. Jackson Bivds 
Chicago 4, Illin 


od 








WANTED 
Lawyer with good education preferabl 
casualty poe A ma for Saas an 
lative work: under 40, 
have good personality. 
salary and affords excellent future. 


some 
legis- 

g to travel. must 
w" Position pays good 
Address 


E-83, The National Underwriter. 175 W. Jackson 
Blvd.. Chicago 4, Illinois. 











reopened San Francisco field office 
which had been closed since 1942. 
Robert D. Penn is special agent in 
charge of this office. He has been 
with the association since June, 1944, 
as acting special agent in charge of the 
Dallas office. Mr. Penn is a graduate 
of the University of Oklahoma School 
of Law, and is an experienced investi- 
gator, having been city attorney in 


Pacos City, Tex., and an F.B.I. man. 





Kahl Minneapolis Bond Head 
MINNEAPOLIS — Gaylord Warned 


has retired as manager of the bond de- 
partment here of Marsh & McLennan 
and is succeeded by John Kahl, recently 
returned from service. 





Applin Maine Special Agent 

Lt. H. Herbert Applin has returned 
from naval service to Merchants Mutual 
Casualty as special agent in Maine. 





Rejoins U. S. F. & G. in Iowa 


Fred Turner, radio operator in the 
army air force, has returned to the Des 
Moines office of U. S. F. & G. as super- 
intendent of the casualty department. 


Farnum to Adjusting Firm 


Lee Farnum, formerly with Zurich, 
has become associated with the Lyle 
Adjustment Company, Phoenix, Ariz. 


He was for some 20 years with Zurich 
as manager at Rochester and at New- 
ark and also for a time in the New York 


office. His work will be largely of a su- 
pervisory capacity in the liability de- 
partment. 





J. G. Keller to Wausau Insurer 


John G. Keller has been appointed 
special representative in the Kansas City 


area by Employers Mutual Liability. Re- 
cently discharged from the navy, he was 


formerly with Employers Reinsurance. 


Two Rejoin Kemper in Boston 


and J. J. Buc- 
to the Boston 


Thomas F. Sullivan 
cigross have returned 
claim department of the Kemper com- 
panies. Mr. Sullivan was a lieutenant 
in the navy and saw 3% years’ service. 
Mr. Buccigross was a sergeant in the 
army air corps for 3% years. 


Nicoson Resigns S. F. Post 


M. W. Nicoson, for several years as- 
sistant manager of the northern Cali- 
fornia department of National Auto- 


mobile & Casualty in San Francisco, has 
resigned. 


Gillespie to Los Angeles 


John D. Gillespie has been named 
claims manager of Preferred Accident in 
Los Angeles. He has been assistant 
claims manager at the home office since 


1933. He joined Preferred Accident in 
1920. 
Edwards with Royal Group 

Lt. Comm. Joseph Edwards, for- 
merly of the navy insurance depart- 
ment, is now connected with the lia- 
bility department of the Eagle-Globe- 
Royal indemnity companies. Before 


going into the navy he was with Travel- 
ers at New York. 





Deckelman Retires from Travelers 


Charles Deckelman, who has 
with Travelers claim department 
almost 45 years, has retired. 

Mr. Deckelman joined Travelers as 
an investigator in New York city. Sub- 
sequently he was a claim adjuster at 
Buffalo and Philadelphia. In 1911 he 
became assistant manager of the cas- 
ualty claim department in the home of- 
fice and 10 years later was promoted 
to manager. 


been 
for 


C. E. Buzzell, who was with Liberty 
Mutual in the sales department at Chi- 
cago prior to entering the navy, has now 


been discharged with the rank of lieu- 
tenant commander and has taken a 
position with T. H. Mastin & Co. in 
its Chicago sales department, in charge 
of a territory. He was in the navy 40 
months and his principal work was in 
connection with stevedoring and cargo 
handling in the Pacific. He went with 
Liberty Mutual in 1936 at St. Louis and 


then transferred to Chicago. 
Harry N. Baetjer of the Baltimore 
law firm of Venable, Baetjer & Howard, 


has been elected director of Maryland 
Casualty. 

William Chamberlain, for 
with Cosgrove & Co. of California in 
the workmen’s compensation depart- 
ment, has resigned and has joined the 


Los Angeles office of Mund, McLaurin 


ASSOCIATIONS 


Kansas City Association 
Plans Educational Programs 


The first meeting 


some time 





of the year of the 
Casualty & Surety Underwriters Asso- 
ciation of Kansas City was held Fri- 
day. With the return of many service 
men to insurance and the many changes 
that have taken place in casualty cov- 
erages, the association will conduct an 
educational program this year at its 
monthly luncheon meetings. 

The first meeting featured a panel 
discussion on the comprehensive dis- 
honesty, disappearance and destruction 
policy with Fred A. Brinkman, Na- 
tional Surety, as leader, assisted by 
M. K. Ramsey, Fidelity & Deposit; 
R. R. Thomas, Hartford Accident; Ray 
Johnson, Travelers, and Ward Manion, 
R. B. Jones & Sons. About 125 mem- 
bers and their employes attended. 


Right-of-Way Law Reviewed 

William E. DePuis, Seattle attorney, 
reviewed the law of right-of-way in the 
state of Washington at a luncheon 
meeting of the Casualty Adjusters As- 
sociation of Seattle. 

He said he was surprised to find so 
many decisions by the high court hold- 


ing for the driver on the left. In spite 
of the exceptions, however, the burden 
of proof still rests heavily upon the 


the left and he must show 
conclusively that he exercised extreme 
care and caution, while the driver on 
the right was flagrantly violating speed 
- other driving laws so as to deceive 
the driver on the left. 


driver on 


Spindle San Antonio President 


Newly elected officers of the San An- 
tonio Claim Men's Association are Hen- 


ry Spindle, Trinity Universal, presi- 
dent; E. B. Moore, Aetna Casualty, vice- 
president; J. E. Kelly, Haston Claims 


Service, secretary. Members are study- 
ing the automobile collision and compre- 
hensive coverage situation in the hope 
that the loss situation may be improved. 


February 7, 





PERSONALS 


J. W. Scherr, Jr., 
elected vice- _president and 
Inter-Ocean Cas- 
ualty, has been 
with that company 
since 1931 and has 
been serving as 
assistant secretary. 
He is the son of 
J. W. Scherr, Sr., 
who has just re- 
tired as president 
of that company 
and become chair- 
man. Mr. Scherr, 
Jr., was with the 
“Weekly Under- 
writer” in both the 
editorial and busi- 
ness departments before joining Inter. 
Ocean. He has been very active in the 
Health & Accident Underwriters Con 
ference, serving on the agency manage. 
ment committee, as chairman of the 
press committee and is now head of the 
convention committee in charge of its 
annual meeting in Cincinnati next May. 

Ernest H. Williams, Jr., hearings ex 
aminer for the Virginia motor vehicle 
safety responsibility law, is back on the 










ae 


who has just beg 
secretary @ 





















J. W. 


Scherr, Jr, 


job after being in service for several 
years. He was with the legal department 
of Employers Liability before taking 
that post. 

James S. Kemper, head of Lumber. 
men’s Mutual Casualty of Chicago and 
other Kemper companies, has gone to 


Springs, Cal., for a sojourn dur 


winter. 


DEATHS 


James N. Parsons, former assistant 
suffalo office, 


Palm 
ing the 





adjuster of Travelers 
died. He had been with Travelers sinee 
1916. 

Mrs. Walter J. Freudenberger, the 
former Marsha Allen, daughter of E¢ 
ward M. Allen, executive vice-president 
of National Surety, died in Charlotte, 


m. <. 

Henry M. Marshall, who at the time 
of his retirement in 1929, was executive 
vice- -president of the old Union Indem- 
nity in charge of its surety department, 
died of a heart ailment at the home of 
his daughter at Easton, Md. He was 
born in 1870 in Virginia and graduated 
from George Washington University. 
He practiced law for a time at Balt 
more and then went with U. S. F. &G 
He was then transferred to Chicago m 
1910 and subsequently became associate 
manager of the Chicago office. He went 
with Union Indemnity in 1923 

Leo J. Nouss, 64, vice-president of 
American Credit Indemnity, died in Bal 
timore. Services were held in St. Louis 
where he lived with his family before 
the company transferred its home office 
to Baltimore in 1941. 

















Specializing in 
FIDELITY, SURETY and 
FORGERY BONDS 
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Standard Accident 
Premiums Up 7.7% 


Assets of Standard Accident at Dec. 
which was 


31 amounted to $44,486,302 
an increase of 6.6% 


for the year, Presi- 
dent C. C. Bowen 
reports. Surplus to 


holders to- 

$14,613,472 
was an in- 
of $934,723. 
The contingency 
reserve Was in- 
creased $260,000 to 
a total of $560,000. 
This is equal to 
the excess of mar- 
ket value over cost 


policy 
taled 
which 
crease 


for all stocks Cc. C. Bewen 
owned except in 
afiliated companies. Net premiums 


written were 7.7% higher at $20,785,434. 

Automobile writings were up 13.6%, 
compensation was down 2%, surety 
writings were 10.2% less and fidelity 
was up 47.2% which was caused by 
rewriting a good portion of one year 
business on a three year basis. 

The gain from underwriting and in- 
vestments, including income tax ad- 
justments from prior years of $84,710 
was $1,222,380. The underwriting 
gain was $595,995. This was entirely 
due to release of previously accumu- 
lated reserves upon which income 
taxes were paid in previous years. Ac- 
tual underwriting results were unprofit- 
able and no federal income taxes were 


incurred. 
Loss Ratio Up 


The loss and claim expense ratio was 
533% as compared with 48.1 the previ- 
ous year. Automobile, which produced 
excellent earnings in 1944, gave a siz- 
able loss last year. The loss ratio for 
compensation increased. Boiler and 
plate glass produced an underwriting 
loss. The loss ratio in the bonding lines 
was as good as in 1944. All other lines 
showed satisfactory loss ratios though 
generally higher than in 1944. The ex- 
pense ratio declined from 42.3 to 41.5. 

The casualty claim department han- 
dled 97,277 notices of claims which was 
16% more than in 1944. The increase 
was principally in automobile. During 
the year 227 lawsuits were tried to con- 
clusion with a _ resultant salvage of 
$208,703 or 50% in the total case re- 
serves for these suits. The bonding 
claim department dealt with 1,558 new 


claims compared with 1,519 the pre- 
vious year. 
The safety engineering department 


made more than 45,000 inspections and 
than $300,000 was expended in 
this activity. 


more 


Employers Re. 
Well Fortified 


Employers Reinsurance in its new an- 
nual statement reports surplus to policy- 
holders of $12,784,862. This consists of 
capital $2 million, net surplus $8 million, 
which is $1 million higher than the pre- 
vious year, and voluntary special reserve 
2,784,862, up from $1,598,670 at the end 
Or 1944, 

Cash and government and municipal 
bonds constitute 77.7% of assets. 

Assets were $28,879,351, against $25,- 
975,303 in 1944. 

Premiums written were. $10,755,141 
which was a decrease of $177,104 and 
Premiums earned were $10,412,946, a de- 
Cline of $82,881. 

The loss ratio excluding loss adjust- 
ment expenses was 37.4 as contrasted 
with 41.6 the previous year. 

The premium reserve including special 
accident and health reserve was $5,099,- 





451, increase $342,194. Loss reserve was 
$9,121,221, increase $104,679. The ratio 


of assets to liabilities other than to 
stockholders is 179.4. 
Central Surety 
Forges Ahead 

Central Surety in its new annual 
statement records some excellent in- 
creases. Assets stand at $12,776,538, an 


increase of $708,591. Claim reserves are 
slightly smaller at $4,368,674, premium 
reserves are $3,017,528, up $456,401. 
Surplus to policyholders is $3,514,543 
which was an improvement of $237,830. 
Net premiums written were $6,416,116 
an increase of $522,691. 


Bonds Above Book Value 


Market value of bonds exceeded the 
book value by $258.796. The stock of 
the affiliated Central Surety Fire is car- 
ried at $612,709 and the market value 
of invested assets of the fire company 
exceeded their book value by $10,711. 


New Amsterdam 
Shows Strength 


Assets of New Amsterdam Casualty 


at Dec. 31 amounted to $45,159,345 
which compares — 
with $41,072,132 


the previous year. 
Premium reserve 
is $8,380,346, loss 
reserve $15,933,997, 
capital $1 million, 
net surplus $10 
million and reserve 
for contingencies 
$7,723,709. The re- 
serve for conting- 
encies was in- 
creased by $2,050,- 
171. 

Premiums earned 
were $16,369,771, 
losses including claim expenses $8,744,- 
676, underwriting expenses $6,519,346. 
Federal income tax was $427,200 and 
the operating profit after dividends was 
$861,348. 

President J. Arthur Nelson remarks 
that the results are satisfactory but the 





J. Arthur Nelson 


increase in accident frequency following 


FeNATIONAL UNDERWRITER 


the ending of gasoline rationing creates 
a serious problem in connection with 
automobile insurance and rate reduc- 
tions during the year on some important 
lines call for a conservative appraisal of 
the immediate future. 

The affiliated U. S. Casualty had as- 
sets $19,684,038, premium reserve $4,- 
082,589, loss reserve $8,013,859, capital 
$1 million, net surplus $4 million and 
reserve for contingencies $1,668,454, an 


increase of $888,679. 
The premiums earned were $8,541,- 
288, losses $4,825,460, expenses $3,234,- 


CASUALTY 31 


408, federal income tax $184,644, oper- 
ating profit after dividends, $511,020, 


Lamp to Milwaukee Post 


Henry W. Lamp, who before the war 
managed the judicial bond department in 
the Continental Casualty home office, 
Chicago, has been named manager of 
the bond department in the Milwaukee 
service office. As a navy chief petty of- 
ficer, Mr. Lamp spent two years in the 
Pacific area. He. has been with Conti- 
nental Casualty for 15 years. 

















FOR SPEED, DEPENDABILITY AND PERFORM- 
ANCE IN PLATE GLASS REPLACEMENTS 


Call Cadillac 3707 


PETERSON 
GLASS COMPANY 
2833 John R St., Detroit ] 


























PACIFIC EMPLOYERS INSURANCE COMPANY 


VICTOR MONTGOMERY President 


va} Capital Stock Casualty Insurer 


TO PRODUCERS: 
AS IN THE PAST, “SERVICE THAT 


RENEWS” CONTINUES TO BE OUR 
“BLANKET” POLICY. USE IT TO 


ASSURE YOUR RENEWALS. 


HOME OFFICE: 


PACIFIC EMPLOYERS 


1033 SOUTH HOPE STREET, LOS ANGELES - 


15 oy 
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“AS Accident 
Toll Doesn’t Show 
Current Trend 


(CONTINUED FROM PAGE 23) 


about 80,000 left some permanent im- 
pairment. 

The direct economic losses resulting 

from 1945 traffic accidents are esti- 
mated at $1 billion 450 million. 
Vehicle mileage in 1945 is estimated 
16% above 1944. 
Of the 44 states which reported their 
complete motor vehicle death toll, three 
had decreases from 1944, and 41 had in- 
creases. South Dakota had a 21% de- 
crease, Mississippi and Delaware, 1% 
each. 

The death total for all cities is esti- 
mated at 10,600, no change from 1944. 
Rural deaths totaled 17,900, an increase 
of 30%. 


at 


Oakland Has Best Record 


Among cities with more than 250,000 
population, Oakland had the largest re- 
duction in fatalities—28%. Newark was 
second with a 23% drop, and Boston 
third with 18%. 

Disabling injuries from home accidents 
numbered 5 million, including 130,000 
that resulted in some permanent impair- 
ment. Wage loss, medical expense and 
the overhead costs of insurance totaled 
about $600 million. An increase of about 
3% .was recorded in deaths from home 
falls, 5% from poisons, and 15% from 
asphyxiation. Fatal burns declined 4%. 
Mechanical suffocation—largely infants 
smothered by bed  clothes—dropped 
about 1%. Fatal firearms accidents 
numbered about the same both years. 


Home Deaths Analyzed 


About 5,700 of home deaths 
among children under 5 years, a 3% de- 
crease. Deaths of children from 5 to 14 
years old went down about 7% to 1,850. 


was 


Persons 15 to 24 years old had 8% 
fewer deaths—1,150. There were in- 


creases of 4 to 6% in the totals for the 
older age groups. 

_ More than half of all fatal accidents 
in homes occurred among persons 65 
and older. 

Disabling injuries from work accidents 
numbered approximately 2 million. 
Economic loss from these accidents to- 
taled about $2 billion 350 million. 

The average frequency rate (disabling 
injuries per million man-hours) for 11 
months of 1945 was 10.44, or 10% more 
than the 1944 figure. 

The total of non-fatal disabling in- 
juries for public (not motor vehicle) 
accidents was 1,950,000, including 50,000 
cases resulting in some permanent dis- 
ability. Wage loss, medical expense 
and overhead costs of insurance totaled 
about $400 million. 

Drownings increased about 5% and 
total falls 10%. Firearms accidents de- 
creased about 10%. 

Deaths in railroad accidents num- 
bered about the same as in 1944, with 
increases in grade crossings and tres- 
passer deaths offset by decreases in 
passenger and employe deaths. 

Eight fatal accidents occurred in the 
domestic operations of scheduled air 
transports. The-death total was 88, in- 
cluding 76 passenger, 12 pilots and 
crew members. The passenger death 
rate per 100 million passenger-miles was 
2.1, the same as in 1944. The rate has 
been lower in only two years—1.4 in 
1943 and 1.2 in 1939. 

In the first 11 months of 1945, the 
railroad accident death toll was 4,232, a 
1% decrease. Injuries rose less than 
1% to a total of 55,450. The 11-month 
total of employe fatalities was 801, an 


8% decrease. 
Passenger injuries on trains for 11 
months totaled 4,171, a 2% decrease. 


Passenger deaths numbered 121, a 37% 
drop. 

Trespasser deaths rose 4% to a total 
1,454. 


of 
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Calhoun Has Penetrating SS Report 


(CONTINUED FROM PAGE 23) 





mitting that the disability suggestion 
appears to be “quite controversial,” the 
report says “there is no royal road to 
a scheme of disability benefits that is 
not beset with substantial difficulties. 
However, if it is desired to adopt a 
policy of ‘easing in’ to a_ disability 
program, the approach of limiting it 
to persons of advanced years would 
seem to offer a promising method of 
doing so with a minimum of _ initial 
difficulty, while acquiring valuable ex- 
perience on which to base further ex- 
tensions as and when they may appear 
feasible. ... : 
“That there is a definite lack of dis- 
ability protection in this country for 
which an appropriate remedy might well 
be sought in some form of social in- 
surance is generally acknowledged.” 
Suggesting further study of the dis- 
ability problem, the report says its com- 


prehensive treatment would involve 
consideration of its medical aspects, 
including short-term illness and the 


early stages of extended disability. Its 
framework and _ practical workings 
would doubtless differ profoundly de- 
pending on whether the program is or 
not accompanied by, programs of 
short-term disability and medical care.” 

Considering the financing of OASI, 
the report discusses in another chapter 
the general nature of the problem, the 
background, social security board esti- 
mates of benefit costs, observations 
about estimates and illustrations, matur- 
ing of the system, metheds of financing, 
etc. The report says the “benefit load 
will come to be many times what it is 
today” and suggests that everybody is 


is 


so uncertain about what benefits will 
be as to avoid contention what costs 
will be. 


Positions of Various Groups 


The positions of different groups 
relating to this subject are summarized. 
The social security board has stated 
the position of those favoring the orig- 
inal social security tax schedule. One 
group argues contributions should 
closely follow benefits. It is suggested 
in the report that the social security 
act tax schedule is not unpopular. The 
report takes the position that invest- 
ment of surplus social security tax 
revenue in government bonds and use 
of such funds for ordinary government 
expenses is not misuse of such money. 
The present plan of OASI financing 
“seems workable for a _ protracted 
period,” says the report. Again, 

“the original tax schedule is accept- 
able.” 

In contrast, the “pay-as-you-go” plan 
discussed, which, the report says 
seems workable, although suggesting a 
“smooth schedule of tax rates,” under 
which a reserve could’ be built up to 
be drawn upon in favorable years. How- 
ever, if there are to be federal govern- 
ment contributions, the report suggests 
they could be varied in size from year 
to year to supplement social security 
taxes in meeting the irregulatrities of 
benefits “sure to arise.” 

While the pay as you go plan with 
federal contributions would meet the 
test of popularity, according to the re- 
port, the possibility of disturbing effect 
on general economic conditions is men- 
tioned. “The obvious immediate ad- 
vantages of low initial tax rates, how- 
ever, can be had only at the cost of 
corresponding larger ultimate contribu- 
tions from either payroll taxes or other 
sources,” the report says. 


1S 


Danger of Over-Liberaliziation 


Commenting upon the tendency to 
liberalize benefits, the report says that 
protection against danger of over-lib- 
eralization “had better not rest on the 
theory of one group or the other as 
to the effect of a financing method; 
that we had better depend for this on 
the firmness of an informed Congress; 
and that decisions as to the methods 
of financing had better rest on other 








grounds than that of making it easy 
for legislators to resist undue pressure. 

“It seems pretty clear that a national 
government with the power to tax all 
its citizens need not apply the reserve 
methods which must be followed by a 
life insurance company that has no 
power to compel contributions. It also 
seems clear that public sentiment will 
not support the setting of initial con- 
tribution rates and the building up of 
reserves by the government for the 
present OASI plan to the extent re- 
quired by a level premium reserve basis 
level as a percentage of -wages. Fur- 
thermore, there is wide conviction that 
it would be contrary to the best eco- 
nomic interests of the country to un- 
dertake such a procedure. 

“Hence, it seems certain that we will 
follow a method or lack of method 
that will result in more modest reserves, 
with the posibility of none at all in 
future years, and it is pertinent to ask 
what principles should guide in the 
choice of a method when we _ break 
away from anything like the level pre- 
mium reserve basis used in orthodox 
life insurance actuarial theory.” 

The report suggests there is agree- 
ment upon a “scheme under which so- 
cial security taxes will always play a 
major part of the cost of benefits, 
without being too specific as to what 
that part should be. For the present 
these taxes are far more than necessary 
for current benefits. We can also prob- 
ably agree that we want regularity; we 
want a tax schedule predetermined for 
a number of years....” 


Cushion in Trust Fund 


In view of possible economic changes, 
the report suggests there should be 
more in the trust fund than is contem- 
plated when economic conditions are 
favorable; and possibly there would be 
ar empty trust fund and larger govern- 
ment subsidies when conditions are un- 
favorable. The report says “it seems 
the part of wisdom to be complacent 
with modest further increases in the 
trust fund so long as economic con- 
ditions are good or fair, with the 
schedule of taxes so arranged that no 
sudden major increase will be essential, 
in case of prolonged bad times, to 
keep them supporting a substantial part 
of the cost of benefits. 

“There is no present reason to think 
that any dire fate would befall this 
benefit scheme if the present rate of 
taxes remained unchanged for a while; 
neither is there any reason to believe 
that an immediate modest increase in 
these taxes would be resisted seriously 
or that the increase would have any 
substantial unfavorable effect on our 
economy.” 

With the above thoughts and others 
in mind, the report says “it seems the 
part of wisdom to increase this tax 
rate modestly now, knowing full well 
that while present conditions continue 
the trust fund will continue to grow, 
but also recognizing that conditions are 
going to change soon and that if they 
change rather suddenly for the worse 
this growth will be slowed up and, 
perhaps, after some years, reversed.” 
It would be “much more painful” to 
increase taxes under those circum- 
stances, the report suggests. 


Specific Suggestions 


The report specifically suggests, with 
the hope that OASI coverage will be 
widely extended, “That, for OASI as 
now provided, social security tax rates 
be 1%% on the first $3,000 of wages 
from employer and employe alike dur- 
ing the 10-year period 1947-56, inclu- 


sive; (2) that this rate be increased 
149 in 1957, 1967 and 1977: (3) that 


a federal subsidy be anticipated in fu- 
ture years, any excess of benefit and 
expense payments over social security 
taxes and interest on the trust fund 
for a particular year to be met by 
federal subsidy until such time as this 


— =z 





subsidy becomes a third of the ye 
total of benefit and expense payme 
Whenever this stage is recognized 
imminent, revision of the tax _ 
should be considered. Revision of 
tax rate should also be considered } 
the trust fund reaches some chose 
total like $20 billion or $30 billion.” 

If this schedule of taxes were fg, 
lowed and OASI benefit provision 
remained unchanged cost illustration 
examined indicate trust fund am 
ranging from lows of $11 billion @ 
1951 and $19.5 billion in 1971 to high 
assumptions of $13.3 billion in 1951 § 
$30.5 billion in 1971. 
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Ten Year Interval 











While suggesting tax increases, th 


















report says that “obviously, there is m 
urgent necessity that the first increag 


be made in 1947 rather than 1948 @ 
1949. However, %% increases at® 


years intervals seem “appropriate” ani 
“there is uniformity in having the fm 
increase come just 10 years after th 















































plan began.” Whenever major costs am 
added through increased benefits, th 























report says, the above schedule shoul 
be considered. 

“These suggestions are made 
the thought that we should appre 
a pay as you go plan method but she 
not be afraid of a trust fund; that it 5 
a foregone conclusion that social secu. 
ity taxes must increase in the futur 
if they are to pay a substantial part ¢ 
the benefit totals which we know 
are going to increase in a major way; 
that we want no irregularities or sud: 
den breaks in our social security ta 
schedule and that anything that may b 
undesirable about a modest further 
growth in the trust fund during favor 
able economic conditions is far les 
important than the painful processes o 
meeting unusually high benefit loads 
in vears of economic depression afte 
we have been somewhat lulled into 
complacency by an unusually low bene 
fit load and unusually high contribution 
totals, due to unheard-of employment 
conditions.” 


Rights of New Entrants 

















In a “miscellaneous” chapter of the 
OASI part, the report discusses benefit 
rights of new entrants into OASI cor 
erage, elective OASI coverage, volur 
tary annuities, the _ retirement 
requirement for OASI benefits, reduc: 
ing the OASI age requirement fe 
women, and the three-times rule @ 
financing OASI. : 

Concerning OASI elective coverage 
the report mentions several suggestions 
as “attractive” and says they “might 


warrant adoption unless there are 
cogent reasons to the contrary. One 
suggestion would permit workers @ 


leaving federal government employment 
to have their federal service countel 
for OASI purposes. 

After discussing U. S. government 
sale of voluntary annuities and the & 
perience with British government ant 
Canadian government annuities, the tf 
port points out that under the cm 
service retirement system, although 
voluntary deposits are permitted @ 
order to increase annuities, the amoutt 
of such deposits in 1944 was only abot 
25% of the total of salary deduction 
that year. 

The report casts doubt upon tht 
claim that government would _ likey 
much undersell private companies @ 
the annuity field and quotes trom 4@ 
D. Murphy’s analysis of this point # 
an address to the Life Presidents cot 
vention in 1939 in discussing single-pre 
mium annuities and annual premiu@ 
deferred annuities. According to Mr 
Murphy, companies are already activ 
in the small annuity field. aR ; 

The report suggests liberalization @ 
the present provision denying benefits 
to those receiving $15 or more from 
covered employment. This might be 
increased to $25 or $30, and the 
quirement eliminated entirely for those 
well past 65, say 70 or older. If exemp 
tions suggested are adopted along “— 
disability, the report says “the OA 

(CONTINUED ON LAST PAGE) 
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Hold Ohio Annual 


Meeting Sept. 9 


The Ohio Association of Insurance 
Agents has selected Sept. 9 as the 
date for its annual 
meeting, which 
will be held in 
Columbus. This 
will be the first 
convention of the 
association in sey- 
eral years, but the 


officers of the asso- 
ciation have kept 
in close touch with 
the membership 
through meetings 
of local associa- 
tions and the in- 
surance educational 


J. W. Barrett 
conferences held in 
Columbus, Dayton and Toledo. The- 
odore M. Gray is secretary of the Ohio 


association. 
At a meeting of the officers and trus- 


tees of the Ohio association at Gran- 
ville. John W. Barrett of the Richey- 
Barrett Co., Cleveland, was elected a 
trustee to succeed Clayton G. Hale, 
resigned. Mr. Barrett is a past presi- 
dent of the Insurance Board of Cleve- 
land, has for years been a trustee of 


the Cleveland association, and is now 
a member of the metropolitan agents 
committee of the N.A.I.A. He has long 
been active in civic affairs in Cleve- 


land. 


Michigan Examiners Return 

LANSING, MICH.— The Michigan 
department’s examining staff now is at 
full strength again for the first time 
in months, as the result of the return of 
three members who have been on mili- 
tary leaves. Don Fritz served as a navy 
lieutenant; Norman Wade was in the 
army for several months, and George 
Woodworth was with the occupational 
force in Germany. 

Mr. Wade is being kept in the office 
to analyze statements and study invest- 
ment portfolios although he is a class 3 

xaminer, qualified to direct an exami- 
nation. Mr. Woodworth has been dele- 
gated to assist Edward Manning on ex- 
aminations of the 70 farm mutuals in 
the state. Mr. Fritz is resuming general 
examination work. 

Arthur Rodd, who has been with the 
department since 1942, has been ad- 
vanced from class 2 examiner to class 3, 
qualifying him to direct examinations. 


Dresden Agency Reorganized 


The Dresden Agency, state general 
agency at Detroit, for Quaker City Fire 

¢ Marine, Northwestern Fire & Marine 
and Farmers Fire of York, has reorgan- 
ied. Mrs. Clara I. Ferris, widow of 
the founder, has resigned as president 
sod is succeeded by Leonard H. Huff- 
man, who has been with the organiza- 
“on tour years. N. O Folland, presi- 
dent of Karlstad State Bank and Green- 
bush State Bank of Minnesota, becomes 
vice-president and __ treasurer. The 
agency was founded in 1930 by the late 


James G. Ferris. 

Mulcahy in Janesville 

_T. L. Mulcahy, state agent of Na- 
tional Fire, Milwaukee, addressed the 


Janesville Rotary Club, stressing the re- 
duction in cost of fire insurance as com- 
pared increased cost of other com- 
modities during war days and also ex- 
Plaining the extensions in coverage 
Which have been provided in fire insur- 
ance in recent years. 


to 








Mich. Liquor Cover Expires; 
Ask Amendment of ’45 Act 


LANSING, MICH.—Just before the 
convening of a special session of the 
Michigan legislature this week, the fi- 
nance committee of the state administra- 
tive board appealed for amendment of 
a 1945 act preventing the insuring of 
state liquor stocks with private carriers. 
Coverage totaling $11,500,000 has just 
— 

Gov: Kelly did not include consider- 
ation of the matter in his initial mes- 
sage but it was thought possible that he 
would submit it in a supplemental mes- 
sage. 

The state liquor control commission 
which, through the state administrative 
board, had kept the liquor warehouses 
insured outside the state fire fund in de- 
fiance of statute in the past, was advised 
by the board members, who include the 
major state elective officials, to ask that 
the insurers keep the coverage in force 
by binder for the next few weeks pend- 
ing possible legislative action. Commis- 
sioner Forbes, who sought to have the 
1945 act amended to permit insuring of 
extra-hazardous and high value risks 
with private carriers, said he had rec- 
ommended that the liquor commission 
determine if the companies would not 
continue the coverage temporarily with- 
out additional premium charge if the 
legislature refused to act. 


To Form Marshfield, Wis., Board 


Local agents of Marshfield, Wis., at- 
tended a meeting to consider organiza- 
tion of a local board as an adjunct to 
the present Wood County Underwriters 
Association. George J. Leonhard, Jr., 
Madison, general agent City of New 
York, and Urban Krier, Milwaukee, ex- 
ecutive secretary Wisconsin Associa- 
tion of Insurance Agents, spoke on the 
advantages of organization. 

It was pointed out a local board 
could render a greater service to the 
people of Marshfield, while the Wood 
county group could continue to function 
over the larger area. A number of 
agents present joined the state associa- 
tion following the meeting, bringing the 
state membership over the 500 mark. 


Orr Opens at Mt. Morris, Ili. 

Philip L. Orr, Illinois special agent of 
Fire Association, has resigned to oper- 
ate his own business as the Orr Insur- 
ance agency, 15 South Wesley street, 
Mt. Morris, Ill. He has purchased the 
Newcomer agency which has operated 
there for more than 30 years. 

His office will represent Home, Hart- 
ford, Continental, Fidelity-Phenix, Na- 
tional, Springfield, Hanover, Fidelity & 
Casualty,and Fidelity & Deposit. 

Mr. Orr started with St. Paul F. & 
M. in the underwriting department at 
the home office, later becoming associ- 
ated with North America in its Cook 
county department. He has been elected 
secretary of the Mt. Morris Building & 
Loan Association. 


Catterton to Dayton Agency 


H. W. Catterton has become associ- 
ated with the Harry W. Anderton 
agency at Dayton. Mr. Catterton was 
recently released from the army air 
forces after serving three years as a 
lieutenant. Prior to the war he was with 
Travelers Fire as an engineer. 


Kountz Toledo President 


Walter J. 
president of the Toledo: (O.) 
tion of Insurance Agents. 


Kountz has been elected 
Associa- 
Frank B. 


33 





Kase of Picton, Cavanaugh and Bert 
Decker are vice-presidents and Norman 


W. Reed, secretary, renamed for the 
18th consecutive year. Herbert Ss. 
Boynton is retiring president. Officers 


were installed at a dinner meeting Tues- 
day observing the association’s 80th an- 
niversary, in connection with the con- 
ference at the University of Toledo. 


R. O. Bergman ‘Opens Agency 

CINCINNATI—An agency has been 
opened by Ralph O. Bergman, operating 
as Ralph O. Bergman Co. The agency 
represents Camden, Central Union, Min- 
neapolis Fire & Marine, Manufacturers 
Fire, and Home Fire & Marine. It is 
general agent for Manufacturers Cas- 
ualty. Mr. Bergman has 23 years’ ex- 
perience in the business. 


Louis Lange, Jr. with R. B. Jones 
KANSAS CITY—Louis 


has been appointed 
R. B. Jones & Sons agency. He has 
been state agent in Kansas and Iowa 
for the Morrison & Co. agency of 
Omaha for the past two years. Prior 
to that he was with the Oklahoma In- 
spection Bureau. He is a graduate of 
Illinois Institute of Technology in the 
fire protection engineering school. 


Lange, Jr., 
engineer for the 


May New Burlington, Wis., Head 


The Board of Insurance Underwrit- 
ers at Burlington, Wis., has elected 
Francis N. May president, to succeed 
Gilmore Gulbranson; L. F. Reuschlein, 


vice-president; L. C. Cunningham, re- 
elected secretary-treasurer. 
Jackson Speaks in St. Louis 

ST. LOUIS — Superintendent Jack- 
son of Missouri will speak on “Public 
Law 15” at a luncheon meeting of the 


Insurance Board of St. Louis, Feb. 13. 


NEWS BRIEFS 


Edward C. Laetsch has returned as 
special agent for the L. C. Dobbert gen- 
eral agency, Milwaukee, after serving 
four years in the army air forces, most 
recently in Japan. 

A. W. Mackaman, who has been in the 
navy for four years, has rejoined the in- 
surance department of Jester & Sons, 
Des Moines. 

Thomas G. Linnell, general agent, and 


Gray Co., have been named trustees ot 
the Greater Minneapolis Safety Council, 
which has started a series of safety 
schools for executives and foremen ol 
Minneapolis industries. 

R. W. Courson of the R. E. Courson 
agency, Belmond, Ia., has been released 
from service and rejoined the agency. 

John Toher, head of the Toher & Co. 
agency, Davenport, Ia., has returned to 
his agency after three years of service 
in England and Germany. 

The Laclede Insurance Agency, occu- 
pying substantial space on the ground 
floor of the Federal Commerce Trust 
building, St. Louis, has been ordered to 
vacate by March 1. The Veterans Ad- 
ministration is taking over the building. 

Fred W. Tesmer, of the Tesmer & 
Street agency, Waterloo, Ia., will seek 
the Republican nomination for the leg- 
islature from his county. He has been 
in the insurance business at Waterloo 
more than 20 years. 

Cecil Lockwood, Jr., 
charged from the army, 
Sunier & Lockwood agency, 
Ind., headed by his father. 


The fourth anniversary of the Insur- 
ance Women of Columbus was celebrated 


recently dis- 
has joined the 
Bluffton, 


Thursday evening. The guest of honor 
was Mrs. Grace O. Lods of Akron, past 
president of the Insurance Women of 


Akron and now regional director for the 
of the National Association 
Women. Presidents of the 
and Cleveland organ- 


4th district 
of Insurance 
Akron, Cincinnati 
izations also were present. 

Patrick D. Andrews and his wife, 
Janet, both recently discharged from the 
armed forces, have established an 
agency in Cudahy, Wis. 

Douglas Bell, recently 
four years in the marine corps, 
tered the insurance business at 
Bay, Wis., with offices in the 
Insurance Agency. 

Harold C. Watson, Milwaukee, state 
agent for Connecticut Indemnity and Se- 
curity of Connecticut, discussed recent 
developments in fire and casualty poli- 
cies and endorsements at the monthly 
dinner meeting of the Insurance Women 
of Milwaukee, Feb. 4. 

Victor A. Penn, Milwaukee, Wisconsin 
state agent of Caledonian, was guest 
speaker at the monthly dinner meeting 
of the Insurance Women of Green Bay 
Feb. 4 

The Insurance Women’s Association of 
Des Moines will hold a “bosses nite” Feb. 
11. Clifford DePuy will be toastmaster, 
with Jack Shelley, Des Moines news- 
caster and war correspondent, as prin- 
cipal speaker. 

A. J. Crocker of the St. Paul Associa- 
tion of Commerce, will address the St. 
Paul Association of Insurance Women at 


returned from 
has en- 

Green 
Murphy 





~ > r os a di e Feb. 7 on “The Indus- 
George K. Belden, associate of Fred L. t fal! Future one P “ - i 
Knoxville City Manager Is to the best interests of the city. The 
" as city property is to be appraised as a 
to Redistribute Coverage basis for the committee’s recommenda- 
tions. 


KNOXVILLE, TENN.—Because he 
Objects to possible political arrange- 
ments in the schedule of awards of fire 
insurance on property, City Manager 
Paul Morton has ordered cancellation 
of approximately $2 million of coverage 
effective Feb. 12 and to request all 
companies to return premiums paid be- 
yond that date. He intimated he in- 
tended to make equitable distribution of 
the coverage among all agents of the 
city and appointed a group of five local 
agents to prov ide “temporary” protec- 
tion for city property while the new 
schedule is being worked out. 

This group, which also is to serve as 


an advisory committee in working out 
the new schedule, is composed of Ed 
Sample, Claiborne, Lothrop & Sample; 
Eugene McClamroch, McClamroch & 
Co.; Rector Weaver, Hickman, John- 
son & Simmonds; L. S. Hurley, Hur- 
ley, Wright & Powell, and Ed Fowler. 


Manager Morton declared procedure 
in the allocation of insurance coverage 
had been discriminatory and detrimental 


The approved city budget for 1946 in- 
cludes $75,000 for a fire alarm system 
for the city. Manager Morton recently 
stated that unless the fire department 
was modernized a greatly increased in- 
surance rate must be paid. Fire Chief 


Johnson, however, reported a 15-year 
per capita fire loss of only $17.37 as 
compared with $33.55 for Memphis, 


$33.06 for Chattanooga, and $51.88 for 
Nashville. The city ranked 9th in the 
United States among the lowest of cities 
of 100,000 or more. 


B. P. Carter Men Returning 
B. FP. 


Carter, Richmond general agent, 


is reorganizing his office now that his 
men are returning from the service. 
Henry F. Drake, Jr., has recently re- 


turned and resumed his position as audi- 
tor. He was overseas with the army in 
the European theater for 28 months. 
Another to go out of his office to war 
was Townsend S. Parson, Jr., who is 
expected back Feb. 15 to resume his 
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position as underwriter. With 83 mis- 
sions over Germany as an air force cap- 
tain, he is now instructor in a ground 
school at Valdosta, Ga., and is soon to 
be released. He will specialize in avia- 
tion insurance. 


Hedgepeth Compiles Fla. 
Windstorm Statistics 


John Q. Hedgepeth, state agent for 
National Union in Florida, has compiled 
a list of windstorm premiums and losses 
from department figures. 

The figures run until 1944, with esti- 
mated losses in 1945 of over $3 million. 
Premium totals, including agents’ com- 


miussions, are: 
° Prem. Losses 
NG og 6 aun ves Corea $1,120,501 $14,399,834 
Pn AO wae Tee Kaew eo 1,429,435 72,087 
| RS ee 1,389,704 7,791,480 
ET. sods oerheede4 1,883,839 1,169,617 
| SS SET 1,765,851 1,807 
BE aca a, & Ox dee 9 ne 1,497,770 16,768 
Sn. Cineess tonbwes 1,178,127 32,800 
BE 6.0 Kt 0% we teratee « 1,137,754 470,865 
DE - C26 cape Oenea ete 1,519,386 11,682 
ate ee | Pte f 15408,606 4,179,932 
BD. Shiey sons a0 ee 1,551,533 201,887 
ESSER AR 1,878,046 44,496 
a 1,629,782 1,557 
| AS re 1,891,521 23,076 
1940 Caw’ o00«0 eee 15,951 
DE Ke # sev) caied © OS 2,564,852 155,953 
Ryo ban ooo ewe ee ee 2,674,956 41,299 
TS ere se 2,892,762 52,987 
ere Pe 3,748,660 920,438 
yl! a 35,805,027 $29,558,198 





M. C. Thompson in Father's Firm 


M. Cullum Thompson, son of R. W. 
Thompson, nationally known for his 
work in the casualty and surety field of 
the N.A.I.A., has become a junior part- 
ner in the local agency firm of Kirk- 
patrick-Thompson Co., Dallas, Texas. 
Cullum Thompson was graduated from 
the business schoo] of the University of 
Pennsylvania and then spent six months 
in the New York office of Home and 
five months in the Detroit office of Stand- 
ard Accident before returning home to 
join his father and Paul Kirkpatrick in 
Dallas. R. W. Thompson is a past presi- 
dent of the Texas association and of the 
Dallas Association of Insurance Agents 
and Mr. Kirkpatrick is a past president 
of the Dallas association. 


Large Columbia, Tenn., Loss 


COLUMBIA, TENN.—Complete de- 
struction of the Masonic building here 
last week, with estimated loss of $600,- 
000, left three local agencies—Columbia 
Insurance Agency, T. E. Redman and 
M. S. Davis and Robert C. Barrow— 
homeless and difficulty is expected in 
finding other quarters. Mr. Barrow is 
part owner of the burned building. Pa- 
pers of value in the three offices were 
locked in fireproof safes and were saved, 
including records of most of the insur- 
ance carried on the Masonic building. 


Tulsa Laundry Loss 


The Barnes-Manley laundry and dry 
cleaning plant burned recently in Tulsa 
with a loss estimated by the owners at 
$350,000. The plant was partly insured 
and full bailee’s customers cover had 
been written by Automobile. 


Big Virginia Cleaner Loss 

Fire which destroyed the plant of the 
Victory Cleaning Company at Hopewell 
Va., caused estimated damage of $420,- 
000. Value of military clothing in the 
plant was placed at $250,000. This was 
the major item of loss. The clothing was 


Impartial Valuations 

of Industrial and Com- 
mercial Property. Thirty-five 
years of factual appraisal 


service to America’s more con- 
servative business institutions. 


@ RisPoNnsTeve: 
The jloyd-Ihomas Co. 





on hand to be cleaned under contract 
from the third service command at 
Camp Lee. The fire originated from a 
series of explosions, the cause of which 
was unknown. The loss was reported to 
have been well covered by insurance. 


Haywood to Va.-N. C. Field 


Henry D. Haywood has been named 
special agent of Northwestern Mutual 
Fire for Virginia and eastern North 
Carolina. He graduated from Univer- 
sity of North Carolina and Harvard 


school of business administration and 
went with Northwestern Mutual in 
1938. During the war he served in the 


navy and was discharged last October 
as a lieutenant. 


Calvin Heads Houston Exchange 
Aubrey Calvin has been elected presi- 

dent of the Insurance Exchange of 

Houston. Recon W. Daniel, executive 


secretary, Gibbs Meador and Norman 
D. Adams were named vice-presidents 
and Frank J. Herb, treasurer. The offi- 
cers and A. D. Langham, J. T. Curson, 
Hollis F. Denvers, W. M. Denton and 
Louis A. Stevenson form the new board. 


NEWS BRIEFS 


Frank D. Young, president of the Old 
Dominion Adjustment Bureau of Rich- 
mond, is relinquishing his connection 
with the bureau shortly to go into the 
enemas business in Fredericksburg, 

la. 

Alvin M. McAuliffe and Scott Nixon, 
local agents, have been elected directors 
of the Augusta (Ga.) Chamber of Com- 
merce. 


Davenport Sanford, owner of a Mar- 
tin & Sanford agency, Augusta, Ga., has 
taken his son-in-law, Maj. Ronald E. 
Corbitt, recently returned from service, 
in as a partner. The firm will now be 
known as Sanford & Corbitt. 
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Flynn Cal. Hearing Officer 
in Insurance Complaints 


John L. Flynn of Los Angeles, who 
has just been appointed hearing officer 
for the new California division of ad- 
ministrative procedure, is a former 
deputy attorney general of the state 
and has been assigned to hear com- 
plaints arising in administration of the 
insurance laws. 

The new division, directed by P. C. 
Heckendorf, director department of 
professional and vocational standards, 
was created to furnish qualified, 
impartial hearing officers to preside 
over contested hearings held by 
state agencies in connection with regu- 
latory matters pertaining to their 
licensees. The hearing officer is not 
an employe of the state agency whose 
cases he hears and is free to decide 
disputed questions impartially. 

Mr. Flynn is well qualified. As 
deputy attorney general he represented 
the insurance department in the ’30’s 
when the depression affected the in- 
surance companies. He was of great 
assistance to the commissioner in con- 
structive reorganization of the compa- 
nies and protection of policyholders’ 
and creditors’ interests, and did brilliant 
work in legal proceedings during re- 
habilitation and reinsurance of Pacific 
Mutual Life. 

He was seaman and then ensign in 
the navy in the World War I and a 
lieutenant commander in reserve in 
World War II, who has just returned 
from two years’ duty in the European 
theater as executive officer for U. S. 
bases in England and later as assistant 
chief of staff in charge of the adminis- 
trative department of U. S. naval 
forces in Germany. 


Southern California Regional 
Meetings Are Scheduled 


LOS ANGELES—Regional meetings 
of the California Association of Insur- 
ance Agents will be held with the Ven- 
tura-Santa Barbara association Feb. 11; 
Los Angeles and Santa Monica, Feb. 
12; Pasadena and Glendale, Feb. 13; 
Long Beach and Orange county, Feb. 
14, and Riverside-San Bernardino, Feb. 
15. 

Neal Harris of Oakland, immediate 
past president, will speak at Santa 
Barbara, Santa Monica, Los Angeles 
and Pasadena and W. B. Glassick of 
Los Angeles, secretary-treasurer, at 
Glendale, Long Beach, Orange county 
and Riverside meetings. 

Both will discuss the Robertson case, 
just argued before the U. S. Supreme 
Court; possible changes in the insur- 
ance department rule 20, relating to the 
automobile agreement; proposed 
changes in the dwelling house form; 
bank and agent auto plan, legislation, 
membership development and _= steps 


taken by the state association to work 
out a program for “on-the-job-training” 
for returning veterans. 


Warburton Pre | ire Production 
Manager in So. Cal. 


Cravens, .Dargan & Co., general 
agents, have appointed G. A. Warburton 
fire production manager for southern 
California, with headquarters in Los An- 
geles at 548 South Spring street. He will 
have complete charge of fire production 
and underwriting for southern Cali- 
fornia. 

He resigned recently as vice-president 
of George C. Newell & Co., Seattle gen- 
eral agency. Mr. Warburton started in 
insurance with Royal in New York city 
in 1918, working on a part-time basis 
while completing his education at Co- 
lumbia University. Later he managed a 
Jersey City local agency and then oper- 
ated his own agency at Newark before 
moving to the coast in 1932 to go with 
Swett & Crawford as payroll auditor at 
San Francisco. He later was in the ac- 
counting and fire departments. In 1936 
he was named special agent covering the 
Sacramento valley. 

Mr. Warburton was transferred to 
Seattle in 1939 as special agent and in 
1943 became assistant manager in charge 
of the fire department of Swett & Craw- 
ford’s Seattle office. He joined George 
C. Newell & Co. as vice-president last 
April. 


Wolff Coast Auto Head 
of Fire Association 


Morton C. Wolff has been appointed 
manager of the automobile department 
for Fire Association on the coast. Mr. 
Wolff began with Hartford Fire in 1925. 
In 1936 he joined Pacific National 
where he has held the position of au- 
tomobile superintendent. 


Insurer Loses Tacoma Case 

Federal Judge Leavy at Tacoma 
awarded a judgment for $26,000 against 
William Penn Fire in a lawsuit growing 


out of the Maefair Apartment fire, a 
Tacoma loss last February which 
claimed 19 lives. 

William Penn denied liability on the 


ground that the description of the risk 


did not set forth that there were “mer- 
cantile” occupancies. The ground floor 
contained a candy factory and other 
shops. 

The suit was filed by Margaret B. 
Miller and Neldamae Wynans. Mrs. 


Miller was purchasing the building from 
Mrs. Wynans at the time of the fire. 
William Penn contended that it was 
not aware that there were business es- 
tablishments in the building, while the 
plaintiffs argued that the omission of the 
word “mercantile” was a clerical error 


and that the insurer and agent were 
aware of the true nature of the risk. 


Nu A.L A. Course in in Tacoma 


An educational course following the 
N. A.I. A. program is being sponsored 
at Tacoma by the Pierce County Associ- 
ation of Insurance Agencies. Ted Healy 
is chairman of the educational com- 
mittee. 

The first lecture was given on automo. 
bile material damage and _ liability—the 
private passenger car by Glen Liston of 
Frazier & Co., Seattle general agency, 

Future speakers include: Lewis P. 
Kelley, National Auto & Casualty; 
James MacKay, Fireman’s Fund Indem. 
nity; H. W. Piggott, General ore 
Russell McDonald, Gould & Gould; 

E. Moloney, Groninger & Co.; Vai 
Webber, United Pacific, and W. P. Size. 
more, Travelers. j 

The course is designed to assist re 
turning servicemen and also as a fe 
fresher for agents who are already es- 
tablished. 


California Department Shifts 


LOS ANGELES—With the return 
of Donald Luckham, administrative as. 
sistant to the Los Angeles office of the 
California department, Joseph DPD, 
Thomas, senior document examiner, will 
be relieved of some of his administra- 
tive duties. Fred Casavant, senior in- 
vestigator, will head the department of 
investigations, succeeding Edward Wall, 
resigned. John Herbert, just dis 
charged from the army as a captain, in- 
telligence division, has resumed his posi- 
tion as investigator in the Los Angeles 
office. , 


Record Clas& in Los Angeles 


LOS ANGELES—Students taking 
the course given by the Insurance As 
sociation of Los Angeles have com- 
pleted the sections on public liability, 
workmen’s compensation, aviation in- 
surance and state insurance laws. 
present class numbers 90, of whom 2% 
are returned service men. 

The second section of the casualty 
course, consisting of burglary, plate 
glass, fidelity and surety bonds, boiler 
and machinery and accident and health 
will start March 7. 








Veterans Rejoin Spear & Co. 


Capt. Bert E. Malone, air corps, has 
returned to the fire department ot Spear 
& Co., Los Angeles, general agents. He 
served for four years in the Pacific area, 
and reached Tokio. 

George S. Fairchild, who piloted a 
B-25 in 51 missions over Italy and Aus- 
tria, also has rejoined the general 
agency. His father, Harold S. Fairchild, 
is president of the Boyle, Flagg & Ser 
man agency of Chicago. 


Bank-Agent Parley in Montana 

Executive committees of the Montana 
Bankers Association and Montana As 
sociation of Insurance Agents held a 
joint meeting at Helena to discuss pre 
motion of the bank-agent plan and after 
ward the insurance group had a meeting 
of its own. 





NEWS BRIEFS 
Al Gilbert, manager of District “C 
of the Pacific Board, Los Angeles, told 


the Crenshaw Rotary Club about meth 
ods of rate making. 

Raymond Keasey, former local agent 
of Corvallis, Ore., has been appointed 
special dyent at Seattle for the Washing- 


ton General Agency. 
Robert Newlin, who has been re 
leased from the navy as a lieutenant 


(j.g.) has joined America Fore in Los 
Angeles in the underwriting department 

L. C. Miller, formerly with Hansen & 
Rowland at Seattle, has purchased the 
E. F. Rhodes agency, Raymond, Wash 


= —— 
— 














Rhe Back i in Mo. for E Home 


Edgar N. Rhe, who has been in the 
army about three years, has been reir 
stated as special agent of Home in west 
ern Missouri under Thomas B. McCat 
frey. 
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Maine Commissioner 


Returns from Navy 
AUGUSTA, ME —Alfred W. Per- 


kins, Maine’s insurance commissioner, 
is back at his desk after two years in 
the navy, including 16 months in the 
Pacific. 

Mr. Perkins had served a year as 
insurance commissioner when he ac- 
cepted a commission in the navy and 
was given leave of absence, Deputy 
Commissioner Guy R. Whitten carry- 
ing on his duties while he was away. 
During his service in the Pacific, Mr. 
Perkins, who was a lieutenant, served 
at New Guinea and later in the Philip- 


pines, taking part in the landing at 
Lingayan Gulf. 
He served on the staff of Admiral 


Kinkaid and as a communications offi- 
cer until after the surrender of Japan 
when he went to Shanghai, where he 
was shore patrol executive officer. 
During the battle of Luzon he was 
assigned as a liaison officer to an army 
mit and was at a radio station near 
Manila where a band of Japanese 
staged a counter attack which he and 
several other men at the station beat 
back until they could be relieved. 
Before returning to his native Maine 
to become insurance commissioner, Mr. 
Perkins was with Pan-American Life 
at New Orleans. 


Revise Charleston Loss 
Estimate to $750,000 
CHARLESTON, W. VA.—The latest 


survey of the loss to several buildings 
here Jan. 27 discloses that the original 
estimate of $1%4 million was some- 
what excessive. The total loss pay- 
ments by all classes of companies 
will slightly exceed $750,000. All 
buildings and contents were insured 
although not fully covered, so it seems 
safe to estimate that the total property 
loss will be a little more than $1 million. 
The Fire Companies Adjustment Bureau 
and independent adjusters are proceed- 
ing with adjustments. 


Boom Bank-Agent Plan 


The Industrial Trust Co., Providence, 
largest bank in Rhode Island, has em- 
barked on an ambitious program of ad- 
vertising the bank and agent auto plan. 
Large car cards have been placed in 
most buses and street cars in the state. 
Sizable ads are being published in the 
daily newspapers. Spot advertising time 
has been purchased on three of the 
state’s four radio stations. 


Joseph W. Hubbard 
Adjustment Corp. addressed the meeting 
of the Insurance Women of Pittsburgh 
Monday on industrial matters. 

The Insurance Women of New Jersey 
will hold their Annual birthday-bosses 
night Feb. 11 at Newark. Col. Harold G. 
Hoffman, former governor, will speak. 
Anne Z. Ritchie, Zester & Co., Paterson, 
will be chairman. 


of the Keystone 








~IN THE CANADIAN FIELD 





Place of Premium Payment 
Governs Tax Question 


OTTAWA—A tax ruling here will 
require insurance companies to pay the 
premium tax on all premiums received 
in the Dominion, irrespective of where 
the insured person or property . is lo- 
cated. A previous ruling was that the 
tax was payable only on premiums re- 
ctived from Canadian residents and on 
property risks located in Canada. 
Affected, also, is the companies’ re- 
insurance business. If a company with 
itsurance on a U. S. resident reinsures 
part of the risk with another company, 
to which it turns over a portion of the 


premium, the reinsurance premium is 
taxed in Canada. 
J. L. Ilsley, Canadian minister of 


finance, stated the tax is based on the 
place of payment of the premium re- 
gardless of the residence or location of 
the persons or property insured, where- 
a in the United States the basis 
the place of residence or location of the 
persons or property insurance regardless 
of the place of payment of premium. 

“It follows,” he said, “that in some 
cases a premium may be taxed both in 
the state of origin and in Canada and, 
in that event, the amendment provides 
that the premium be exempt from tax 
in Canada. 

“The new ruling will deny the said 
exemption if the premium taxed else- 
where than in Canada is paid in respect 
of a policy covering a person resident, 
or property situate, in Canada at the 
time the policy was effected or re- 
nhewed.” 


is 


Toronto Is Seeking Single 
Expert to Handle Coverage 


TORONTO—The city board of con- 
trol has decided that handing out the 
city’s insurance business as political 
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plums to 300 agents must end; that 
lusiness ethics should be placed first 
and foremost by engaging a single in- 
sirance expert to handle all the policies 
nd to save money. About 300 agents have 
%en sharing in the business on civic 














property, the insured values being some 
$22,000,000 and premiums over a three- 
year-period $110,000. 

Mayor Saunders announced a rate of 
45 cents per $100, or 10% reduction 
from the former rate, has been secured. 
He noted that the Toronto transporta- 
tion commission covers $23,000,000 of 
property at a rate of 21 cents for three 
years and the Toronto Hydro covers 
$14,000,000 at a low rate. 

The board of control has instructed 
the finance commissioner to obtain the 
same types of insurance when the cov- 
erage expires as now carried, and at the 
reduced rate, and to ask for quotations 
from general insurance agents on han- 
dling the city’s total insurance. 


London Names New Inspectors 
London Assurance, Guildhall and Brit- 
ish Law have appointed Geoff Robinson 
and Capt. E. A. W. Paterson as inspec- 
tors for Ontario, with offices in Toronto. 
W. T. Portland will continue as inspec- 
tor for western Ontario at Londen. 


~ MARINE 
New Inland Marine Setup 
for Rhode Island, Wm. Penn 





A new general agency has been in- 
corporated to serve as S. inland 
marine managers 
of Rhode Island 


and William Penn 
Fire. 

The two insurers 
are transferring all 
their home office 
inland marine op- 


erations to this 
unit, which will 
supervise the en- 


tire agency force in 

the United States 

and Canada. 
Thomas E. Gas- 





kill is * president; T. E. Gaskill 
Walter M. Drill, 
vice-president and treasurer; C. A. 


Mayo and George J. Nicolaus, secre- 
taries; John F. Langhoff, manager west- 
ern department. 

Mr. Gaskill was formerly secretary of 
William Penn Fire. Mr. Drill has been 
a prominent insurance accountant since 
1915. 

Mr. Mayo was formerly inland ma- 
rine manager and was at one time with 
Jones & Whitlock and North British. 

Mr. Nicolaus, recently discharged as 
lieutenant in the navy, had been west- 
ern marine manager of Rhode Island 
before he entered the service. 

Mr. Langhoff has been the western 
marine manager since Mr. Nicolaus en- 
tered the service. 

The Chicago headquarters are A-2142 
Insurance Exchange. 


Ned Raynolds to Phila. Post 


American has appointed Ned Ray- 
nolds as marine special agent to be as- 
sociated with A. J. Cullen in the Phila- 
delphia service office. 

A native of Akron, Mr. Raynolds at- 
tended Heidelberg University. He 
joined American in 1936, and after sev- 
eral years underwriting experience in 
the home office, was assigned to north- 
eastern Ohio as special agent. 


After serving over three years with 
the marines in the South Pacific, Mr. 
Raynolds received his discharge several 
months ago, and subsequently took the 
refresher course at the home office. 


Stumpf to Fire Association 


Arthur A. Stumpf has been named 
marine special agent of Fire Associa- 
tion in southern California with head- 
quarters at Los Angeles. In 1926 Mr. 
Stumpf started in a local agency at St. 
Louis, moving to San Francisco in 1929 
as an adjuster. In 1942 he became spe- 
cial agent for Chapman & Co., and in 
1943 marine special agent of Commer- 
cial Union. 








Sprague Returns to North British 


Paul Sprague has returned to the 
North British group as advertising as- 
sistant after having been in the navy 
since September, 1942. He was a yeo- 
man, ist class, on an “ARL,” which is 
an LST converted to function as a re- 
pair ship. He went with North British 
in 1937 in the brokerage and service 
accounts department, transferring to the 
advertising department in 1940. 














Braerton, Simonton, Brawn, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 














YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 





E. E. Raines Company 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co.., Inc. 
Louisville 





MINNESOTA 


THOMAS G. LINNELL 
GENERAL AGENTS 
Baker Building 
Minneapolis 2, Minnesota 
Phone Main 7596 


“When the Problem Is Tough or Unusual 
They Bring It to Us” 








NEBRASKA 





Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 
Nebraska, lowa & Colorado 

N. N. Kemmler 
Wilson 











@ Know the General Agent in your locality. Write the office nearest you. 
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Jordan Rejects 
Most Objections 


(CONTINUED FROM PAGE 3) 


that the suptrintendent had no author- 
ity to establish an allowable expense 
factor, Mr. Jordan says this involves 


a question of the intent of Congress. 


He .says a representative of the com- 
panies, who was present when the su- 
perintendent told a Senate subcommit- 
tee on the D? C. rating bill that ad- 
ministration of the law would involve 
establishment of an expense factor, tes- 
tified that “the companies thought the 
bill was fair and that they had no 
objection to its enactment.” 

The act authorizes the superintendent 
to adjust rates when he determines af- 
ter investigation they are excessive or 
unreasonable. “Obviously a rate can- 
not be reasonable if it is based upon 
unreasonable expense,” said Mr. Jordan. 
Pointing to the law’s requirement of 
consideration of factors reasonably at- 
tributable to risks and a_ reasonable 
profit, Mr. Jordan declares the intent 
of Congress would be “frustrated” if the 

superintendent were barred from con- 
sidering expense and other factors 
“which could cause rates to be exces- 
sive, inadequate, or unreasonable.” For 
many years, the order says, workmen’s 
compensation rates have been made by 
formulas including an established al- 


lowable expense factor, not companies’ 
average expense. 

Mr. Jordan said that 10% of the Dis- 
trict business of stock companies was 
written by companies having in the case 
of each of them an expense ratio of 
more than 65. 


Doesn’t Prescribe Expenses 


Mr. Jordan asserts he “has not 
sought to prescribe the amounts which 


they may expend,” but adds that he 
has the responsibility of finding how 
much of such expenses may _ reason- 


ably be passed on to the public in the 
form of rates. 

“To use for rate making a formula 
which would include any unreasonable 
expense of any company and to require 
the public to pay rates so calculated 
would be tantamount to penalizing Dis- 
trict policyholders for inefficiency or 
extravagances on the part of the com- 
panies,” says Mr. Jordan. 

“It would appear that the 43% ex- 
pense factor in the order of Oct. 29 
is reasonable,” he said, “but upon fur- 
ther consideration and in order to pro- 


vide a reasonable margin for any pos- 
sible error in judgment, I will allow 
43.59%. ” 


The commingling of data for marine 
and other classes not subject to the 
District law with fire and extended cov- 
erage, to which company attorneys ob- 
jected, Mr. Jordan asserts, was _initi- 
ated by the companies in keeping their 
records so that the expenses and 
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earned premiums for all classes of busi- 
ness in the District are intermingled 

. therefore, the use of some method 
of allocation is unavoidable. 

Concerning the company contention 
that the department included more than 
$500,000 ocean marine premiums, Mr. 
Jordan says the reports he used “actu- 
ally excluded more premiums for ocean 
marine” than company exhibits show 
were written in the District. 

Defending his authority to consider 
premium reserve interest earnings Mr. 
Jordan said he was more liberal than 
Virginia. He asserts that the decision 


in Aetna vs. Hyde, cited by the com- 
panies to support their contentions 
against inclusion of such profit “does 
not support them; it confutes them as 


Aetna vs. Commonwealth.” 
Companies’ references to the mini- 
mum premium of $5, which they “im- 
ply, but do not seriously contend... 
is too low, said Jordan, “are not rele- 
vant to this investigation, for the order 


does also 


of Oct. 29 did not affect the minimum 
premium.” 
As to the company contention that 


he be compelled to take into considera- 
tion 1945 experience, Mr. Jordan said 
his investigation Feb. 1, 1945, when 
forms were sent the companies for de- 


tailed data for the 5-year period “next 
preceding” 1940-44. The companies 


were requested at that time to supply 
the dag information by May 1, 
1945. Last April, Mr. Jordan says, he 
conferred with company representatives 
about the forms, as to which they 
raised no objection amd proposed no 
change. 


Charges Dilatory Tactics 


Mr. Jordan says the investigation was 
delayed by requests for additional time 
to report, a total of 49 companies re- 
porting last June and July. Last 
August a copy of the recapitulation was 
furnished to the companies. Desire was 
expressed by them to consider making 
recommendations to the department 
with respect to a formula for rate ad- 
justment. On September 17 they stated 
they preferred to make no recommenda- 
tion at that time. The investigation 
was extended into 1946, when hearings 
have been held, “to accommodate the 
companies,” says Mr. Jordan. Hearings 
would have been completed last year, 
“except for delays for which they alone 
were responsible.” Mr. Jordan there- 
fore expresses the belief “there is no 
merit” in the contention that he must 
now consider 1945 experience. 

Mr. Jordan virtually rejects the Na- 
tional Association of Insurance Com- 
missioners 1921 formula for computing 
underwriting results. “The formula was 
devised by the companies,” he says, and 
was adopted by a vote in which only 
20 of 49 commissioners participated. 
While that formula provides for 3% al- 
lowance for conflagrations, Mr. Jordan 
says the companies produced nothing to 
show that rate or any rate is proper. 
The October order isewed 1%4% to 
include the conflagration hazard and 
other abnormal fire loss fluctuations in 
computing a reasonable rate level. 

“It is a matter of common knowledge 
that the 1921 formula has not been gen- 
erally used by the states,” says Mr. 
Jordan. “It is significant that it has 
not been used’ even in these states 
whose insurance commissioners voted 
for its adoption.” 


Find Merit in E. C. Stand 


“There is a considerable merit of 
the contentions of the companies with 
respect to extended coverage insurance,” 
he stated. “Although the experience for 
that class considered alone fully justi- 
fies the reduction ordered, I am im- 
pressed by the showing that, unlike fire 
insurance, the class is comparatively 
new, that the experience is lacking in 
uniformity, and that the trend of losses 
is unfavorable. I believe, therefore, that 
in all fairness I am justified in waiting 
until the experience elements are more 
stable before giving full credibility to 
the data available. 

“Although the 
stress the point, it 


comanies do not 
appears that be- 


cause of the many calculations involved 
in computing premiums, the use of 
decimal fractions would be unduly bur- 
densome. The order will, therefore, be 
modified to express the amount of re- 
duction without the use of decimal frac- 
tions. Similarly, it would be difficult 
to correct by endorsement the many 
policies already issued to become ef- 
fective on or after Jan. 1, 1946. Many 
of such policies were issued in the last 
quarter of 1945. I consider it fair, 
therefore, to change the effective date 
of the order of Oct. 29.” 

The company committee in charge of 
the District of Columbia matter, has a 
meeting scheduled Thursday, and per- 
haps at that time will determine what 
action to take in connection with Super- 
intendent Jordan’s rate reductions. 


Calhoun Has Penetrating 
SS Report 


(CONTINUED FROM PAGE 32) 


could be described as providing benefits 
(a) before 65 when a person cannot 
work; (b) from 65 to 70 when he does 
not work; and (c) from 70 on at all 
hazards.” 

Commenting upon the “three-times 
rule” of former Secretary of the Treas- 
ury Morgenthau, the report says that 
if certain eventual costs were levied 
equally on employer and employe, it 

that many employes 


would “mean 
would be contributing considerably 


more than it would cost them to ob- 
tain comparable protection through 
private insurance. If such a situation 


is to be avoided a substantial addition 
to payroll taxes, presumably from gen- 
eral taxation, is clearly one of the im- 
plications of adherence to the three- 
times rule, as of current cost,” says the 
report. 

Considerations discussed in the re- 
port, it says, “would seem to make it 
clear that the time is past for a tenta- 
tive and empirical rule formulated on 
the basis of estimates now falsified by 
events to continue to be used as a 
valid argument for or against freezing 
the payroll taxes.” 

Appendix to its Part 1 of the report 
(OASI) includes OASI 1943-44 cost 
studies by D. C. Bronson, formerly 
of the social security board actuarial 
division, in actuarial studies 19 (level 
wage), 19(a) (increasing wage), and 
19(b) (disability); also calculations un- 
derlying OASI long range estimates. 

The report includes some 300 to 400 
pages of tables, besides numerous 
charts, graphs and diagrams. In all it 
contains about 750 pages. 


Associated Reduces Accident 
Rates on Domestic Airlines 


Associated Aviation has further re- 
duced accident rates on certificated do- 
mestic airlines within the United States 
or Canada within 150 miles of the U.§ 
border. 

The new rate is 85 cents per $1000, a 
reduction of about 30% 

The prevailing sta ndard rate on this 


cover is $1.20, but it is expected that 
about five other markets will shortly 
follow Associated. 


Group insurance, covering either busi 
ness flights or both business and pet- 
sonal lights on domestic airlines, als0 
has had,a rate reduction. 

Excellent safety records of domestic 
airlines is the reason for this latest cut 
This will give domestic travelers a re 
duction over foreign travel averages. 


Admiral Emory S. Land and Carrol 


Shanks, president of Prudential, have 
been elected directors of U. S. Guar 
antee. 


Alphonse A. Dority, 69, head of the 
Boston agency of A. A. Dority & (0. 
and formerly Boston manager of Ft 
delity & Deposit, Maryland Casualty 
and American Bending, died at his sumr 
mer home in Derry, N. H. 
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REINSURANCE 


ESTABLISHED 1911 


CASUALTY FIDELITY 
SURET) 


UNITED STATES BRANCH - 99 JOHN STREET - NEW YORK 


T. L. HAFF, U. S. Managex E. BRANDLI, Asst. U. S. Manager 








SOistvict ° Columbia 


The District of Columbia, seat of the Federal 
Government since 1800, began existence in 
1791 as the “Territory of Columbus.” 
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Our nation was first to plan a Capital ex- 


Clusively for j 
Y for its Government. Pierre Charles 


* 
Ma 
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= 


“any ins¥*. MANAGERS 
110 WILLIAM STREET © NEW YORK, _Y, 


RICHMOND INSURANCE CO. .... . . . . Organized 1836 
Organized 1822 WESTERN ASSURANCE CO., U.S. Branch. . . . . Incorporated 1851 
Organized 1837 BRITISH AMERICA ASSURANCE CO., U.S. Branch. . Incorporated 1833 
Organized 1868 SOUTHERN FIRE INSURANCE CO., Durham, N.C.. . Incorporated 1923 


UNITED STATES FIRE INSURANCE CO... . . . . . Organized 1824 
THE NORTH RIVER INSURANCE CO. . 

WESTCHESTER FIRE INSURANCE CO. . Bg tg fe Us 
THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburgh. 


WESTERN. DEPT., FREEPORT, ILL. * PACIFIC DEPT., SAN-FRANCISCO + SOUTHERN DEPT., ATLANTA + ALLEGHENY DEPT PITTSBURGH * CAROLINAS DEPT... DURHAM, N.C 
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